anadian Railways . 
on Tidewater 


i interest but after Canadian 
Taxes and adjustments for 
exchange, was $528,358 
he loss of $955,703 in the 
2 and depletion of $811,259. 
during the four weeks to 
940, were considerably bet- 
the average for the entire 
period. 


Cellulose Acetate 
t Expands 


Our Own Correspondent 
REAL.—Production of cel- 
etate in the United States 
a sharp jump in May. The 
the form of sheets, rods 
amounted to 702,358 Ib. as 
58,358 Ib. the month before 
84 lb. in May, 1939. 
pniive output for the first 
ths of this year 
ion Ib. as against 39 mil- 
o> the corresponding period 


och week for ...+++m 
D aturday, oor ee aioe ete 


Nation’s 
e 
Business 


King Admits Defeat 
in Cabinet Re-making « 

It is a highly undramatic “war 
cabinet” that the Prime Minister has 
produced. Mr. King admits that he 
has been defeated in his efferts to 
induce - outstanding executives to 
join his Government. But he should 
not be surprised if men of independ- 
ent judgment declined to accept the 
terms he laid down in June: personal 
loyalty to himself; loyalty to the 
party; and both these things ahead 
of loyalty to the country or the war 
effort 

In Premier. Angus L. Macdonald 
of Nova Scotia Mr. King acquires a 
minister with considerable experi- 
ence and an excellent record in 
public administration, He is modest, 
scholarly, almost an ascetic, and a 
man in whom there probably lurk 
greater talents than he has yet had 
an opportunity to display. It would 
seem though that he has been 
selected for the post for which he 
is not best suited. 

The other two new entrants into 
the Cabinet, Col. Colin W. Gibson 
and Col. W. P. Mulock, are both un- 
tried in the field of public admini- 
stration. Each one has a remark- 
ably fine family tradition of public 
service to live up to; each one is 
taking a job with huge responsibil- 
ities attached to it. 

Whatever is to be said for these 
three appointments it must be ad- 
mitted that in the aggregate they 
do not represent the cabinet over- 
hauling that the country had 
expected and had been promised. 

These are not normal circum- 
stances, This is the gravest hour of 
emergency in all Canada’s history. It 
is an hour when no administrative 
genius could be too great to be com- 
mandeered for national service, It is 
an hour when Canada needs, as it 
never needed before, a powerful war 
cabinet, 


In such a cabinet there could be 
no place for party hacks, for weak- 
lings, for men with records of failure 
like that of Hon. Ian Mackenzie, for 
example; or for political sheepdogs 
like Hon. P. J. Cardin, In such a cab- 
inet aggressive men like Hon, C. D, 
Howe would be given one’ job to do 
and not three. In such a cabinet 
Hon. Angus Macdonald would not 
be miscast for a defense réle while 
an experienced soldier like Hon. 
Colin Gibson was given a routine 
tax-collection job. 

We cannot believe that the coun- 
try as a whole is going to be satis- 
fied that it has yet been offered a 
leadership worthy of the crushing 
sacrifices it has been asked to make 
and is making. 

Mr. King presented his new cab- 
inet to Parliament in a speech that 
Was a wan apology for its short- 
comings. He offered to let opposition 
leaders sit in war cabinet council but 
again he made the suggestion apolo- 
getically, admitting there was some- 
thing unsound about responsibility 
without power. 

x > * 

The cabinet reorganization does 
not meet the clear needs of today’s 
emergency. A more drastic strength- 
ening must come. When it will come 
“God only knows,” to use the ex- 
pression Mr. King himself‘used when 
asked in the House when there 
would be an order-in-council to in- 
voke the mobilization of manpower, 

Mr. King may not consider his new 
cabinet a makeshift one. But it is 
that and no more. If it lasts many 
months, then we have underestimated 
the patience of the Canadian public. 
A sweeping majority did not save 
Mr. Chamberlain and a sweeping 
majority will count for no more in 
Canada. 


Since the war began The Financial 
Post har published each week on its 
editorial masthead the following 
Plank in its editorial platform for 
Winning the war: 


“The Post believes the situation 
demands: 

“Strengthening cabinet leader- 
‘Pp by drawing upon Canada’s 
best executive brainpower, irre- 
spective of political considera- 
We should have been very happy 
to have had occasion to take that 
Plank out of our platform on the 
ground that the need of the hour had 
. n met. It will have to remain 
ere, just as it remains first in the 
Minds of the Canadian public, for 
& while longer. 


» . . 

War Bills Paid 

y Sacrifice 
a is something very seductive 
Pout the financial principles enun- 
Ciated in the House of Commons 
the other day by Hon, H. A. Bruce, 
MP. In brief, he proposed: 

1. Spend uick] generously 
to build > one Semen machine. 


2. Borrow the money from “ 
Fesources of stored f 5 


" Imposing $278 millions of new 
War taxes this year, 


levy a fifth of 


- Member 


pulsory Service 


Problems 


From Our Own Correspondent 
OTTAWA.—In view of plans un- 
consideration for 


industrial occupations, the day is not 
far away for Canada when young 
women will take jobs in field and 
factory and office to supplement 


military training. But-in virtual- 
ly all other branches of business and 
ustry, employers will face the 


men at the rate of 1,000 per week. 
Under war stimulus, industry has 
absorbed approximately 100,000 
wage-earners that were idle a year 
ago. , 
To Rehabilitate Labor 
Details of plans to: rehabilitate 
workers who have been on relief and 
to develop an extensive apprentice- 
ship system through all important 


that young women will find plenty 
of opportunity to take wartime jobs 
in the near s 

First call under the National Re- 
sources Mobilization Act, expected 
to be issued in August, will be de- 
signed to fill all available camp and 
training facilities. The intention will 
be, it is understood, to fill up the 
non-permanent militia establish- 
ments in all local military district in 
order to get them into camp for a 
training period. Camp facilities are 
at present in use’ by active service 
units, but the volunteer and draft 
militia will be sent to camp for a 
month before winter. that, 
militia. units organized under the 
mobilization act will be required to 
drill twice a week ut the 
winter. ‘Details of this scheme and 
the schedule of mobilization are in 
the hands of the department of na- 
tional defense. 


Compulsory Service 

burst classes to be called will in- 
clude men from 20 to 27 years of 
age, it is understood. Compulsory 
service will be on the same basis as 
non-permanent militia. 

Co-operation of employers will be 
Tequired to felease able-bodied 
young men for military training for 
the comparatively short period: con- 
templated. Exemptions will be pro- 
vided, it is understood, but details 
are not yet available. 

One aspect of the plan is complete. 
Approximately 25,000 male univer- 
sity students will find military train- 
ing a compulsory feature of college 
life next fall, ieee 

Transfer of Labor 

Transfers of labor from non-war 
to war industries will be undertaken 
when this becomes necessary and 
plans for this readjustment of labor 
supply are in the hands of the new 
National Labor Supply Council. 

The broad policy of speeding up in- 
dustry for war production will bring 
comprehensive changes in the indus- 
trial labor supply, some of which can 
be foreseen at this stage.. Transfer 
of large numbers of young men and 
women .from farming districts to 
urban factory and office jobs seems 
to be one certain result. The prob- 
lem of agriculture does not involve 
big increases in production, but the 
problem of war industry does, 


Coming 
In The Post 


Hundreds of Canadian com- 
panies enjoy a profitable export 
business in normal times. But war 
has drastically altered the picture. 

Shipping has been disrupted. 
Invaded countries have been lost 
as customers. New opportunities 
have opened up'’since the British 
blockade cut off German and 
Italian overseas exports. 

This is one of the major war- 
time problems of Canadian busi- 
nessmen to be discussed soon in 
The Post. : ; 


of Audit Bureau of 


Circulati 


End of Unemployment S 


As Nation Musters Manpower 


Jan. Feb. Mar. Apr. May Sane July Aug. Sept..Oct. Nov. 


Dec. 


Expanding scope of new jobs created by war pressure on business and 
industry is reflected in the Dominion Bureau of Statistics employment 
. index for Canada. 


Prime Minister Widens 


Inner War Cabinet 


Addition of Three New Members to Supreme 
Council of Canada’s Effort Features Govern- 
_ ment Reorganization at Ottawa This Week 


From Our Own 


OTTAWA—Most important fea-) inet shuffle followed fairly obvious 


ture -of the extensive Cabinet 
changes announced by Prime Min- 
ister Mackenzie King is the en- 
largement of the inner war com- 
mittee, coupled with simplification 
of the duties of several members of 
it. 

The War Cabinet has been en- 
larged from seven to ten members. 
Previous members were Prime Min- 
ister King and Messrs, Dandurand, 
Crerar, Lapointe, Ralston, Power, 
and Howe. 

New members are Fon. J. L. Is- 
ley, Hon. J. G. Gardi.er, and Hon. 
Angus Macdonald, who resigned as 
Premier of Nova Scotia to become 
Minister of National Defense for 
Naval Affairs. 

Mr. King’s invitation to opposi- 
tion leaders to become associate 
members of this war committee ob- 
viously indicated the intention of 
creating what would amount to vir- 
tually a separate cabinet, removed 
entirely from party politics. This 
cabinet-within-the-Cabinet would 
devote its sole efforts to war prob- 
lems, while nine other ministers 
carried on the ordinary work of 
civil administration. 


Co-operation Coming 

While Mr. King’s cabinet reorgani- 
zation drew words of biting scorn 
from Hon. R. B. Hanson, Conserva- 
tive leader, a large measure of co- 
operation and consultation on Par- 
liament Hill seems on the way. 

Pending formal reply from Mr. 
Hanson to Mr. King’s invitation, it 
was assumed that the Conservative 


leader would reject the idea of be-| 


coming an associate member of the 
war committee, along with his col- 
league, Hon. Grote Stirling. Mr. 
King’s invitation to M. J. Coldwell, 
acting C.C.F. leader, and to John 


Blackmore, New Democracy leader, |' 


to serve as associates in planning 
war policy, was contingent upon ac- 
ceptance by Mr. Hanson. 

When Mr. ae attitude was 


King’s alternative for a lesser meas- 
ure of association from opposition 
leaders, This would involve regu- 
lar consultation between opposition 
leaders and the war committee, to 
continue after the Parliamentary 
session ends. 


New Ministers 


ciate ministers or merely as con- 
sulting observers, Mr. King’s Cab- 


War Savings Certificates 


party lines. He added three minis- 
ters and left another appointment 
for a later date. The new ministers 
were: 

Hon. Angus Macdonald, Premier 
of Nova Scotia, to be Minister of 
National Defense for Naval Affairs. 

W. P. Mulock, member for York 
North, Postmaster-General. 

Cc. W. G. Gibson, member for 
Hamilton West, Minister of National 
Revenue. 

Appointment of Messrs. Mulock 
and Gibson restores the balance of 
Ofitario representation in the Cab- 
inet lost by the death of Hon. Nor- 


(Continued on page 2, col. 2) 
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een|Sales Gain Try 


By Massey - 
Reported 


First Half Year Up 6% 
With No European 


Sales — French Plant 


Lost 


Massey-Harris Co reports sales in 
the six months ended May 31, 1940, 
to-have been approximately 6% 
higher than in the corresponding 
period a year earlier. 

Due to war conditions and the loss 


Continental Europe do not form part 
of this year’s sales, In the correspond- 
ing period a year ago, all sales in the 
Continent of Eufope were included. 

This year’s showing is thus even 
better than a first glance at the fig- 
ures indicates. In spite of the loss 
European markets, a gain has been 
reported, 


Canada, U. 8. Up 

It is understood that practically all 

major markets contributed to the 

better showing. Canada, the United 

States, Great Britain, South Africa 

and New Zealand all showed good 

gains. On the other hand, Argen- 

is still suffering from difficulty 

disposifig of its crops and sales in 

that country have been less satisfac- 

to non-Empire mar- 

e increasingly dif- 

t since the outbreak of the war 
September. 


y control marks the second in- 
of loss to: Massey-Harris Co, 
out of the war.. The com- 

had a plant at Westhoven, Ger- 

y, covering 14 acres, The invest- 
ment in the German plant was writ- 
ten down to $1 in the last annual 
report, involving a charge of $682,586. 
~ The plant in France was somewhat 
jarger than that in Germany and 
eovered 25 acres. Unless a change 
takes place in the position of that 
part of France, it is quite possible 
that a further write-off will be 
shown in the next annual report to 
treat this investment in a manner 
similar to that used for the invest- 
ment in Germany. 


Sales Drop Last Year 
For the first half of the year ended 


Nov. 30, 1939, sales were 9.6% lower. 

Crop outlook in Canada and the 
United States at present indicates a 
continuing excellent demand for 


year ended Nov. 30, 1939, the com- 
pany reported net profits equivalent 
to $5.83 a share on its 5% preference 
stock compared with $8.81 a share 
for the preceding year. 


| to Save 
Vital Trade 
Of Tourists 


Radio, Direct Mail and 
Individual Efforts 
Now Seek to Restore 
Dwindling Volume 


Last minute efforts are being made 
in Canada to rescue as much as pos- 
ar ¢ our vital tourist traffic. 


than a year ago. This is of'particular 
importance as it is the summer 
months.of July and August that have 
always brought by far the greatest 
tourist trade to Canada. 

Canada has been depending on 
this source of U. S. funds to help pay 
for essential purchases in that coun- 


try. 

Fear of wartime regulations in 
Canada and the U. S. passport re- 
strictions seem to have ruined Can- 
ada’s chances of ‘getting even a nor- 
mal flow of tourists, quite apart 
from the increase hoped for a few 
‘months ago. 


Specific s are being taken 
to salvage what can be obtained. One 


move is a plan for a series of radio 
programmes over major U. S. net- 
works and scheduled to begin July 
15. These programmes will urge 
Americans to come to Canada for the 
fall and winter months. 

Pamphlets Distributed 

The Bank of Canada, in co-opera- 
tion with the Foreign Exchange Con- 
trol Board has prepared a small 
pamphlet to accompany each pay- 
ment of dividends or interest to U. S. 
holders of Canadian securities. This 
has just been completed and was 
done independently of the Canadian 
Travel Bureau. 

Other efforts, some purely volun- 
teer, are being made. An example is 
the Voluntary Tourist Committee 
organized within the past month in 
Toronto. This committee is the out- 
come of the efforts of a group of 
young Toronto men who sought 
some way in which they could con- 
tribute to Canada’s war effort. 

The committee has prepared print- 
ed foldérs which can be enclosed 

| (Continued on page 2,‘col. 1) 


Directory of War 
Compiled By Post.. 


With eCanada’s war effort now 
more’ important than ever before 
and our participation on a wider 
scale, broader interest attaches to 
the personnel of our war organ- 
ization. ’ ‘ 

This week and following weeks, 
The Post will list members of the 
various war bodies and the duties 
assigned to them. On page 4 of this 
issue will be found the first article 
of The Post “Directors of War” 
series. It covers the inner war cab- 
inet and auxiliary groups and gives 
effect to the changes that have 
taken place in the past week, 


Th 


expenses in 
bank for deposit 
use of it. 


YOU WILL ENJOY A 


Vacation in Canada 


An invitation to vacation in Can- 
ada, the work of the Foreign 
Exchange Controi Board, now 
goes with each dividend cheque 
for United States investors in 
Canadian stocks. 


Highlights 
OF THIS ISSUE 


A food surplus may be hard to visu- 
alize in wartime, yet farm prices 
threaten a general decline. Why 
this unusual situation has arisen 
and signs of improvement on the 
horizon are surveyed by a staff 
writer in. 

More Than We Can Eat—>p. 9. 


Gold’s future is engaging attention 
in practically every country of the 
world today. Hitler professes to dis- 
dain it but seeks it eagerly. The 
new position of gold and the present 
trend are discussed in 

Can Hitler Ruin Gold?—p. 9. 
° 7” * ou 

A new wheat crop will be coming 
on the market in less than three 
weeks and varied solutions are be- 
ing offered for the problems it pre- 
sents... From. Winnipeg comes a 

forecast of what.will likely happen. 

What Shall We Do?—>p. 13. 
oe . ” 
ny, food companies will feel the 
ect of the excess profits tax is 
shown in a company-by-company 
analysis. 
New Tax Hits—p. 9. 
« * < 

Kerr Addison Gold Minés is gearing 
for further expansion with produc- 
tion touching new highs. A staff 
writer this week presents some 
interesting and hitherto unpublish- 
ed information on this company. 

Kerr Addison—p. 15. 


General Index on p. 2. 


The War And Business . « A Weekly Round-up 


Canadian Cabinet shuffling con- 
tinued this week as the world en- 
tered a new era of its history. The 
British victory over the French 
Navy at Oran tolled the knell of 
the century-old alliance between 
France and Britain. It ended, at 
least temporarily, one of the 
world’s most historic partnerships. 

Just as the Battle of Prafalgar 
ended Napoleon's dreams of world 
domination, so, many observers 
believe, Oran marks the decisive 
turning point in the Hitler night- 


Allied situation in Flanders. He 
rushed 


Clarification of the buying set- 
does some war buying 


liaison work and inspection on 
jobs being done here for Britain. 
London now deals direct with Ot- 
tawa (Howe) and New York 
(Purvis). Seed 


Of the 17 Canadian M.P.’s who 
voted against the Ralston war bud-. 
get nine were Social Crediters, 
eight C. C. F.. o* 


Cold Feet? 
Watch for peace-blitz propaganda. 


Washington Heartened 

Two weeks ago tiaval and mili- 
tary authorities at Washington 
were saying privately that Britain 


] 
of the same advantages. 
= e . 


pot long hold out against . 


U. S. Defense ' 
Voting billions for defense 


that U. S. will be rearmed | 


e 
- 


News points 
lars 


erues 


take on the Rolls Royce engine 
job has, at least temporarily, 
backed down after a meeting of 
the directorate .. . T. P. Wright, 


' vice-president Curtiss - Wright 


Corp., says the American industry 
cannot produce the 50,000 air- 
planes a year demanded by 
Roosevelt until five years hence 
. » » The best boast Lord Beaver- 
brook, Britain’s minister of. air- 
craft production, has made is that 
British output in June was twice 
what it was for the same month 
last year... 


Tough Problem ‘ 

Armorplate appears to be a 
much tougher production problem 
than the layman The 
Wall Street Journal points out 
that there is no armorplate indus- 
try in United States; that needs 
in recent years have been pro- 
vided by Army and Navy arsenals 
rolling their own with the help of 
Bethlehem and Midvale steel com- 
panies; that special equipment and 
lots of time are 

Usual process for ba ip gun 
turret armor is as follows: a 400,- 
000 pound ingot, 20 feet long, 10 
feet wide and three to f feet 
thick is poured into a mold; re- 
heated, and to about 
one third former dimensions. It 
is reheated and 


No Food from U. S. 
American — o 


Tax Wei | 


No. 28 
oe 


On Income q 
2 i 
Questioned =~ 
SuggestionsforLarger ~~ 
Borrowings to Meet 
War Costs Are Now 


Being Pondered 


Canadians are beginning to ponder 
over the implications involved in the 
Dominion Government’s policy of 
financing this war, to the extent pos- 
sible, on a pay-as-you-go basis. To 
carry out this policy, the recent bud- 
get was designed by Hon. J. L. Ral- 
ston. 

Key points of the policy were the 
sharply increased personal income 
taxes and the Excess Profits Tax of 
15%. 

Now doubts appear to be bother- 
ing some Canadians as to whether or 
not this policy is the most effective 
and desirable. Early reaction to the 
budget seemed to be that it was an 
acceptable effort under the circum- — 
stances. 

These questionings reached the 
stage of plain stggestions recently 
when Dr. H. A. Bruce, Toronto M-P., 
suggested in the ‘House of Commons 
that a better method would be to 
borrow the $1,000 millions necessary 
to finance the cost of war this year 
and raise taxes only enough to amor- 
tize this loan and meet interest 
charges on it. Dr. Bruce suggests 
that additional taxation of $50 mil- 
lions would meet these requirements. 

This policy, of course, would be 
directly contrary to that adopted by 
the Dominion’ The implications of 
the alternative policies are large and 
The Financial Post has found a dis- 
position on the part of some promin- 
ent Canadians approached for com- 
ment to ask for further time to study 
the proposal. 

; Feel Taxes Too High 

From two bank presidents, how- 
ever, comes the definite opinion that 
this budget ‘takes too much out of 
income. ft will, they say, slow up 
the pace} of business to the extent 
that es ted national income may 
not be . Thus, the whole set- 
up would be thrown out of balance 
with tax revenues less than esti- 
mates, expenses probably at least up 
to present figures, and the necessity 
faced of raising larger than expected 
amounts by borrowing. The borrow- 
ing, moreover, would, come on an 
economy already drained by taxa- 
tion. . 

_ These men hold that we would be 
well advised: to borrow @ greater 
proportion of the fund required. One 
argument advanced is that it is ex- 
ceedingly difficult to get a high tax 
rate, once established, down to 
reasonable levels. It would develop 
a condition which would encourage 
billion dollar budgets, even after the 
war necessity had been removed. ' 

They feel that the incentive for 

(Continued on page 2, col. 4) 
———________— 


Nfld. Budget 
Cuts Expense _ 


Revenues at Record 
High — Income and 
Outgo Better Than Ex- 
pected 


Revenue of Newfoundland in the 
year ended June 30 reached an all- 
time record of more than $12.5 mil- 
lions, Hon. J. H. Penson, Commis- 
sioner for Finance, announced in 


fiscal year ending June 30, 1941. 
Expenditure for the year just end- 
ed reached $16.5 millions. Over-all 
deficit for the year totalled $4 mil- 
i tially less than the 


Following the outbreak of war 
revenue became much more buoy-. 
ant because of the stimulation given 

by war activities and 


tors have had the effect of material- 

ly increasing-revenue. ; 

’ Finance Minister, Penson stated in 
(Continued on page 2, col. 6) 





THE ; 
SPORTSMAN’S 
WATCH 


“THE SOLAR AQUA” 
(Water Proof and Dust Proof) 


For men who demand accur- 
acy along with rugged 
i . « here’s the 


Rolex Watch Co, exclusively 
for EATON’S . . . 17 jewel 


ment, 


shatterproof 
crysial and luminous dial. 


$27.50 


MAIN STORE—MAIN FLOOR 


“T. EATON Con 
TORONTO CANADA 


Seeking to Save 


Tourist Trade 
(Continued from page 1) 


with business correspondence. Two 
pamphlets are available, one for dis- 
tribution to residents of the United 
States, encouraging them to come to 
Canada, and the other for distribu- 
tion to Canadians, stressing the im- 
portance of American tourist traffic. 

This group ig attempting to have 
industrial and financial organiza- 
tions in Canada, and particularly 
those who have close connections 
with the U. S., get these folders and 
enclose them with all mail. 

Incorrect Stories Circulated 

Much of the work of such organ- 
izations, is directed toward offsetting 
adverse publicity circulated in the 
United States and even in Canada. 
For example, the German Library 
Association, New York, has given 
publicity to fantastic rumors, such 
as that Americans going to Canada 
would have to pay outrageous prices 
for gasoline, would be- taken into 
the army or might not be permitted 
to return to the United States. 

To Canadians, it is obvious that 
such stories are without any founda- 
tion, but ‘their wide { in 
the United States makes it necessary 
to give out the correct version. 


Hamilton Cotton 
Earnings Good 


Hamilton Cotton Co. is understood 
to have been experiencing better 
business this year in line with other 
textile firms. Earnings have been 
maintained at a stable level since 
1934, and net profit of $100,145 last 
year was the highest in five years. 

The company has a $58,000 matur- 
ity Aug. 1 on the 3% first mortgage 
serial bonds, which will be met with- 
out any difficulty. This is the second 
installment, the first of $55,000 hav- 
ing been redeemed a year ago. 

The issue, totalling $300,000, was 
made in 1938, and bonds outstanding 
will be reduced to $187,000 Aug. 1. 
sine payment of $65,000 falls due in 
1943. 


SCHOOLS AND COLLEGES 


ye Andrew's 


An ¢ aa ptiona!l boo 


for boy 
AURORA, ONT. 


Book reli View 


on request 


K G B KETCHUM, B A. HEADMASTER 


EE te lew naa enna cil TG So 


The Nation’s B 


on a $1,000 millions of new borrow- 


: 
ie 


aS, 


(Continued from page 1) 


eS Te 
ae ho eee 
. ed 
’ THE a 


oa 


4 wo Cele ee 
usiness .. 
ae i Dike wv a) 
By 9 


have also been offering their own The case is an offshoot of the offi- 
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\ 
Evidence of Patronage 
Should Be Presented 

Considerable discussion took place 
in the House of Commong on the 
exercise of patronage in connection 
with war contracts. Opposition 
pete doctored ies, Spee 8 a 
Government were favored in jobs 


‘| and contracts. No one went so far in 


es for around 40 years. In 

t time the total cost of the ex- 

penditure would be not 5% of $5.6 
billions but 200% of $5.6 billions. 

That is the simple arithmetic of 
debt. 

Moreover, we would be paying the 
bills, not when war activity is at its 
height; not when industries are 
busy and workers are fully employ- 
e4; but in the post-war years of ad- 
justment and depression. 

. s . 

Has Dr. Bruce forgotten the past 
10 years when the burden of what 
Sir Thomas White always calls 
D-E-B-T has rested with crushing 
force upon depression-ridden Can- 
ada? 

Any war debts we assume now 
will most assuredly rest upon us with 
equal weight in the economically 
more desperate years that are cer- 
tain to follow this war. 

* ~ “ 

But even-more unfortunate in Dr. 
Bruce’s proposal is the implication 
that we can pay for the war without 
sacrifice; that it is not necessary for 
the public to do without things in 
order that they may be used for de- 
fense. There are not enough steel, 
copper, lead, zinc, wool, cotton, oil 
and other commodities in the coun- 
try to enable us tb spend at a $5.6 bil- 
lions rate while at the same time 
maintaining ordinary civilian con- 
sumption. Someone has to do with- 
out. “Pay-as-yOu-go” taxation, up to 
practical limits, is one way of en- 
suring that it is civilian life and not 
the fighting forces that will do with- 
out. 

The Social Crediters-in Parliament 


the debate as to suggest that there 
was a toll-gate operating to collect 
money for party funds. 

Ministers denied the charges 
asked for particulars, Mark Sen 
Hamilton M.P., responded by show- 
ing that on the airport work at Dunn- 
ville the local president of the Lib- 
eral Association issues lists of men 
to be employed. 

It would be a shameful thing if 
patronage and political favoritism 
still continued in connection with 
Canada’s war effort. 

M.P’s and others with evidence 
on the matter should not hesitate to 
make it public or to cite specific 
cases as Mr. Senn has done. 


- ~ + 
U. S. Needs Paper: 
We Need Dollars 

Maintenance and even increase of 
our newsprint trade with the United 
States are of vital importance to the 
Dominion, We market in the States 
well over a $100 millions worth of 
this paper. Anything calculated to 
disturb this business is a direct blow 
at the war effort. A decision has been 
handed down in the San Francisco 
courts which strikes at this trade. 
The decision is presumptuous and 
unneighborly. 

Judge St. Sure there has ruled that 
Powell River Co., Powell River Sales 
Co. and Pacific Mills Ltd., three 
Canadian companies operating and 
doing business only in Canada, are 
subject ‘to the jurisdiction of the 
United States Courts, These three 
companies, with a number of Am- 
erican concerns, are involved in a 
suit brought by the US. Attorney 
General's Department which alleges 
a combine to fix prices on the sale of 
newsprint paper in the United States. 


‘ War Cabinet Enlarged 


(Continued from page 1) 
man Rogers and the resignation of 
Hon, W. D. Euler. 

The changes within the present 
membership of the Cabinet in- 
cluded: 

Hon. J. L. Fay Minister of Fin- 
ance, resigning National Reven 

Hon. J. L. Ralston, Minister of 
National Defense, resigning Finance. 

Hon. C. D. Howe, full time to 
Munitions and Supply, resigning 
Transport. i 

Hon. P. J. A. Cardin, Minister of 
Transport, in addition to retaining 
Public Works. 

Hon. J. G, Gardiner will become 
Minister of National War Services, 
relinquishing shortly the portfolio 
of Agriculture. 

Naval Defense 

The bill to‘create the new port- 
folio of National Defense for Naval 
Affairs was introduced by Mr. King 
shortly after he announced his Cab- 
inet shuffle, and Premier Macdonald 
was expected to take over the new 
department immediately. His selec- 
tion won warm praise from all parts 
of the House, and it was evident 
that the Nova Scotia Premier pos- 
sessed a national reputation which 
will win confidence im his ability to 
handle the naval post. 

Behind the new naval portfolio is 
the fact that Canada is becoming a 
naval power in the world: With a 
navy of 100 vessels already; com- 
pared with a pre-war total of 15, 
and a $50 millions building pro- 
gramme that will add 90 vessels 


within a short time, Canada has. 


taken up the task of its own naval 
defense. The port of Halifax, as a 
naval base, Mr. King said, now 
ranks with British home ports in 
importance. eds 

Help from Businessmen 


Mr. King spent an hour and a 
half outlining the steady enlistment 
of business executives for the gov- 
ernment service, as a preliminary to 
announcing Cabinet changes. Busi- 
ness leaders and industrial execu- 
tives, his report indicated, have 
gladly entered the country’s service, 
to take executive and administrative 


jobs. 
But his efforts to secure several 


RIDLEY COLLEGE | 


ST. 


CATHARINES, 


ONTARIO 


Canadian Residential School for Boys—Founded 1889 


A number of valuable Entrance Scholarships, Bursaries 
a are available every year in both Upper and Lower 


ards 
to Pass and Honour Matriculation, and R.M.C. 
Mee business life. 


and Leonard 
Schools. 


course for boys entering 
: Small classes ensure individual attention. 


LOWER SCHOOL for boys 8 to 14 


UPPER SCHOOL for boys 14 to 18 


Hom. qyeeerion sotanieg squash courts, tennis courts, 
covered al ee een ee 
facilities Sor eplundid phacieal development 
SCHOOL RE-OPENS TUESDAY, SEPTEMBER 10th. 
A prospectus and full information sent on request. 
M. C. GRIFFITH, M.A, LLD., Headmaster 


Boarding School in 


A 
the Country, for Boys 


“outstanding persons” in the Cab- 
inet failed, he said, because of dis- 
inclination to enter Parliament and 
undertake political activities. “It is 
a common experience,” said Mr. 
King, “to find that a businessman is 


very great 


willing to make ve } personal 
ue’) Sacrificé in ordet to serve his coun- 


try in an administrative capacity, 
but is exceedingly reluctant to enter 
the Cabinet because a ministerial 
post involves election to Parliament, 
public speaking and other activities 
for which he feels he has neither 
aptitude nor tfaining.” 

Mr. King’s enumeration of men 
who have entered government serv- 
ice for war duties from business 
since the outbreak of war included 
158 names in executive or adminis- 
trative posts, and 47 others who 
have accepted advisory rank, 


National War Services 


The new Department of National 
War Services, under Hon. J. G. 
Gardiner,- will- supervise the im- 
mense task of completing the na- 
tional registration of the ulation 
to be undertaken under the War 
Resources Mobilization Act. Ground 
work of creating this department 
has already been far advanced. Two 
deputy ministers, it is understood, 
will be appointed, and they will be 
Mr. Justice T. C. Davis, former 
Attorney-General of Saskatchewan, 
who will be asked to take leave 
from the Court of King’s Bench of 
Saskatchewan, and Major-General 
L. P. LaFleche, former Deputy Min- 
ister of Natiopal Defense and late 
Military Attache at the Canadian 
Embassy in Paris. General LaFleche 
is at present in England. 


Other Varied Tasks 


Besides the national registration, 
the new department will undertake 
the involved task of co-ordinating 
all voluntary’war service organiza- 
tions that have come into existence 
throughdut Canada. The Voluntary 
Registration of Canadian Women 
will be placed under this depart- 
ment, All problems relating to re- 
fugees, evacuated children, interned 
aliens and interned enemy prisoners 
will be handled under the War 
Services Department. 

In addition, the department will 
undertake co-ordination of all gov- 
ernmental information and publicity 
services connected with the war, 
making it virtually a ministry of 
information. It is understood that 
the activities of the department will 
also cover marketing of agricultural 
products, and such agencies as the 
Bacon Board and possibly the 
Whteat Board will be assigned to it. 
The War Services Department will 
occupy the new Supreme Court 
building. 


Split in Transport 


t of 

rt concerned with airways, 

civil aviation and radio broadcast- 

ing have been transferred to the 

Department of Munitions and Sup- 

ply, and therefore remain under Mr. 
owe. 


cial trust-busting activities of Robert 
Jackson and Thurman Arnold, mem- 
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However, Canada’s primary inter- 
est is in challenging the arrogant 
claims of U.S. jurisdiction over Can- 
adian companies. 

* . . 

The decision of the San Francisco 
Court hits at. our newsprint trade 
with the United States, but it also 
affects the good relations of these 
two countries. 

It is worthy of President Roose- 
velt’s consideration whether the 
over-zealous crusading of his trust- 
busters is not an unfriendly act at 
this time. Not even American pub- 
lishers are complaining that Canada 
is overcharging for newsprint at this 
time. The industry recently has 
been most enlightened and generous 
to its customers, thus atoning for the 
rather abrupt (although economic- 
ally deserved) price increase an- 
nounced in late 1937. 

Our newsprint dollars are an 
urgently needed part of our war 
strength. Without them we could not 
purchase necessary materials in the 
United States. 

President Roosevelt is probably 
not aware of what is happening in 
the San Francisco court. Ottawa 
should bestir itself (something which 
the newsprint industry itself has 
failed to do) to see that the Presi- 
dent's attention is drawn to a situ- 
ation which might lead to the sabo- 
taging of Canada’s newsprint trade.’ 
Ottawa should move promptly to 
seek the Co-operation of President 
Roosevelt in protecting a vital Can- 
adian trade and to protest an as- 
sumption by the US. of authority 
over Canadian companies. 


Tax Weight on 


Income Questioned 


(Continued from page 1) 


persons, in the high income tax 
brackets at least, to continue in busi- 


Another keen observer of financial 
affairs, generally agrees with the 
policy adopted by the Government, 
feeling that an economy geared to 
war necessities should involve rais- 
ing as large as possible a proportion 
of the money needed as we go along. 

This same man, prominent in busi- 
ness affairs, wonders also just how 
successful Canada would be in rais- 
ing a billion dollars annually for 
perhaps three or four years, even if 
our economy was permitted to feel 
the full benefits of a war-quickened 
business pace, 

The president of a third bank is 
doubtful of our ability to pay the 
higher taxes now being demanded 
without serious interference with 
both the standard of living of Cana- 
dians and a crippling of many forms 
of business. He does not question the 
willingness of Canadians to make 
the sacrifices required but is doubt- 
ful of their ability, He admits that 
his investigation of the situation has' 
not yet permitted a definite conclu- 
sion, ‘ 

Government Policy 

The “borrow” plan would, of 
course, throw overboard the whole 
financial policy of the Government 
for which the groundwork was laid 
ne war and which has been 
a to rigorously. That policy 
has been outlined in detail.in the 
budget speech of Hon. J. L, Ilsley 
last September, by the Governor of 
the Bank of Canada, Graham Ford 
Towers and again in the recent bud- 
get speech of Hon. J. L. Ralston. 

Very briefly, here are the Govern- 
ment’s reasons for present policy. It 
is based on the fact that Canada’s 
financial policy of the last war—the 
borrowing scheme — proved disas- 


can and should 


over the nation’s economy such as 
the Bank of Canada, which it did 
pa hy nate iis pelataed: eel 
make possible a planned, 
conduct of national business. 

_The Canadian policy is identical 
with that adopted in the. United 
Kingdom, and is not, it has been 
pointed out, simply the theory of 


Abandonment of' the present: pol- 
icy would result oniy in inflation 
with all the chaos that it involves, 
it is averred. 
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Co 
factured articles for foreign trade. 
Consequently her need for uninter- | Edite 


rupted production of munitions is 
imperative—as is it vital for her to 
retain control of export markets. 

“Britain can achieve both in Can- 
ada. Transplanting of her lighter 
munition plant equipment is feas- 
ible and no tremendous engineering 
problem. Nor is the migration of 
skilled wofkers to operate the plants 
any more of a transportation problem 
than our dispatch of forces overseas. 

Ample Materials at Hand 

“Here in Canada with raw and 
processed materials at hand, electric 
power and factory facilities avail- 
able and our own munition indus- 
try as a supplement, Britain’s war 
output could be maintained to a cer- 
tain degree. 

“Similarly, relocation of her in- 
dustrial capacities to retain control 
of export markets is possible. Estab- 
lishment of branch ‘“lants in Canada 
by methods similar to those used by 
United States business concerns and 
as Britain herself has established in 
South Africa, India; and Argentina, 
can be made effective in a compara- 
tively short space of time. 

“For the latter purpose of main- 
taining control of export, her indus- 
trial patents, would be protected un- 
der like laws in Canada, commer- 
cial credits could be based on the 
present sterling-dollar arrangement, 
while foreign business contacts and 
shipments would not be so suscept- 
ible to danger as in the shipping 
lanes of European waters.” 

May Shift Industrial Centre 

Dr. Bruce pointed out that the 
very probable road ahead for Britain 
“may very likely result in shifting 
the centre of the war effort to the 
new world—not. because Great 


Britain will. yield, but because a be- | of 


leaguered fortress cannot carry on 
normal production and cannot plan 


for the next year’s output to achieve |, 


victory. 

“This means that Canada will be- 
come the very heart of the Empire 
defense arrangements. In co-ordina- 
tion with the United States, and aid- 
ed by the other Dominions, we shall 
have to carry on the fight from here, 
and become the main British war 
industry and supply centre. 


Indust. Accept. 


Earnings Down 


From Our Own Corresponden 


MONTREAL.—Volume of receiv- 
ables of Industrial Acceptance Corp. 
was slightly greater in the six 
months’ period ended June 30 than 
in the corresponding period last 
year. Because of increased expenses, 
however, profit for the period was 
slightly lower than last year, The 
Financial Post is informed. 

The company’s business during the 
year has shown a moderate rate of 
growth, particularly in the western 
provinces. The company’s subsidi- 
aries, Industrial Factors Corp. and 
Campbell Auto Finance Co., are 
proving valuable acquisitions. 

It is believed that increased wages 
and higher employment caused by 
increased industrial activity will be 
reflected in greater purchasing 
power. This, it is believed, will re- 
sult in a better demand for the com- 
pany’s services, 

Offsetting this favorable develop- 
ment to some extent is the high rate 
of taxation on automobiles and the 
greater proportion of wages that will 
be absorbed by the Government in 
income and other taxes. 

It is believed that the higher im- 
post on automobiles will not greatly 
affect the company’s activities, as 
automobile financing is done prin- 
cipally upon cars in the low price 
field. Relatively little financing of 
high price cars is undertaken. 

In the year ended Dec, 31, 1939, vol- 
ume of business and earnings showed 
moderate reduction. Earnings on 
the class A stock were reduced to 
$3.19 a share from $4.08 in 1938, based 
on the combined earnings of class 
A and class B shares. All class B 
shares were converted into class A 
shares on a share-for-share basis on 
Feb. 1, 1939. . 
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Lottery Curbed 
By Postal Ban 


Prohibitory Order Be- 
ing Enforced Against 
Montreal Sweepstake 
Operators 


Canadian postal authorities are 
enforcing a prohibitory order bar- 
ring use of the mails to the Provin- 
cial Society for the Assistance of 
the Blind, Montreal, and a number 
of agents engaged in promoting the 
$4.5 millions sweepstake for which 
the society sold the use of its name. 


The order against the society was 
issued May 17 and that against the 
individual agents earlier in that 
month, and postal officials say the 
bans were implemented within a 
few days of issuance. Howéver, bet- 
ter business bureau officials probing 
the lottery learned of the orders 
only this week. The usual practice 

publishing such orders in the 
postal guide, issued periodically for 
guidance of local and district offi- 
cials, was apparently not followed 
in this case. 

As far as could be learned this 
week no action has been taken 
against the Society, Alliance Agen- 
cies Ltd. or officials of either con- 
cern by provincial or local police in 
Montreal. 


Nfld. Budget 


Cuts Expense 


(Continued from page 1) 

his budget address that the volun- 
tary war loan floated last month 
for $1.5 million, along with $500,000 
to be provided from revenue were 
paid to the United Kingdom at the 
end of June to meet Newfound- 
land sterling obligations. This action 
on the part of the Newfoundland 
Government reduces the amount to 
be drawn from the British grant-in- 
aid to less than $2 millions. 

Lightening of the burden on the 
Mother Country by these methods 
was in accordance with the Govern- 
ment’s pledge last November that 
it would not call upon the British 
Exchequer for assistance involving 
burden on the sterling dollar ex- 
change. 

Expenditure is estimated at $15 
450,000, and revenue at $13,525,006, 
leaving an over-all deficit of $1,925,- 
000 for the year. Part of this de- 
ficiency will be covered by the sale 
of war savings certificates, which 
Newfoundland has conducted along 
the lines of the Canadian plan. 

The Commissioner for Finance 
stated that other measures which 
may -be required to cover sinking 
fund payments of $800,000 would be 
considered at a future date. 

Wide taxation increases were an- 
nounced to raise revenue to the 
budgeted amount. 


A. S. MacMillan 
Named Premier 


From Our Own Correspondent 

MONTREAL.—Hon. A. S. Mac- 
Millan, veteran of 20 years of pro- 
vincial politics and Minister of 
Highways and Public: Works, this 
week became Premier of Nova 
Scotia. He succeeds Premier Angus 
L. MacDonald, appointed Minister 
of National Defense for Naval 
Affairs. 
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Defense Tax Payable Yearly 
If Person Not An Employee 


Persons with an income taxable 
under the National Defense Tax but 


as farm manager or hired men or 
women, retail merchants who have 
clerks, doctors who have chauffeurs, 
etc, will deduct the 2% from the 
wages paid and remit them monthly 
to the authorities, 


In calculating the w 
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Bell Telephone 
Earns Dividend 


Higher Taxes Not Affect- 
ing Ability to Pay 8% 


on Stock 


From Our Own Copfrespondent 
MONTREAL.—Bell Telephone Co. 
of Canada expects to earn and pay 
its present dividend of $8 a share 


4|this year, according to a statement 


by President C. F. Sise. 

The statement was prompted by 
the recent steady decline in the price 
of the company’s stock to the lowest 
level since the fall of 1935. 

“Under normal conditions,” said 
Mr. Sise, “fluctuations in our stock 


© | cause us no concern, but perhaps for 


the information of shareholders and 

investors it is timely to say some- 

thing about the outlook for our busi- 

ness. ; 
Effect on Confidence 

“Undoubtedly recent articles deal- 
ing with the estimated effect of war 
profit taxes on the earnings of cer- 
tain companies have made an im- 
pression on the minds of sharehold- 
ers, but so far as the Bell Telephone 
Co. is concerned we expect to earn 
and pay the present rate of dividend 
this year. 

“Taxes will be about $1,800,000 
more than last year, but the present 
outlook is that» this heavy increase 
will be nearly offset by increased 
earnings and savings in interest 
charges resulting from last year’s re- 
financing of our series A bonds.” 


Asbestos Corp.—Improved gross 
income for the company this year 
is indicated by continued expansion 
in asbestos exports. During May, 15,- 
949 tons of crude asbestos valued at 
$1,166,735 were exported, compared 
with 12,176 tons at $767,934 in May, 
1939. 


Munitions Output 
Now Organized 


From Our Own Correspondent 

OTTAWA.—Administration of the 
munitions and explosives programme 
in Canada of the British Government 
will be handled by a non-profit, Gov. 
ernment-owned cOmpany known ag 
Allies Supplies Ltd. 

It will also administer joint Brit. 
ish-Canadian munitions undertake 
ings. 

Conforming in setup to the Cita- 
del Merchandising Co. Ltd., dealing 
with machine tools and equipment 
for war industries and the Federal 
Aircraft Limited, dealing with the 
production of Anson Training air. 
craft and parts, Allies Supplies has 
a chairman, a president and six 
directors, all drawn from high posts 
in the business world. - 


Officers of Allies Supplies are: 


Chairman — Hon. C. A. Dunning, exe 
minister of finance. 

President — Harold Crabtree, president, 
Howard Smith Paper Co., Montreal. 

Directors 

W. D. Black, Hamilton, president of Otig 
Fensom Elevator Co. 

Beaudry Leman, president and manag- 
ing diréctor of Banque Canadienne Na- 
tionale. 

J. ¥. Murdoch, president of Norands 
Mines I td. 

D. R. Turnbull, managing director of 
Acadia Sugar Refinery Co. Litd., Halifax, 

R. H. McMaster, president of Steel Co, 
of Canada, Montreal. 

E. A. Wilson, president and general 
manager of Ingersoll Machine and Tool 
Co. Lid., and vice-president and genera} 
manager of Morrow Screw and Nail Co, 
Ingersoll, Ont. 


Naval Craft Launched 
By C.S.L. Subsidiary 


From Our Own Correspondent 

MONTREAL. — Davie Shipbuild- 
ing and Repairing Co., subsidiary of 
Canada Steamship Lines, 
launched two of the ten anti-sube 
marine patrol boats ordered from it 
to meet British and Canadian naval 
requirements. Value of the complete 
order is approximately $5.7 millions, 
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London 


LONDON. — Prophets are out of 
fashion, and the stars have become 
a riddle that no one can read. There- 
fore one ventures upon prediction 
with a full sense of the temerity of 
such an action. Nevertheless I think 
that history will regard President 
Roosevelt as a great man in a period 
when politicians and soldiers were 
shrinking in size in almost every 
country. 

Three years ago it seemed that 
there was hardly an educated Ameri- 
can who could speak of Mr. Roosevelt 
except in terms of anger and con- 
tempt. I have never seen a political 
leader so condemned, So hated and so 
distrusted. It may be that this 
cleavage between the executive and 
the more responsible elements of 
- nation helped to prevent the 

s. A. evolving a foreign policy 
= went beyond merely staying out 
of trouble. On the other hand, there 
are many now who argue that only 
a President who was ready to impro- 
yise and experiment in legislation 
could have prevented an internal 
revolution following the. crash of 

929. 
: __ Yet, —— enough, it will be 


pl lace in hi hee If American isola- 
tion has done much to bring Europe 
to disaster, President Roosevelt 
himself has shown intense sympathy 
with European problems. His words 
have a lofty idealism, and yet, at 
the same time, a bluntness that leaves 
no doubt as to his sympathies. His 
eleventh-hour attempt to discourage 
the capitulation of France was a 
prave action politically, when one 
considers that a Presidential election 
js not far off. But far more import- 
ant is his action in appointing Colo- 
nel Frank Knox and Mr. Henry 
Stimson to key posts in his Cabinet, 


Wilson’s Great Mistake 


To the British ear the appellations 
“Democrat” and “Republican” are 
go similar in quality that it is diffi- 
cult for the ordinary man here to 
distinguish between them. In the 
U. S. A., however, the line between 
the parties is almost as rigid as that 
which divided the North and South 
before America had its over-filmed 
civil war. It was President Wilson’s 
failure as a Democrat to appoint a 
Republican or two to accompany him 
to Versailles which paved the way 
to his, and the world’s, disaster. Had 
he created a Coalition administration 
at that moment the League of Na- 
tions might now be the greatest 
power in the world—and Hitler a 
ranting street corner spellbinder 
giving cheap amusement to idle 
crowds, 

* 


Col, Frank Knox 


President Roosevelt is apparently 
determined not to repeat his prede- 
cessor’s mistake. Hence the inclu- 
sion in his Cabinet not only of two 
Republicans but, in the case of 
Colonel Frank Knox, of a man who 
has long been a most bitter opponent. 
Colonel Knox is a newspaper man 
(he owns the “Chicago Daily News”) 
and-knows how to speak in head- 
lines. He is blunt, he is determined, 
and he is courageous. 

When he was receiving £30,000 a 
year as general manager of the 
Hearst newspapers he gave the job 
up, although many would have} 
thought £30,000 was a satisfactory 
wage. But he wanted power, and 
the opportunity to express freely his 
own thoughts. As part-owner, and 
eventual owner, of the “Chicago 
Daily News” Colonel Knox attacked 
corruption and extravagance, and 
found a rich field for his activities 
in the Chicago of those days. 

In the last election Colonel Knox 
ran for the Vice-Presidency as an 
Isolationist, but when the Roosevelt 
landslide overwhelmed him he went 
to Europe to see the powder maga- 
zine at first hand. On that trip he 
met Mussolini, Schuschnigg, Benes, 
Blum, King Zog, and many others 
who have since reached the twilight 
of the gods. The result of his visit 
was a realization of what a strong 
Britain meant to the dark continent. 
He abandoned his isolationism and 
became a sturdy and powerful friend 
of Anglo-American co-operation. In 


é 


lisumedes Farsighted Moves in Taking Repub- 
licans Into borer Wins eens Approval 


FRANK KNOX: 


no frontiers to evil, and that to save 
America Hitlerism must be stamped 
out at its source. 

” ” a 


Broadcast from Parliament 


These are times when traditional- 
ism must give way to the necessities. 
This somewhat trite observation is 
prompted by the unnecessary burder. 
imposed upon the Prime Munister 
when he made a long speech in the 
House of Commons, and then in the 
evening repeated it on the wireless. 
It is not necessary to depict the al- 
most unbearable strain which Mr. 
Churchill is enduring. In addition 
to his myriad duties the preparation 
of his speech in the House of Com- 
mons last Tuesday must have taken 
a great deal of his time. 

It is not unkind to say that when 
he delivered it for the second time 
on the wireless it lacked much of its 
earlier “spontaneity and effective- 
ness. Surely this is a time to break 
a long established code. There will 
be many occasions during the next 
few months when the Prime Minis- 
ter will want to speak both to Par- 
liament and the outside world. Why 
should he not do them simultane- 
ously? Open the ears of the entire 
world to the House of Commons, and 
let them hear the Prime Minister of 
a great democracy speaking to the 
elected legislators of the people. I 


The 
Post-Bag 


Parmelee to Retire 

James G. Parmelee, diminutive 
veteran civil servant and deputy 
minister of Trade and Commerce is 
scheduled to be retired soon. Suc- 
cessor will probably be L. D. Will- 
gress, who is in charge of the com- 
mercial intelligence service. The 
change may bring new life to the 
department. Both Hon. W. D. Euler, 
the former minister, and Mr. Parm- 
elee were men whose minds were 
largely closed to new ideas, Under 
them the brilliant younger minds 
of the department have chafed in 
frustration. 

- 7 +. 


Too Many “Scions” 
It is generally admitted at Ottawa 


that the excessive publicity given to 


the titular distinctions of the first}. -- 


batches of young evacuees was un- 
fortunate. And it is obvious that 
many of the first arrivals—and their 
governesses—had scant respect for 
the colonial possession to which they 
had come. But the British Empire 
has survived worse things than the 


snobbery’ of English governesses, 
” * * 


It Can Be Done 
Our good:friend, The Northern 
Miner, takes a little crack at “a 
worthy contemporary” (could it 
mean The Financial Post?) for at- 
tempting to figure the effect of the 
budget on the earnings of the mines. 
“Can't be done,” says The Miner. 
On the same page The Miner says 
the new taxes will cost Lake Shore 


the last few weeks he has conducted | 6 cents per share per quarter, or 


@ nation-wide campaign for full! 
assistance to the Allies. 
- - * 


Henry Stimson ‘ 


One does not think of Mr. Henry | 


Stimson (the other Republican addi-| 

Uon to the Cabinet) as being 73 years 
of age. His is one of those famous 
names which appear intermittently 
in the American political drama, at- 
tracts world-wide attention, and then 
disappears again. 

Mr. Stimson is an American aristo- 
crat. That is, he is descended from! 
the Puigrim Fathers, was educated at 
Andover and Harvard (correspond- | 
ing to Harrow ‘and Cambridge), be- | 
came a lawyer and eventually Secre- 
tary of State for War in 1911. Nine- 
teen years later he occupies once 
more the same post. When the 
U.S. A. entered the war in 1917 Mr. 
Stimson enlisted at the age of 50, and 
went to France in command of an 
art llery unit. 

Mr, Stimson has a first-rate brain, 
supported by a fearless character. 
Like Colonel Knox his voice has 
Sounded a constant warning during 
the last few months 2 Sw _months thet there ace) eae ee ee there are 


$480,000 a year. 

So it can be done. 

7 7 om 

| Anonymous Patriot 

Again this year on July 4 the New 
York Times ran as a full-page ad- 
vertisement a facsimile of the 
Declaration of Independence. There 
was no signature, except those of 
the original signers of the Declara- 
pay and we presume they did not 


pay for the ad. We've seen this ful! | 


page in the N. Y. Times every July 


4 for many years, but do not know 


| who pays for ie publication. 


A woman cannot get into the 
Royal Canadian Air Force. The 
Minister of National Defense for Air 
(Hon, C. G. Power) so informed the 

Commons the other 
Apparently Canada’s de- 
fense officials are not counting on 
having to fight the war in northern 
Canada. According to an answer 
given in the House no snowshoes 
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F. D. ROOSEVELT 


do not for a moment suggest that the 
debate should be broadcast, but only 
the Prime Minister's speech. It 
would add authenticity and mean- 
ing to his words. It would serve to 
remind the world that democracy 
still exists. 


“Et tu, Brutus” 

And now the Eternal City too 
has spoken. Italy has gone to war 
to aid the murderer of Poland, 
Czecho-Slovakia, Holland, Belgium, 
Austria, Denmark and Norway. If 
the dead can stir, the ghosts of Gari- 
baldi and Cavour must haunt, the 
streets of Rome tonight. 

I was in Rome when Mr. Chamber- 
lain made that noble attempt to bring 
Italy into friendly understanding 
with this country. No doubt, in the 
present mood of bitterness, he will be 
condemned for that endeavor. Yet 
I cannot even now recall it without 
emotion. I saw Italian women, with 
tears running down their faces, hold 
out their hands toward ' Britain’s 
Prime Minister as though he held 
the promise of a world which they 
had lost. The generous soul of the 
true Italy was touched, and I felt 
that war against Britain was some- 
thing which even a dictator would 
not dare to venture upon. I was 
wrong. Like many others, I failed to} —-~—, 
realize that totalitarianism has no 


have been bought by the Depart- 
ment of Munitions and Supply.... 
Down at St. Stephen, N.B., members 
told the House, there are two towns 
on the border. The fire department 
of both towns respond to the one fire 
call. The American cemetery is on 
the Canadian side. ... A. M. Nichol- 
son, M. P. for Mackenzie, quoted in 
the budget debate from a book by 
“Mr. A. C, Laut.” But “Mr.” Laut’s 
name was Agnes. 
. . + 


Picked Up in Passing 

Wendell Willkie was once a high 
school teacher .... American maga- 
zines ran a picture of Hitler at 
Napoleon’s tomb. Was he thinking 
perhaps of St. Helena? . . . Nation’s 
Business, Washington, tells of the 
waggish Virginia farmer who. adver- 
tised “Ye Olde Fresh Eggs” . . . For- 
tune Magazine says that Nylon 
(new artificial silk) does not stand 
for “now, you lousy old Nipponese.” 
That great British patriot, Major 
L. L. Angas, continues to advertise 
his financia! prophecies in New 
York papers. For $2 he will tell 
almost anyone how to make money 
out of the war in which his home- 
land, Britain, is fighting for her 
life. . . . Whaley-Eaton Letter of 
Washington has discovered that two 
SK combinations are rearming the 
U. S. A. They are Stettinius-Knud- 
sen and Stimson-Knox. 


Not New 

News-Review, London, says this 
passage from Shakespeare was dis- 
covered by Sir Frederick Leith- 


| Ross: 


Gloucester: Is, Paris lost? is Rouen 
yielded up? 

Exeter: How were they lost? what 
treachery was used? 

Messenger: No treachery, but want of 
men and money; 

Among the Soldiers, this is muttered— 

That here you maintain several fac- 


tions, 

And whilst a field should be dis- 
patched and fought, 

You are disputing of your generals: 

One would have lingering wars, with 
little cost: 

Ans@ar would fly swift, but wanteth 


wings: 
A ee thinks, without expense 
By —— fair words peace may be 


Awene’t anita English nobility! 
7 o a 


Cat Out of Bag? 

In Canada a great secret is made 
of the number of men to be trained 
under the Commonwealth Ajir 
Training Scheme. But Lord Lothian 
remarked some time ago that it 
would turn out 50,000 men a year. 
Now an official British Government 
“release,” passed by the censor, 
gives the figure as 20,000 pilots end 
30,000 members of air crews a year. 
“When working at peak efficiency 
it will require 6,000 trainer aircraft 
flying every good flying day,” says 
the statement, 


Large Increase 


in seeing civilized Italy at the side 
of the Hun. ~ 
On that visit I was the luncheon 
guest of the lively Signor Alfieri, the 
Minister of Propaganda. He 
brilliant and con- 


the totalitarian states it will be re- 
vealed that the first requisite for 
promotion was the death of the soul. 
When Mussolini was certain that 
Alfieri’s soul no- longer existed he 
sent him to Berlin as Ambassador. 

7 » 


o 
Change 

It is only a few weeks ago that I 
mentioned in these notes the small 
dinner party given by Harold Bal- 
four for Mr. Norman Rogers when 
he was here. The guests included 
Mr. Eden as Secretary of State for 
the Dominions and Sir Samuel Hoare 
as Air Minister. The changes that 
have taken place since then are 
symptomatic of the headlong pace of 
events. Sir Samuel Hoare is in Spain 
as Ambassador. Mr, Eden is at the 
War Office. Norman Rogers is in 
his grave, killed in a flying accident 
between Ottawa and Toronto. 

The days when the world remain- 
ed unaltered for a week at a time 
seem as distant as forgotten music or 
the dreams of youth. 


Cop hit, pe The Financial Post and 
‘ © Sunday Times, Londen. 


C. N. Termin: 
Being Rushed 


Transport Minister An- 
nounces Montreal Pro- 
ject Ready by Spring 


From Our Own Correspondent 

MONTREAL.—The Montreal ter- 
minal of the Canadian National Rail- 
ways will be completed so that oper- 
ations of the terminal and tracks may 

in effect next spring, Transport 

nister C. D. Howe stated in the 
House of Commons. Work will be 
rushed so that the project will be in 
operation by that time. 

In discussing continuation of this 
project’ despite war emergencies, 
Mr. Howe stated that before com- 
mencement of the present work, 
Canadian National Railways had 
four separate terminals in Montreal, 
none of them connected. There was 
the Bonaventure Station, the Moreau 
Street Station, the Tunnel Terminal, 
and the McGill Street Terminal of 
the Montreal and Southern Counties 
line. Mr. Howe stated that it was 
necessary to unify these terminals 
and provide large facilities for hand- 
ling freight and passenger service. 

Estimates Reduced 

Original estimates provided for a 
$53 millions terminal but after 1929, 
because of the depression, work was 
stopped after $16.8 millions had been 
spent. Then early last year it was 
decided to recommence work on the 
project in a modified form. It was 
decided to spend an additional $12.5 
millions. Last year there was about 
$4.5 millions expended on the pro- 
ject. The situation was reviewed 
when war broke out. It was decided 
that the original estimate of $12.5 
millions could be pared by $2 mil- 
lions, at the same time conserving 
the terminal's main features. 

Provision was made in the 1940 
railway budget for completion of the 
terminal. Mr. Howe explained that 
if the terminal had not been com- 
pleted there would have been an un- 
productive expenditure of $23 mil- 
lions. By spending an additional $4 
millions, the terminal can now be 
completed and put into operation. 

The Transport Minister said a very 
serious traffic problem would occur 
on the Island of Montreal if the 
terminal were not put into operation. 
A new passenger station will replace 
the old Bonaventure depot, which 
will be in use for enlarged freight 
facilities. 


Newfoundland Offers 
Savings Certificates 
A War. Saving Certificate plan 


similar in nature to that in force in 
Canada has been announced by the 


War Savings Certificates will be 
issued at $2.50 and will be repayable 
in six years at $3. Subscriptions will 
be limited to $500 te any one individ- 
ual in a calendar year. 


Reported 


In Air Passenger Traffic 


From Our Own Correspondent 


MONTREAL.—Preliminary report 
on civil aviation for 1939 shows that 
passenger miles flown during the 
year were almost double those of 
1938. There was a total of revenue 


being chiefly» due to expending 
operations of Trans-Canada 


The total included 218 million 
revenue miles in 1939, re oo 


square miles of topography photo- 
graphed from the air. Square mil 


ope 
oon 127, 
In relation to local income local 


ture was highest in the Prov- 


ince’ of ° Saskatchewan, where it 


sete, thin trom’ sindings ot the 
Commission on Dominioh- 
| ‘Provinée’s Share of National Tacome 
borg og 7 ; repens by 
Bri aene 
tish Columbia 4 


a 


Sub, Esnaleas 6 
Peso ereeneae 


The Institute bulletin ssaliats to the 
fact that severe curtailment of local 


years! tive at this time to give national 


ranks next with 17.33% of local in- 
come being expended on the needs 


ship of local expenditure and taxa- 
tion to local income. The latter esti- 


Mexico Tramways |= 


Outlook Better 
New Legislation May Be 
Helpful — Mexican 
Peso Higher 


Several favorable features as af- 
fecting operations of Mexico Tratn- 
ways Co. were reported by Miller 
Lash, chairman, at the annual meet- 
ing. 

A new law of General Ways of 
Communication, governing all Mex- 
ico, has been passed. This is expect- 
ed to be followed by a special law 
governing Mexico City and sur- 
rounding district in which the com- 

pany operates. It is hoped the new 
legislation will result in traffic being 
coordinated in this area. It is under- 
stood that, at present, the situation 
. oe difficult as a result of 

competition of jitneys. 

ae te an increase since 
May 30 in ote of the Mexican peso, 
the price having risen from 18% to 
22% an Canadian currency. The 

states it is not yet possible 
to oe aafien clearly the cause for the 
rise or the likelihood of its perm- 
anence, But, in the meantime, the 
improvement is encouraging. 

Net deficit for 1939 was $90,137 
greater in Canadian currency than 
in 1938. 


needs for war priority but it recom- 
mends “cutting by plan” rather than 
‘slashing by random.” 


Newfoundland Forms 


Defense Department 


The Newfoundland Government 
has set up a special Department of 
Defense, to be headed by Hon. L. E. 
Emerson, Commissioner for Justice. 

Mr. Emerson now becomes Commis- 
sioner for Defense in addition to his 
regular portfolio, He will be charged 
with the administration of military 
affairs, including home defense, 
fortifications, ordnance, ammunition, 
arms, armories, stores munitions 
and other equipment of war, control, 
regulation, management and super- 
vision of the Newfoundland militia 
and recruiting for service at home 
and abroad. 
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IT’S A FACT 


That many successful business men overlook the 
appointing of a permanent and efficient executor 
of their estate, causing financial worries to their 


dependents. — 
Make your family secure from such 
. worries by interviewing one of our 
trust officers. There is no obligation. 
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Montreal Trust Building 
61 Yonge Street 
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_ Investment Trends | 


| Stocks Appear Waiting 
For War News Break 


Lack of Activity May Continue Until News| |’ 
From Abroad Becomes Decisive — Control 
Attempts Limit Earnings Fluctuations and 


Influence Markets 


There has been nothing happening in stock market circles for the 
past few weeks to give any worthwhile clues as to probable direction 
of the next move. The time of the move is perhaps easier to determine. 
It is likely to come when the current lull in the war is ended and 
some idea of the outcome of the next move of the belligerents can be 


obtained. 


Talk of some recession in business in the United States and the 
uncertainty surrounding the presidential campaign may delay leader- 


ship from that source. . 


Altogether some continuation of the period of dullness is probable, 
at least until news from Europe takes on a new aspect. A condition 
of stability in stock markets seems also to be the logical outcome of 
our present taxation system. Profits, as illustrated by. all studies made 
to date of the effect of the Excess Profits Tax, will probably be stabil- 
ized not far from levels prevailing in the past year or two. Increased 
activity may give sufficient gains in earnings to offset the higher 
taxation in many cases. But it will be difficult to show important 


increases. 


” * » 
Consumption Industries 

Industries supplying essential pro- 
ducts for mass consumption have 
been among those reporting stead- 
jest earning power in recent years. 
Under conditions of industrial ac- | 
tivity which now prevail, even if 
dependent on war influences, these 
companies should continue to be 
active. Opinion also is that the) 
essential character of the businesses 
done will probably mean fair treat- 
ment from Government tax or 
other authorities. 

At the same time, current market | 
prices mean that these same com- 
panies give unusually favorable 
yields, while their history shows 
that their dividends have seldom 
‘been jeopardized. 

Canadians will be interested in a 
number from this group. It might 
include such companies as Loblaw 
Groceterias, yielding about 6% at 
present, Imperial Tobacco, Canada 
Packers, Ogilvie Flour and similar 
concerns of the “Blue Chip” class. 
Even with such companies, however, 
the war has brought dislocations in 
export markets, for example, mak- 
ing it desirable to choose carefully. 


. s . 


Dow Theory Attacked 

The Dow theory as an aid in de- 
termining investment policy, has an 
unfavorable record,* according to 
Herbert G. Lyttle in The Annalist. 
His most recent test was based on 
the purchase of the 666 common 
stocks quoted on the New York 
Stock Exchange on July 18, 1939, 
the last date which he claims the 
Dow theory gave a bull market 
signal. Then, he claims, on May 13, 
1940, a Dow theory bear market 
signal was given. But the purchase 
of this list of common stocks in 
New York, under what he claims to 
be the best possible circumstances, 
would mean a net Joss of 8 1/3%. 

He concludes that there have been 
12 bull markets according to the 
Dow theory. The theory has worked, 
when applied to a very broad list of 


Regent Knitting Sales 
Continue to Improve 


From Our Own Correspondent 

MONTREAL. — Sales of Regent 
Knitting Mills Ltd. ‘are continuing 
well ahead of last year. To the end 
of June, incteage ig reported at about 
100% over the corresponding period 
of last year. 

Sales to the Canadian Government 
through the Department of Muni- 
tions and Supply’ were more than 
$250,000 in the first quarter of the 
year. Improvement has been reflect- 
ed. in earnings, = fact indicated by 
the company’s declaration of a quar- 
terly dividend of 40 centg a share. 

No dividends were paid on the $1.60 
preferred non-cumulative shares 
of $25 par value duting 1939. Net 
profit in 1939 amounted to $43,597, 
against a net loas of $116,744 in 1938. 


Lehman Cerporation—In the three 
months ended June 30, -1940, this 
large U. S. investment trust added 
4,000 shares of Canada Dry Ginger 
Ale and 2,500 shares of International 
Paper and Power to its portfolio, 
while reducing holdings of Inter- 
national Nickel by ¥,300 shares to 11,- 
000. Other changes in portfolio in- 
volved purely U. §&. securities, 


‘common stocks, 


~~ 


in a satisfactory 
manner about six or seven times. 
Four of these occasions were at the 
very beginning of this study. Since 
1910 there have been about two out 
of the eight which can be definitely 
called satisfactory. The most recent 
one has operated most successfully 
in reverse. 

He gives no explanation as to 
why this theory might have worked 
in the first place and not work now, 
although suggesting that the very 
faithfulness by which a large num- 
ber.of investors have followed the 
Dow theory may have ended its 
usefulness. 


Does Better 


Business in First Nine 
Months Better Than in 
1938-39 


Business of the Guelph Carpet & 
Worsted Spinning Mills, Ltd., for the 
first nine months of the fiscal year 
ending Sept. 30, next, has been better 
than in the comparable period of the 


Guelph Carpet ls 


Montreal! and Toronto 


Stock Exchange Members 


NEW LOW FOR BROKERS’ LOANS 
Effect of the decline in stock prices | figures on record. This follows a| gin accounts‘ has been completed. 
and the extreme inactivity prevail-| correspondingly sharp decline in| Forced sales from this source woul 


ing recently is well illustrated by ‘he 
drop in collateral ere of 
members of the Montreal and To- 


ronto Stock Exchanges to lowest 


Company Reports © 


Thrift Stores 


tions is shown by 

and subsidiary companies in the year 
ended March 30, 1940, over the pre- 
ceding year. . 

In the year under review net pro- 
fit was equal to $4.17 a share on the 
6%% first preferred stock of $25 par; 
$2.90 a share on the 7% second pre- 
ferred stock of $10 par and $1.32 a 
share on the no par commo! 

Sales increased despite 
that the company is operating a 
smaller number of stores than in 
operation one_year ago. 

In the auditors’ note it is stated: 

“This financial statement does 

not refiect the liability, if any, of 
the company to certain municipali- 
ties ‘for chain-store taxes, amount- 
ing to $105,698 which the company 
disputes and has contested, neither 
does it refiect a claim for the re- 
‘Yund of $73,717 made by the com- 
pany with respect to taxes alleged 
to have been illegally collected by 
the said m ties.” 

No dividends were paid on the pre- 
ferred stock and the stock is in ar- 
rears of dividends from Jan. 1, 1035. 

Cons. Income and Deficit Account 

Years Ended 


1938-39 fiscal year, The Financial Com 


Post learns. Due to the new excess 
profits tax, however, the margin of 
net profit will be ee 
lower in 1930-40 as compared wi 
1938-39, 

The 1038-39 year was the best 
since the present company was or- 
ganized in 1929, earnings having been 
equal to $2.04 per share on the com- 
mon stock, compared with 7 cents 
and $183 per share in the 
two years. It cannot be said, how- 
ever, as to whether the higher earn- 
ings level established by the prede- 
cessor company in 1925-29 is being 
approached. 

provement has been due prim- 
arily to stimulation in civilian de- 
mand for rugs which commenced in 
September last. The increased busi- 
ness has continued until recently. 
The ny hag been 
indirectly, in a small way, in tary 
ee Weaving sa have been 
made for companies man 
uniform cloth but w are 
equipped with woollen yarn machin- 
ery. A small proportion of the yarn 
is being used in the manufacture of 
blankets. 

The company experienced diffi- 
culties in early months of the fiscal 

in certain’ ties 


year in obteining cer q 
of wool and wool tops. It is under- 


stood, however, that the problem 
since has been overcome, 


at Reco 


rd Peak 


@ Business operations in Canada during 
May touched the highest level in 21 years, 
industrial activity continues to show further 
gains, dividend payments during July by 
Cenadian corporations show an increase of 
26 per cent over the figure recorded for 
the some month « yeer age. 


@ Cleer thinking, common sense, courage 


of convictions based 


on facts; a construc- 


tive spirit of optimism as opposed to 
destructive thought and speech—these 


cttributes are vitally 
of investment today, 


| WNessirr. 
| NESBITT, THOMSON 


important in the field 


. 


888 Bt. James St. West, Montreal 
Bronches in principal sities of Canede 


Dominion Motors 
Dominion Motors Ltd. Leaside, 


the year ended March 31, 1940. This 
compares with a deficit of $13,541 a 


Rugby trucks but has not a — 
manufacturing operations since . 
euafined to 10naing and 


of buildings, 
of the companies leasing 
space moved to other premises last 
year, but the vacated space was im- 
ediately filled and the buildings 
continue fully occupied, states James 
A. Brand, president, 


vances, including accrued interest, 
at $620,349 against $502,191 a year 
ago. Other current liabilities total 
$10,032 against which current assets 
are $1,981. 


millions was $210,000 higher than in 
938. to the annual report 
annual meeting, in 

verpool. The figures are on an ap- 
proximate basis, ggneutns the 


The life assurance fund was $1.3 


n, 
the fact | Total 


loans in May. Technical strength is 
given to the stock markets by the 
extent to which liquidation of mar- 


millions higher at $136 millions. 
Other insurance funds were up 
$180,000 at $47 millions. 

The directors authorized payment 
of a five year bonus for the policy- 
holders of the Royal, Queen and 
Midland Counties companies, all 
subsidiaries of the Royal. 

Important items in the report 
follow: 

000 
5,602,405 

prem ra'e28,780 
Toial assets 265,001 965 


Acme Farmers Dairy 


Net profit of $228 in year ended 
Mar. 31, 1940, for Acme Farmers 
Dairy Ltd., Toronto, compares with 
loss of $69,392 in ‘the previous year. 
Working position was improved by 
almost $48,000, and working capital 
stood at $37,523 on Mar. 31 last. 

The loan from the controlling 
company, Eastern Dairies, Litd., was 
reduced by $90,000 to $25,000, 

Shown as a contingent liability 
are income taxes since 1928, for 
which assessments have not been 
received. The figure has not been 
determined, but information avail- 
able indicates the amount may be 
substantial, according to the annual 
report. 

Loss of $51,691 on sale of the 
Hamilton plant during the year was 
transferred to capital surplus ac- 
count, — was reduced thereby 


to $308,006. 
C. B. Price, of Montreal, is a new 


1938 
s 


Int. & dividends . 
Underwr, profii .. 5,412,125 
. ine.. 74,616,055 


708 
‘800 director, 


No dividends have been paid since 
1933 on the 7% preferred stock, and 
arrears at July 1, 1940, total $42.50 
aes NE - 

Yeaet Badal arch st 


Net profit oe 
Add: Prev. surplus .. 
Less: Prior yr. adj. .. 


i lus forward 


Eernings per Share: 
No dividends paid. 


Working Capital 
Cu 254,086 186,866 
Cu 216,563 197,085 
Working — 37,523 *°10,219 
"Excess current liabilities over cur- 
rent assets. 


’ Corporate Investors 


Corporate Investors Ltd., Toronto 
investment trust, reports a moderate 
gain in earnings in the year ended 
April 30, 1940, to the equivalent of 
29 cents a share on the Combined 


A and B stock compared with 25) © 


cents a share in the preceding year. 
Dividends were paid at the rate of 
22 cents a share. 

During the year ee: value of 
the companys shares gained from 
$5.59 to $6.32 a share. A decided 
shrinkage has taken place since the 
end of April, states W. D. Glendin- 
ning, dent. Investments held, 
e legs reserve, are shown at 
$052,593 at the end of April this year 
while market value et the same date 
was $1.1 million. Corresponding 
figures for the end of April Po 
ago are book value of $1.2 on 
and market value of $1.1 million.* 

Death of Col. Robert J. E. Graham 
and resignation of J. Gordon Thomp- 
son, London, left two vacancies on 
the board. These have been filled by 


ing mining geolog t and Mr. Spears 
‘ spear of several financial insti- 
utions, 


Shareholders presented 23,658 ciass 
A shares for redemption during the 
past year. This, with sales of 6,001 


Significant Investors’ Index Numbers 
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probably be of minor importance in 
the event of any further shocks to 
the markets. ' 


shares of new stock, left a net reduc- 
tion in capital of 17,567 shares, Dis- 
tributable surplus has been reduced 
to $19,310 from $164,427, chiefly as a 
result of the redemption of class A 
shares. Capital surplus of $118,290 
has been transferred to investment 


reserve. : 
Income and Surplus Account 
Years Ended —_ ‘a 


Investment income .,. 
: Other income ., 


- 
— 
oa 


2823: 


income 


annd 


Legal fees ... 
Income taxes 


Net profit 
Less: Dividends 


z 


lee 


Surplus for year 

Add: Prey, surplus .. 

Less: “Inc. tax adjust.. 
Invest, res. tranaf... 


—s 
rrue 

ae 
E8s8 
oe 


~ 
= 
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a 
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Earned surplus fwd. . 
Earned per Share .,.. 


o8i 
bs 


Paid ..ncctreccvver ts 
Shares O/s.: 
Class A, $5 par .... 
Class B. $5 par .... 1,000 


Stop & Shop 


Stop & Shop Ltd. reports ‘net loss 
of $677 for year ended April 30, 
compared with $2,080 for the previ- 
ous 13 months. Dividends on 6% 
preference shares are in arrears 
$4.15 per share at April 30. 

The accounts do not reflect the 
liability, if any, of the company to 
certain municipalities for chain 
store tax amounting to $21,986, it is 
noted by Thorne, Mulholland, How- 
son & McPherson, auditors. While 
this amount has been assessed, - the 
company disputes and has contested 
it. In any event, if confirmed, ‘the 
auditors add, it is payable by Thrift 
Stores, Ltd., as the stores on which 
the assessment was made were 
operated by the subsidiary com- 
pany. 

Consol. Income and Surplus Account 

Yr. ended 13 Mos, 


+S. 
25 & 


Note interest eeeeee * 
Other interest ...+e0+. 


Gross revenue 


Bank interest 
Salaries 

Property rents ..... 
Other prop. exps. .. 
Property taxes .... 


s Prerwus 
ee ~ 
=) 33% 


Net earnings 

Less: Depreciation .., 
Ist mtge. bd, int. .. 
2nd mige. bd. int. .. 
Prov. taxes 


SEs 
&£ 


an 
a> 


Loss on equip. ...... 
Loss Toronte prop. , 
_. Lows Toronto equip. 
Pxp. bdhidrs, comp. 
Less: Prof. bds. red. .. 
Adj. of interest .... 


Deficit forward 302,826 
Werking Capital 
ts 53, 
41,035 


Working capital 12,672 
Balance Sheet Changes 
April 30 
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Land, bidgs., equip... 

Note receivable 

Cash in hands of bond- 
holderg trustee ..,., 


(ne , 

Investment Corp, 
Investment Corp of Canada reports 
net income of £7,122 for year ended 
April 30, down slightly from the 
previous year. Dividend of 24% was 
paid on the preference stock to bring 

op up to a 31, 1937. 

e company glish, with head 
office in London, but is closely asso- 
clated with Canadian interests. A 
number of Canadians are on the 
board of directors. - 


Total assets of £722,131 are down j 


about £93,500 from a year previous. 
Revenue Account 
Years Ended April 


$490,500 and the second mortgage 
issue by $7,300 to $66,900. Bank loan 
was cut from $98,039 to $35,437. Funds 
were obtained from the sale of three 
properties and from a $57,847 pay- 


| ment on account of the promissory. 
note of the subsidiary, Thrift Stores. 


The note, after this payment, totals 
$40,000. 
Expect Profit This Year 

Operating results sirice close of 
the fiscal year for Thrift Stores justi- 
fies. the belief the current year’s 
operations will show a satisfactory 
profit, according to R. H. Hommel, 
president. Stop & Shop is not at 
present obtaining revenue from the 
subsidiary, first preference stock of 


which is in arrears $8.93% per share, ‘ 


If the parent company was obtaining 
the revenue to which it is entitled 
on holdings of 7,003 first preferred 
and 6,000 second preferred stock, 
annual income would be increased 
by about $20,000. 

Principal current source of income 
fs from the rental of 30 Toronto 
stores to Dominion Stores Ltd. A 


smaller group o? other properties is 


also rented. 


Seek Revision 


Of Wage Rates 


Montreal Tramways Em- 
ployees Negotiating New 


Agreement 


From Our Own Correspondent 

MONTREAL. — Employees of 
Montreal Tramways Co., numbering 
about 3,300, are negotiating through 
their union with the company for 
various changes, chief of which is a 
demand for an increase in wages. 
Negotiations are now nearing a deci- 
sive stage. ' 

Wage agreements between em- 
ployees and the company were con- 

for a three-year period on 
July 1, 1937, and heave now expired, 
Steps toward a new pact were made 
on May 29, and it was believed that 
some settlement would be reached 
before the old agreement expired. 
Wage rates are continuing on old 
contract basis, awaiting reaching of 
new agreements, which are likely to 
be made retroactive to July 1. 

The union is asking for wage in- 
creases averaging about 20% over 
existing levels, and for vacation of 
two weeks with pay for all workers. 

Urge Scale 

Conductors and motormen on two- 
man cars now receive 45 cents an 
hour in their first year; 50 cents an 
hour in the second; 55 cents an hour 
thereafter; while on one-man cars 
the pay is 5 cents an hour more than 
on two-man cars. Pay on Sundays 
and holidays is 5 cents an hour more, 
Autobus drivers receive 56 cents an 
hour for the first year and 60 cents 
an hour thereafter, with 5 cents addi- 
tional for Sundays and holidays. 

Revenue passengers carried by 
Montreal Tramways Co. in the three 
months ended June 30 increased to 
54.7 millions from 52.4 milliong in 
the corresponding period of the pre- 
ceding year, an increase of 2,3 mil- 
lion passengers, or 4.29%. 

In the six monthg ended June 30 
revenue passengers totalled 112 mil- 
lions, against 106.6 millions in the 
same period of last year, an increase 
of 5.3 millions, or 5%. 


Board Suggests Bonus 


For Dosco ‘Employees 
From Our Own Correspondent 

_MONTREAL,—The Board of Con- 
ciliation, which investigated the 
dispute between Dominien Steel & 
Coal Corp, and its Sydney steel plant 
employees, recommends a bonus 
payment equal to 15 cents a shift of 
eight hours be made by the com- 
pany. The bonus would be paid for 
a period of six months from the date 
of acceptance by both parties to the 
dispute. 


year bonds purchased and held for 
sinking fund amounted to $18,000, 
ene funded debt to $3.5 mil- 


In the year under review, depre- 
ciation “allowance of $51,352 was 
made, leaving net loss for the year at 
$36,159, compared with a net loss of 
tn oral Stl it 

¥ ° C: 1 
was therefore carried into near 


an rent year, 


—_—— 
7,122 


: Prev. surplus ... 22,082 


Add 
Less: Pref. divids. ... 4,507 
Surplus forward ..... 25,807 


‘Dominion Square 
Dominion Square Corp, ' 
net income of $155,629 in the ror 
ended April 30, compared with $178,- 

436 in the year. 
Bond interest re for 
12 months period to $140,- 
, compared with $281 on the 
bonds that existed prior to 1939 


reorganization, 

Under this plan 
nesdens. ot then ft marian 
bonds asciptel $56 ot new 4% 

first mortgage bonds and 10 
gaares 4 r =e common . 
capitalization became ae 


Bond interest on. the first mort- 
ie 4% bonds was earned 1.11 times 


ce eeneene 
seteee 
ereeeee 


pers 
the market stalemate, which is now 
entering its fourth week, the greater 
becomes the odds against defeatism. 


shocks from abroad. If nearby peace 
were to develop, the accompanying 


,| readjustments would be cushioned 


Whether such an 

given it, however, is an entirely dif- 
ferent question. If there is a large- 
scale German attack on England, the 
effect would be ees A — 
between England German. 
would also be a shock, since it would 
mean the cancellation of British war 
orders, So that the news seems un- 
likely to be favorable. 


Barron’s N.Y. (The Dow Theorist) 
—There was nothing in the action of 
the averages to throw additional 
light on the current situation, as to 
either secondary or the minor trend. 
Under the principles of the Dow 
Theory, the major trend must be con- 
sidered downward. Advance of both 
averages above their June highs, 
123.86 in the industrials and 26.18 in 
the rails, would clearly establish the 

econdary trend as upward. Con- 
versely, declines in both averages 
below their late June lows of 119.73 
and 25.19 would suggest that a test 


Acme Farmers 
Shows Profit 


Contrasts With Big Loss 
in 1938-39-——Milk Sales 
Are Up 


Substantial improvement in earn- 
ings was shown by Acme Farmers 
Dairy Ltd., Torbnto, for the year 
ended March 31, 1940, as compared 
with the 1938-39 fiscal year. A small 
net profit was shown, compared 
with a heavy loss in the previous 
year. 

Sale of the Hamilton plant as of 
Dec. 31, 1939, is expected to have a 
favorable effect on operations dur- 
ing the current year, according to 
W. R. Aird, president. The plant 
was not a profitable unit, and was 
disposed of for about $100,000. Cur- 
rent position has been improved 
substantially, continues Mr. Aird, 
partially due to sale of the Hamil- 
ton property. ‘ 

Volume of milk and cream sold 
again showed an increase during 
the year, the president adds. Higher 
prices obtained for butter through- 
out a greater part of the year, as 
compared with the previous 12 
months, had a favorable effect 6n 
earnings. This was offset to a con- 
siderable degree, however, as higher 
butter prices had the effect of in- 
creasing cost of milk purchased for 
the supply of ice cream and fluid 
cream, 


A substantial decrease in operat- 
ing expenses is reported, in spite of 
the fact costs of supplies were in- 
creased during seven months of the 
year as a result of war conditions. 
Delivery equipment in particular 
was improved and efficiency of this 
service increased. é' 


- 


by our domestic defense programm 
Though remaining alert to ties i 
velopments and regardless of tem. 
porarily upsetting market move. 
ments, clients should maintain a re. 
covery perspective and retain well. 
balanced holdings in dynamic 
American industries.” 


Mexican Light 


Prepares Plan | 


Proposals for Adjust 
ment of Bonded Indebt- 
edness Ready in Fall 


“Much progress” has been made in 
preparing plans of reorganization 
for the Mexican Light & Power Co., 
according to Miller Lash, chairman, 
It is expected meetings qf bond and 
debenture holders will: be called 
during the fall. 


Such meetings, it is understood, 
will consider proposals for extend- 
ing maturity date of the 5% first 
mortgage bonds of Mexican Light, 
due Feb. 1 last, and the 5% first 
mortgage bonds of Mexican Electrie 
Ligh:, maturing in 1942. 

Power shortages during 1939, as 
well as 1938, made it necessary to 
impose restrictions on customers, 
Mr. Lash reports, and 170 million 
kw.h. had to be generated by the 
Nonoalco steam plant. No restrictive 


measures have been necessary s0 » 


far in 1940, he continués, but the 
steam plant was operated continu- 
ously up to the end of May. It was 
shut down when watér was found to 
be available in reservoirs and the 
rainy season had started. Upon the 
intensity of these rains depends the 
amount that steam plant operation 
will be necessary in the 1940-4) 
season, 

Regulations for the new federal 
law on electrical energy, which were 
expected to help reduce the steal- 
ing of current from company lines, 
have not yet been enforced. Genere 
ation of power for 1939, however, 
was about 84 million kw-h. less than 
in 1938, although sales for the two 
years were practically the same. 
This indicates there has been a very 
considerable decrease in stealing, 
according to Mr. Lash, due to the 
apprehension felt in some quarters 
concerning application of the new 
law. It is due partly, also, to pro- 
gress being made in protection of 
the company’s distribution network. 


An increase in price of the Mexican 
peso since May 30 from 1644 to 22% 
cents Canadian currency is advan- 
tageous for the company. It is not 
yet possible to define clearly cause 
for this rise, nor the likelihood of 
its permanence. 


_ Sound Position 
is Outstanding Feature of 
Alliance of London 


Annual 


ASSETS AS AT THE 


Stocks, Bonds & Real Estate, etc.....,. 


Mortgages & Loans..... 


Agency & Sundry Balances. .......+. 
Cash in Bank and on hand.......... 
Interest, Dividends, etc. accrued...:. 


Report 


4 


31st DECEMBER 1939 


$ 143,674,962 
59,073,111 
5,422,563 
3,195,060 
1,694,646 


$ 213,060,342 
—=— 


LIABILITIES 


Life Assurance & Annuity Funds... ‘ 
Reserve for unexpired Risks........ 
Reserve for sundry liabilities,....... 


Reserve for claims under 


$ 132,184,118 
9,764,810 
3,523,768 
7,961,120 


A enaeentE RE RREERREEaEnEannd 


_ $ 153,433,816 


adjustment 


Surplus to Policy Holders including 


paid up Capital of £1,00 


59,626,526 


$ 213,060,342 


0,000...... 


(95 taken as equivalent te #1 sterling) 


ALLIANCE 
ASSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND 

ESTABLISHED 1824. 


Head Office 
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Curb New Financin gf 

Except for Quebec, son ci 
seems to have been made d 
first\six months of 1940 in 7 
tive of provincial governmel 
strict provincial financing 
wartime. Total for all prow 
Quebec for the period w 
$25.7 millions, compared w 
$642 millions.in the compay 
fod of 1939. 

Quebec financing total! a 
lions in the first six mont 
year and $30 millions iu 
game period of 1939. 

Included in the $25.7 mi 
ure was an issue of $21.3 : 
Ontario financing. This is 
to take care of that proving 


. financial obligations to D-cy 


according to Premier Hept 


Dominion Gets Mo 
‘New Dominion financing 
first six months of [940 at 
lions is almost triple the 1 
of $204.5 millions. In 19233 
wat $238.5 millions. Prim 
in the increase was the $2. 
war loan in January. 
Municipalities have mz 
progress in restricting ne 
expenditures in wartime. 
financing of Canadian mun 
during the period was $23 
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Corp. Bonds Favored 


Due to New 


Taxes — 


. 


Investors Speculate on Possibility, of Switch 


From Stocks to Bonds —- Paper 


Strength 


Demand for corporation issues by bond investors is a probable 
result of the new excess profits tax. 

A switch from stocks to bonds is considered likely in view of the 
new taxation which in many cases sharply reduces earnings to be 


gistributed in the form of dividends. Bond charges, on the other hand, 
rank prier to income and excess profits taxes, : 
Previously The Financia] Post has discussed the trend from] 


Government issues in favor of corporation bonds. This feeling persists 
and is viewed with even greater favor than a month or so ago. 

Yield on corporation bonds, according to Wood, Gundy & Co., has 
been steadily rising since the first of May, when it stood at about 4.2%, 
to about 4.75% at the end of June. Yield on Government issues during 
the same period, on the other hand, advanced only about 0.05% to 


approximately 3.35%. 


The market continues firm, with pulp and paper issues featured. 
Possibly the best recovery was shown by this group since the invasion 
of Scandinavia with prices generally higher. There was practically no 
change among Dominion and eastern provincial bonds, while western 


issues showed a 
e . . 


Curb New Financing 

Except for Quebec, some progress 
seems to have been made during the 
first six months of 1940 in the objec- 
tive of provincial governments to re-~ 
strict provincial financing during 
wartime. Total for all provinces but 
Quebec for the period was about 
$25.7 millions, compared with about 
$64.2 millions in the comparable per- 


iod of 1939. 
Quebec financing totalled $77 mil- 


. fions in the first six months of this 


year and $30 millions during the 
game period of 1939. 

Included in the $25.7 millions fig- 
ure was an issue of $21.3 millions of 
Ontario financing. This is sufficient 
to take care of that province's entire 
fnancial obligations to Dec. 31 next, 
according to Premier Hepburn. 


Dominion Gets More 

New Dominion -financing for the 
first six months of 1940 at $605 mil- 
lions is almost triple the 1939 figure 
of $204.5 millions. In 1938 the total 
wes $238.5 millions. Primary factor 
in the increase was the $200 millions 
war loan in January. 

Municipalities have made good 
progress in restricting new capital 
expenditures in wartime, Total new 
financing of Canadian municipalities 
during the period was $4.2 millions, 
eompared with $19.1 millions for the 


| Classified 
| Advertisements 


Classified ads. cost 40, per word 
and figure for each insertion. 
Minimym ad 12 words. Add six 
werds when box number is 
required. When replies are te 
be mailed to advertiser, add 10c, 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
eation, 


Positions Wanted 


EXECUTIVE ASSISTANT AVAILABLE 
\W2 experience and training, office 
\¥¥ manager, sales, marketing, etc., de- 
sires career position with progressive firm. 
University graduate in Commerce, 30, 
married, personable, industrious, intelli- 
gent. Excellent references. Box 38, The 
Financial Post, Toronto. 


Business Opportunities 
’ WELL established and profitable 
beauty business for gale, $3500, In- 
cludes all salon euipment, Will also rent. 
Owner leaving Montreal. For. information 
please telephone LAncaster 7560, Montreal, 
er write Box 34, The Financial Post, 
Toronto, 
Factory BUILDING FOR SALE OR 
to rent, Truro, N.S, Sixty miles from 
Halifax, Good repair, private siding, for- 


merly McLeod Mattress Factory. Apply to 
Box 36, The Financial Pest, Toronto, 


SERVE BY SAVING 


Whatever your means, you 
can help Canada, af profil to 
yourself, by buying War Sav- 
ings Stamps and War Savings 
Certificates. 

Fall parlicnlars om request 
Greenshields & Co 


+ INCORPORATED 


507 Place d’Armes, Montreal 
Tosowro Orrawa 


We recommend 


Periodic 
EXAMINATION 
of 
SECURITIES 


Our facilities ore 
evailable for this 
important service 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. W. 


MONTREAL 
| OTTAWA TORONTO 


tendency to strengthen. 


same months ‘of 1939 and $11.7 mil- 
lions in 1938. 

Quebec and Maritime municipali- 
ties were far in the lead, with new 
1940 financing of $752,438 compared 
with $15.2 millions in 1938. Ontario 
municipalities also showed progress. 
reducing the figure by $1.1 million 
to $2.6 millions. Local grovernments 
of the western provinces showed an 
increase to $861,000 of new financing, 
compared with $142,000 in 1938. 


LoaninU,S, 

A prominent New York bond 
dealer, guest writing in a U. S. fin- 
ancial daily, discusses the exception- 
ally high yield on Canadian securi- 
ties selling at New York. 
~He points out that demands on 
Canadian supply of U. S. dollar ex- 
change for the purchase of war 
materials may become so large and 
urgent that some restrictions may 
have to be imposed upon the use of 
it for other than war purposes. He 
expresses the feeling the Foreign 
Exchange Control Board might have 
to suspend, temporarily, the provi- 
sion of exchange for dividend pay- 
ments, perhaps even of some interest 
payments. — 

The writer arrives at the conclu- 
sion previously mentioned in The 
Financial Post; That the Dominion 
Government could obtain loans in 
the United States to cover the pos- 
sible deficits in the intérnational ex- 
change account between the two 


countries, 
* om 


Bond Index 


The D.B.S. index of long-term Do- 
minion of Canada bonds at 1143 for 
week ended July 4 was down 0.1 
from the previous week. It was off 
46 points from the same week of 
last year, and down 0.2 from the cor- 
responding week of the previous 
month, 

DOMINION OF CANADA 
Leng-term Bend Index 
Latest Preceding 
week week 
June 28-July 4 June 21-27 
Price .... 114.3 114.4 
Yield .... 73.1 73.0 


Bond Sales 


Province of Sask. 

Dominion Securities Corp., Wood, 
Gundy & Co, and syndicate has pur- 
chased $4,475,000 of Province of Sas- 
katchewan bonds.: The issue, bear- 
ing interest of 4%, sold at par and 
matures in two years. It is for re- 
funding a similar amount which fell 
due July 1. 

. + s 
Scheo] Commission, Granby 

Banque Canadienne Nationale and 
Savard, Hodgson & Co., have pur- 
chased from the School Commission 
of Granby, Que., $46,500 of 4% seria! 
debentures, maturing 1941-60. 

List of tenders follows: . 
Banque Canadienne Nationale |.... 96.34 
Savard, Hodgson & Co. 

Provincial Bank of Canada 
Wood, Gundy & Co. 


Bond Redemptions 


Rate Year Due Price 

1943 Aug. 1 108 

~ 1978 Aug. 2 par 

6% 1942 Dec. 31 105 
*For sinking fund purposes §4,700. 


Bond Tenders 


July 27~—Vermilien Municips! Bespital 
D 4 Ne, 000; 6°, 20-instaliment 
debentures. F. J. Richardson, sec.-treas. 


Foreign Exchange 


During the week July 2 to July 8 there 
in the quotation 


Weekly 

average 

year ago 
118.9 


Bond Issues: 


to the 
Toronto and Mont- 


fag 
DOING WAR WORK 


H. G. Colébrook, Toronto, general 
merchandise manager of the Robert 


tne FL 


a) 


Simpson Co. and a member of the | 


board of directors, has been ap- 
pointed liaison officer in the Can- 
adian Air Ministry between the 
Deputy Minister and the engineering 
and supply division. At one time 
Mr. Colebrook spent several years 
in England as manager of Simpson's 
London office. 


Brazil Reduces 
Coffee Quotas 


European War Shuts Off 
Markets — Brazilian 
Shareholders Affected 


Brazil is taking further restric- 
tive measures to prevent piling up 
of fresh surpluses of coffee. This is 
made necessary because of curtailed 
demand in Europe, resulting from 
the war. 

The Brazilian Federal Govern- 
ment has decreed that each coffee 
producing state must give up 25% of 
its output on the 1940-41 crop which 
started to market on July 1. In re- 
turn, the State will get two milreis 
(about 10 cents) per bag of 132 lb. 

The Brazilian crop is estimated at 
20.9 million bags. and a 25% sacri- 
fice quota would amount to 5.2 mil- 
lion bags. 

Expect Export Drop 

In the coffee year ended June 30, 
this year, exports were 45.6 million 
bags, compared with just over 16 mil- 
lion bags in the previous year. Cur- 
tailment of shipments by several 
million bags, however, is estimated 
for the current year because of the 
war in Europe. 

As coffee continues to be Brazil's 
largest single export and an import- 
ant influence on the supply. of for- 
eign exchange in that country, this 
report is of direct interest to share- 
holders of Brazilian Traction in Can- 
ada. Hints of this were given by the 
president at the recent annual meet- 
ing, at which he stated that pians 
earlier in the year to declare a divi- 
dend had been deferred when it was 
seen that the foreign trade position 
of Brazil was deteriorating. 


Canadians Join 


Boeing Board 


Expansion of Canadian 
Operations Under Way 
With Government Aid 


From Our. Own Correspondent 

_ VANCOUVER. — Foreshadowing 
important expansion of Boeing Air- 
craft Company of Canada, the board 
of directors has been augmented by 
the addition of Major Austin C, 
Taylor, president of Braiorne Mines 
and a director of the Bank of Canada, 
and W. G. Sweny, managing director 
of Neon Products of Western Canada. 

Other directors are Stanley Burke, 
president; P. G. Johnson, president 
of Boeing Aircraft of Seattle, the 
parent company, and Jay Morrison, 
another Boeing executive of Seattle. 

It ig understood that the Canadian 
Government will have a close asso- 
ciation with Boeing in relation to its 
war orders, and that, Ottawa has 
already advanced through its depart- 
ment of munitions and supply suffi- 
clent funds to carry out a building 
expansion programme on an import- 
ant scale. 

. To Build Trainers 

Boeing will build 100 trainer 
planes for the Royal Canadian Air 
Force, and it is expected that this 
will be merely a beginning of a new 
wartime construction programme. 
The company recently completed 16 
Blackburn Shark light bombers for 
the R.C. A. F. Since then it has been 
concentrating on production of air- 
plane spars fabricated from Sitka 
spruce lumber available only on the 
west coast. 


the level of recent years, there will 
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the end of June, 1939. 
Montreal Sales ao - 

Value of transactions on the Mont-. 
real Stock Exchange and the Mont- 
real Curb Market for June totalled 
$6,000,469, a decrease of $9.2 millions 
from last month’s total of $15.2 mil- 
lions. s 
The current figure compares with 
$12.4 millions in June, 1939, and is 
the lowest since compilations were 
8 


Se 


Effect of Exeess Profits Tax on Trust & Loan Companies 


— Before Taxes 
4-yr. 
aver. 

$ $ 
101,179 
358,489 
628,535 
32,413 
287,529 
95,852 


Chartered Trust 
National Trust 
Royal Trust 
Sterling Trusts 
Toronto Gen, Tr. 
Trusts & Guar. 


1939 


97,539 
365,142 
615,807 

37,907 
307,104 
100,754 30 
* Actual Dominion and provincia! taxes in 1939, plus estimated amount for increase in Dominion tax under 


PROFITS 
— After Taxes — 
——. 1939 
*New “ 
basis 


s 
68,277 
255,599 
431,065 
26,535 


- 214,973 
70,528 


242,104 
78,243 22,511 


Amt. toa 


Per Share Earns. 
——1939 —— 

After Taxes Curr. 

*"New divid. 

Actual basis . rate 
$ $ $ 
7.80 ‘6.83 5.00 
9.05 8.52 ‘8.00 
4.55 4.31 4.n 
4.15 3,32 3.00 
8,07 

3.07 


’ *New 
basis 
$ 

29,262 
109,543 
184,742 
‘11,372 

92,131 717 460 
226 2.77 2.00 


new excess profits tax. All the companies listed are liable for excess profits tax on 30% of net profits before 
taxes, instead of the alternative basis of 75% of earnings in excess of the four-year average. 


S.E.C. Reduces 
M. & 0. Value 


On Basis of Earnings 
Consolidated Properties 
Worth $25.2 Millions 


On an earnings basis, maximum 
valuation of properties of Minnesota 
& Ontario Paper Co. and its subsidi- 
aries’ is $25.2 millions according to 
the report of the U. S. Securities & 
Exchange Commission, Washington, 
on the reorganization proposals. 
These proposals were reviewed in 
The Financial Post last week and 
follow lines advocated by the trust- 
ees for the company in their amend- 
ed plan. The S.E.C. valuation com- 
pares with $74 millions book value. 

The S.E.C. uses a 10% basis for 
capitalizing earnings in place of the 
8% basis proposed by the trustees 
whose bid estimated the current 
value at about $40 millions. 

No value is aasigned to timber 
limits while the Insulite Company 
of Finland is valued at §l. 
M. & O. equity In its subsidiary, 
National Pole & Treating Co,, is said 
to be worth only the value of the 
claim of National Pole & Treating 
against M. & O. This claim is calcu. 
lated at $401,285, Goodwill of the 
Insulite Co. (Minnesota) is valued at 
$500,000. 

No value is assigned to newsprint 
contracts, Credits are not given by 
the S.E.C. for mortgaged timber cut 
nor for rentals from Ingulite Co, 


Bonds Get 72.59% Stock 


Under the S.E.C, approved plan, 
bondholders would get 72.59% of the 
new stock. The S.E.C. valuation basis 
gives a maximum of 80.768% of the 
new stock to bondholders but it finds 
that the trustees’ figure of 72.59% is 
not unreasonable. 

A provision in the trustees’ plan 
permitting directors of the new 
company to defer interest payments 
on account of insufficient working 
capital is eliminated by the S.E.C. In 
its place a proposal to allow interest 
to be deferred only if foreign ex- 
change restrictions prevent transfer 
of necessary funds is advocated. 

It ig recommended that five direc- 
tors be elected from nominees of 
bondholders and two from nominees 
of unsecured creditors. Initial term 
of directors would not exceed two 
years. , 

Under the S.E.C. plan, bondhold- 
ers would get 50% of their principal 
in new 5% income mortgage bonds, 
plus 40 shares of new common for 
each $1,000 bond held. A public 
hearing on this plan is scheduled for 
July 15 in Minneapolis courts. 


| Municipal Reports 


Net debenture debt of Dartmouth, 
N.S., at Dec. 31, last, of $855,666 rep- 
resented an increase of about $118,- 
000 from a year previous. Bank 
loans and other liabilities also in- 
creased, while total assets at nearly 
$1.6 million represented an increase 
of over $490,000. 

Surplus of $4,336 was reported for 
the year, compared with $506 in 
1938. Tax arrears were reduced 
slightly. 


Income and Assessment 
Years Ended Dec. 31 


| Dartmouth, N.S. 


Current revenue 

Current expenditure . 

Taxable assess. .....- 

Exemp. not incl. .... 

Total tax arrears ..... 

Tax reserve 

Cuir. tax levy 

Curr tax arrears .... 

Tax rate (mills) 37,20 
Assets and Liabilities 


Total assets .....--++. 1 
Total deb. debt 
Total sink. fund 


Fort William, Ont. 

Net debenture debt of Fort Wil- 
liam, Ont., at Dec. 31, last, totalled 
$3 millions, down about $130,000 
from a year previous. Sinking fund 
arrears at $48,454 were cut in half, 
while bank loang at $246,502 were 
reduced over $120,000, Total assets 
at $10.3 millions were off almost $1,2 
million. 

Surplus of $26,634 was reported 
for the year, compared with a bal- 


Plan Approved 


For Sorel 


New Bonds to Bear 4%: 
Interest — Accrued In- 
terest to be Paid 


Plan of reorganization for Sorel, 
Que., has been approved by bond- 
holders. The town has been under 
jurisdiction of the Quebec Municipal 


623) nearly 
3150 $360,000 from a year previous. Other 


“| Tax rate (mills) 


/ 


ance in 1938. Total tax arrears in- 
creased. 
Income and Assessment 
Years Ended Dec. 31 
- 1939 1938 


“ $ 
Current revenue 1,530,689 °1,630,000 
Current expenditure . 1,513,056 *1,630,000 
Taxable assess. ...... 28,473,298 29,362,453 
Exemp. not incl. ..... 3,402,150 3,382,647 
Total tax arrears 246,409 7 
Curr. tax levy 
Curr. tax arrears .... 
Tax sale lands 


ed. 

Assets and Liabilities 
Total assets 10,326,658 
Total deb. debt 6,238,953 
Total sink. fund 3,302,319 
Sink. fund arrears .. 48,454 
Bank | é 


St. Hyacinthe, Que. 
Net debenture debt of St. Hya- 
cinthe, Que., at Dec, 31, last, totalled 
$1.7 million,, down about 


liabilities were also reduced. 
Surplus of $9,063 was reported for 
the year, compared with $4,388 . 
1938. Tax arrears were reduced. 
Income and Assessment 


Years Ended Dec, 31 


1939 1938 


Current revenue 486,978 
Current expenditure . 465,192 482,590 
Taxable arsesg, ....,. 14,214,470 14,307,970 
Exemp. not incl. .... 2,809,425 2,918,800 
Totai tax arrears .... 51,51 
Curr, tax levy 
Curr. tax arears 
Tax rate: General ... 

Special 


Total assets 

Total deb. debt ...... 
Total sink. fund ..... 
Other liabilities ..... 


Victoria, B.C. 

Net debenture debt of Victoria, 
B.C., at $13.4 millions on Dec, 31, 
last, is down slightly or $90,000 from 
a year previous. Other llabilities of 
$150,207 are off about $33,000, 

Surplus of $162,332 for 1939 com- 
pares with $107,277 in the previous 
year. Tax arrears are down, 

ng 


Income and Assessment 


61,614 
224,836 


Commission since default of obliga- , 


tions totalling $110,000 due June 1, 
1939. Total debenture debt is $1.3 
million, 

The plan provides for bondholders 
to receive, in exchange for — 
holdings, new bonds bearing interest 
at 4% per annum, dated May 1, 1940, 
maturing about eight years later 
than those now held, Old bonds car- 
ried interest at from 4% to 6%. Ac- 
crued interest to May 1, 1940, will 
be paid at the current rate, The Que- 
bec Municipal Commission will 
supervise the exchange of the bonds 
as well as general execution of the 
agreement. 


- MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 


Galt is the eighth in a series 
of municipalities included in The 
Financial Post Municipal Honor 
Roll for 1940 

These municipalities are those, 
which are considered to have 
shown stability over a period of 
years, or in recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 


So well are the finances of Galt, 


; Ont., regarded that it was able to 
the | sell its last. debenture issue in 1938 


Canada Iron Foundries 
Given War Contracts 


in recent 
list of contracts issued by the De- 
ee eee See 
are two orderg to the value of $130,- 
039 placed with Caneda Iron Found- 
ries Lid. for machinery and allied 


ARs cons Binty Ri oe 


on an average cost basis to the city 
of 3.19%. is issue was in 20-year 
installment debentures carrying a 
coupon of 342%. 

Galt's finances have shown a re- 
markable stability. Tax collections 
have béen maintained at an unusu- 
ally high level. Debenture debt has 


GALT, ONT. 


been progressively reduced. In 1935 
net d ure debt was $125.84 per 
capita By the end of 1939 it had 
been cut to $28.65, a reduction of 
37.5%. At the same rate of reduc- 
tion even the relatively small debt 
existing now will be reduced to 
even a smaller amount in the next 


few years. ‘ 

Assessments values have risen 
since 1936, enabling the city to im- 
pose a relatively stable mill rate, In 
1935 the tax rate was 42 mills. In 
1939 it was 40 mills. 

City council] is elected for a term 
of two years. 


Statistical Picture 


Population’ ........:se+ee08 pede beeee 
Assessment (in $000's) ; 
Assessment per capita § ..... de0secese 
Tax mill rate .....-cscecerreceese a veee 
Tax collections: 

Current collections to curr, levy % .. 
Current & egrets to cuss. levy % sss 
Gross deb. debt ‘(in $000’s) 

Less: Sinking fund 

Net debenture GUE cnensese abs Oneness 
Net deb. debt per capita $ ....sseae++ 
Other liabilities 


Relief exp. funded * 
Relief exp. met out of curr. rev. $ ... 


nil 
15,153 


od 
Se 
~~ 
_ 
= 


764.48 
0.5 


38 
=Sk 68 


90.29 
101.41 
2,205 
150 


353l z¢ 


106.88 
4,003 


35 


# 


nil 
11,895 


Last Debenture Issue 
Sold in 1938—$98,925 of 20-year installment 3% % debentures at 102.80, on cost basis 


to the city of 3.19%. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GCVEENMENTS 


Muncipal— * Date Iesued 


Granby Schoo! C'mission, P.Q... July ..., Savard, Hodgson & Co. .......)Naseeese + 4% 
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Due Amount Price Yield 


Rate 
1941-80 $48,500 06,34... 


‘s Sym «nem 
¥ ‘ é 2.4 - rk Cs 
s* ae a a 1 ees : 5 


Curr. tax arrears 254, 
Assets and Liabilities 
Total assets + 19,140,216 18,047,028 


Total deb. debt 13,734,474 14,034,417 
Debt retire, fund® .. 304,846 494,632 
59,207 
53,000 


Other liabilities .... 
Bonds guaranteed .... Y : 

* Trustees—Funds on hand and for re- 
funding expenses. 


Moose Jaw, Sask.. 

Net debenture debt of Moose Jaw, 
Sask., at $2.7 millions on Dec, 31, 
last, is down about $445,000 from a 
year previous. Total assets increased 
by nearly $2 millions to almost $17.7 
millions, Bank loans at $237,000 are 
up $150,000, while other liabilities at 
$7.7 millions are down about $4.5 
millions. 

Surplus of $24,000 is reported for 
the year, compared with about $69,- 
000 in 1938. Tax arrears at $685,000 
are down $180,000. 

Income and Assessment 
Years Ended bees ’ 


92,179 
53,000 


oe 
Revenue .... +++ 901,019 038,376 


869,356 
je veeece 14,618,725 15,064,615 
ss 8,490,480 


~~ 


W Ont. 
Net acdense Woodstock, 


ie 


about $1 
Total assets at $] million increased 
$147,000. 

Deficit of $9,963 for 1939 compared 


7 
ni | with a surplus of $9,532 in 1938. 
Ineeme and A 


assess. cccess 
tam levy .....00- 
= errr 
Assets and Liabilities 
Total Meets ...cceenee 
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861,402 


ganizations, 
few weeks will publish a series of 
articles, of which the following is 
the first. 


Inner War Cabinet 


Supreme war powers are in the 
hands of an inner committee of the 
Cabinet usually called the War Cab- 
inet, but officially described as the 
ar Committee of the Privy Coun- 


The war committee embraces key 
portfolios, and any changes in the 
ministry may change the member- 
ship of the inner war council. Mem- 
bers at present are: 

Prime Minister, Rt. Hon, W. L. 
Mackenzie King, He exercises final 
and co-ordinating control over all 
phases of Canada’s war effort. 

Minister Without Portfolio, Hon. 
Raoul Dandurand. As Government 
Leader in the Senate, he acts as 
liaison officer between that body 
and the Cabinet, and gives it the 
benefit of the views and counsel of 
the Upper House. 

Minister of Finance, Hon. J. L. 


Ilsley. Finance, foreign exchange, 


banking and taxation is his special 
responsibility. The mediums of war 
controls in this field are the Bank 
of Canada and the Foreign Ex- 
change Control Board. 

Minister of Justice, Rt. Hon, Ern- 
est Lapointe, He has become, since 
the war, virtually a minister of in- 
ternal security, with new duties 
arising from the Defense of Canada 
Regulation and control of enemy 
aliens, “fifth columnists,”’ and other 
disloyal and subversive elements. 

Minister of Munitions and Supply, 
Hon. C, D. Howe. With wide pow- 
ers granted him by the Government, 
he heads a special new department 
through which all purchases of war 
materials are channeled. 

Minister of Mines and Resources, 
Hon. T. A. Crerar. In addition to 
watching over production of gold, 
base metals and other needed sup- 
plies, Mr. Crerar has handled move- 
ment of refugees to Canada, and 


2| early in the war went to England to 


establish contact with the British 
Cabinet. 

Minister of National Defense, Hon. 
J. L. Ralston, 

Minister of National Defense for 
Air, Hon. C. G. Power. 

Minister of National Defense for 
Naval Affairs, Hon. Angus. Macdon- 
ald. ‘ 

Mr. Ralston will have primary re- 
sponsibility for the land forces and 
defense generally, and Mr, Power, 
as associated Minister of National 
Defense for Air, will direct the 
R.C.A.F. and the Empire Air Train- 
ing Plan. Mr. Macdonald, former 
Premier of Nova Scotia, will be 
associated with the other ministers 
of defense in special charge of naval 
equipment and personnel. Any one 
of the three can act for all the de- 
partments in absence of his col- 
leagues, though matters affecting 
two or three depamments will 
usually be handled by Mr. Ralston. 

Minister of National War Services, 
Hon. J. G. Gardiner. He now heads 
a new government department cre- 
ated to corvordinate and use the vol- 
unteer war services and carry out 
the forthcoming national registra- 
tion of the civil population. 


Ecdnomic Advisory 


Committee 


The Economic Advisory Commit- 
tee acts in an advisory capacity to 
the War Cabinet, especially on 
economic problems and means of 
strengthening domestic and eco- 
nomic resources; and to co-ordinate 


at the 
Manoir 


Richelieu 


JULY 15-20 
Ls 


responsible for their 
Minister of Munitions and Supply 
Department of Munitions and 
Supply “ 

Wartime Industries Control Board 

Wartime Prices and Trade Board. 
Minister of Agriculture 

Bacon Board 

Dairy Products Board - 

Agricultural Supplies Board. 
Minister of Finance 

Foreign Exchange Control 
Secretary of State 

Custodian of Enemy Property 

Censorship of Co-ordination Com- 

mittee 

War Charities Act Administrator. 
Minister of National War Services 

Voluntary Service Registration , 
Minister of Trade and Commerce — 

Canadian Shipping Board ; 

Inventions Board, 
Minister of Justice 

Enemy Alien Control 
Minister of Transport 

Transpert Controller. 

” - * 

In following weeks The Financial 
Post will list the personnel of these 
war bodies, giving their past affilia- 
tions and present duties. 
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ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial 


Tue Frxancta Post Busiwess Year Book AND 
Marxet Survey, YEARLY, $2. 

Tue Foxanciat Post Survey or Corporate Securi- 

" Tres, YEARLY, $2. 

Tur Foxvancia Post Survey or Muves, YEARLY, 
$2. 

Dmectory or CANADIAN Directors AND OFFICIALS 


$8. 

Tue Financia, Post Survey or CANADIAN OILS, 
Yearcy, $1. 

Tue Frvanciat Post Corporation Service, $20 
‘monthly. Special prices for individually 
selected investor's service. 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Post believes the situation demands: 

‘1, Strengthening cabinet leadership by 
drawing tipon Cagada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs. 

3. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

4 Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States as well as with Great 
Britain. 

5. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


We'll Have to Get Tough 


Penalties for treachery and aiding the 
enemy are to be increased. It is right that 
that should be done. Canada has been much 
too easy on those who would destroy the state 
that gives them freedom. 

But it is not only treason that requires 
attention. Here are some sample penalties 
recently meted out in Canada to those who 
have sought to sabotage Canada’s war effort: 


A man in Montreal who boasted that he was 
in communication with the Nazis and Fascists 
was fined $50 and costs. 

A service station operator in Sarnia, found 
guilty of subversive talk, was fined $10 and 
costs. 

An ex-associate of Arcand, the Fascist 
Fuehrer, found guilty of subversive language, 
‘was given six months in the Ontario reform- 
atory. 

A Communist who cut power lines in Ontario 
got two years in the penitentiary. 

An enemy alien in British Columbia, found 
with firearms, was fined $25 and costs. He 
had just been released from an internment 
camp. 

Another young man in British Columbia who 
hoped and boasted the Nazis would win the 
war was sentenced to the time he had spent 
in jail awaiting trial, and then let off. 

An Edmonton Communist, circulating 
pamphlets against the war, was given six 
months. One in Ontario got seven months. 

A British Columbia youth, who boasted of 
his German heritage and said he stood by that 
country, was let off with a scolding, 

Two prairie farmers who annoyed their 
neighbors by their pro-German talk had their 
homes searched. “A small arsenal” was found. 
They were fined $100 each. 

A naturalized German in British Columbia 
who tried to discourage recruiting was fined 


$50. 

An Alberta German, found distributing Nazi 
propaganda, was given eight months impris- 
onment. 

Another who tried to discourage recruiting 
was given six months. 

_ A Smiths Falls man, who-said he would lead 

the parade when Hitler came fo his town, got 
three months... A man in Noranda who spoke 
similar sentiments was fined $50. 

A Saskatchewan woman, German by descent, 
who was said to have boasted of her relation- 
ship to Hermann Goering, was fined $25 for 
making statements favoring the Nazi cause, 

Each of these cases was reported since the 
first of June. 

Most people will agree that the sentences 
were ridiculously light. 

What would have happened to these people 
in Germany if they had been guilty of similar 
offenses? Some of them would have been 
shot; some given life imprisonment. All 
would have been severely punished. 

Few reports come out of Germany now of 
penalties for offenses against the State. But 
here “are some recent sentences in the 
Bohemia-Moravia, which is theoretically a 
free country although actually a Nazi pro- 
tectorate: 

A man who stuck up what the Gestapo 
called treasonable posters got 10 years. 

Another who distributed leaflets was given 
three years. ; 

A man who repeated news heard on a foreign 
broadcast was sentenced to six years. 

A Czech who distrihuted “anti-German” 
badges was sentenced to two and one half years. 


These sentences were all light, compared 
with others that have been reported. 

Germans who lister® to foreign broadcasts 
get 5 to 10 years in prison. For repeating 
something heard in a broadcast, they are apt 
to be shot. For hoarding currency they can 
go fo prison for life and for hoarding a little 
extra food they can be and often are shot. 

The French people now come under these 
decrees, All Frenchmen have been ordered 
to turn in their radios. If they don’t obey 

' they have been told ominously that the Ges- 
tapo will deal with them in an effective way 
that will ensure that they will never again be 

, able to disobey a Nazi law. In Holland, list- 
ening to a foreign broadcast can now be pun- 
ished by the Gestapo with forfeiture of all 

’ property. 

' In Canada we do not need to hang every 
man who carelessly repeats idle gossip, Nor 
‘need we shoot every alien found with an air- 
gun. But somewhere between our present 
‘leniency and the harsh rigidities of the Ger- 

_-man practice lies a happy medium. 

_ In brief, we shall have to start getting 
“tough” with people who undermine our war 
effort. The war is too serious a matter to be 

__* fooled with, 
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A Few Get Hurt Most 

The leader of the opposition at Ottawa, R. 
B. Hanson, K.C., distinguished himself by his 
contribution to the budget debate. His 
address was friendly and constructive. I 
was calculated to promote an acceptance by 
the Canadian people of the financial sacri- 
fices necessary if we are to win the war. | 

Yet, in an address that completely avoided 
captious or political criticism, Mr. Hanson 
was able to make some ‘worthy suggestions. 

He strongly urged that the Government 
should cut down its ordinary expenditures 
and asked also that provincial and municipal 
governments make up their minds to take 
less from the taxpayers. As an example of 
peacetime extravagance that continues de- 
spite the terrible financial burden of the’ war, 
Mr. Hanson cited the $12-$15 millions Mont- 
real terminal. “The Montreal terminal seems 
to be sacrosanct . . . To me its continuation is 
a shocking thing.” f 

The Conservative leader called attention 
to a fact previously stressed in The Financial 
Post; that this is not a budget of national sac- 
rifice but a budget that rests most heavily 
upon a limited number of middle-class 
.people. He estimated at 22,000 (those in the 
income brackets between $6,000 and $50,000) 
the number of people who are called upon to 
make real sacrifices; their income taxes go 
up four times. 

“Is there anywhere else in this budget any 
sacrifice comparable with the tax imposed} 
upon this comparatively small element in 
our population?” asked Mr. Hanson, adding: 

“These people will pay; make no mistake 

about that. They will, of course, have to adjust 
themselves to new conditions of life to meet 
these new burdens laid upon them, while the 
great mass of the people will be able to pursue 
their normal manner of living with little or 
no interruption.” 

These words speak a great truth. The next 
war budget will have to spread the burden 
of sacrifice a little farther if it is to be a 
just one. 


Needed: A Boss Bricklayer 
“If you want to have brick laid, the best 
way is still to get bricklayers to do it, and let 
them mix their own mortar.” 


So says The Natich’s Business, Wash- 
ington. 

The editor of that paper was speaking of 
getting results in the United States defense 
programme. 

The same comment applies to Canada, 
Arming Canada is an industrial job. An 
industrialist should be in executive command 
of the task. ; 

The Minister of Munitions and Supply has 
enlisted a great many good industrial brick- 
layers to help him; but he needs a boss brick- 
layer who knows how to get the most out of 
Canadian_industry. 

* 


Not Seekers After Charity 


Here is a letter from the London Times: 


“I am an old woman over 72 years and I am 
only too willing and ready to start for Canada 
at once if only arrangements were made for 
me and many others equally old and yet 
physically fit and in good health and active. 
We must, however, be allowed to pay for our 
keep in Canada and have our monthly remit- 
tances sent to Canada. It is useless to be 
allowed to start off with only £10 in pocket, 
as at present allowed by the British Govern- 
ment.” 

Let us face facts squarely. For long, prec- 
ious months the British financial authorities 
hoarded their supplies of gold and foreign 
exchange instead of investing them in the 
mobilization of Canadian and American 
industry for war production. The result was 
that when Hitler struck, Britain was not 
ready. 

Someone, whether Sir John Simon or 
Montagu Norman, sat on the lid of the cash- 
box. In doing so, he served Britain ill, 

Now Britain is declining to release foreign 
exchange to enable people in Britain, who are 
well able to pay for their keep—or their chil- 
dren’s keep—in Canada, to do so. 

Evacuation of old folks and children to 
Canada is a definite part of Britain's defense 
programme and should be so regarded. There 
will be fewer mouths to feed, less space 
needed on vessels bringing supplies into Bri- 
tain, less exchange needed to pay for these 
supplies. This exchange saving should be 
used to permit evacuees to transfer funds 
from Britain to Canada. 

Hundreds of our war guests came here for 
safety, not for charity. But they are being 
humiliated by the action of their government 
in refusing them the means to maintain them- 
selves here out of funds they have in Britain. 


ro 
Unemployment Insurance 
There seems to be a general impression 
abroad that the Rowell-Sirois Report on 
Dominion-Provincial Relations was whole- 


heartedly in favor of a scheme of unemploy-|‘ 


ment insurance for Canada. 
This is not the case. 
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system of unemployment 
care of all the unemployed at all times. . 
Reference was made to a study undertaken 


‘| by the Commission through the. Department 


of Labor, On the basis of an insurance aoe 
1935, it was found that in , 1937, 
only 14 per cent of the persons on relief in 10 
chief cities (covering 60 to 65% of those in 
receipt of aid) would have been cared for by 
insurance benefits. ; 

A year later, the proportion which would 
have been looked after by the Bennett scheme 
(assuming, of course, that it was then fully 
operative) would have been only 18%. 

In effect, so between 80 and 90% 
of. Canada’s urban relief problem would still 


t| have remained to be cared for from the public 


purse, even had the Bennett unemployment 
insurance plan been fully operative at that 
time. ' 

Next, the Commissioners warned that un- 
employment insurance premiums would in 
essence tax those in safe employment for the 


benefit of those in exposed positions 


At a timé when every resource of the nation 
is needed for the overwhelming task of win- 
ning the war, the creation of a vast civil 
service bureaucracy and the diversion of tens 
of millions of public and private funds in an 
untried venture of this kind is incompre- 
hensible. ‘ 

The avowed purpose of setting up a post- 
war savings cushion for wage earners could 
be much more effectively met by getting every 
man-jack of Canada’s industrial army to 
contribute a share of his or her earnings to war 
savings certificates along the lines of the plan 
proposed recently by the Canadian Manu- 
facturers’ Association, 


_ Editorials in Brief 
From a Washington dispatch in the New York 
Times: 


“Even the Lee-Enfield rifles left over from 
the World War, which were offered to the 
Canadian Government just before this war 
began and refused, and which a few weeks ago 
were being represented as available to the 
Allies, are now being conserved.” 


It would be interesting to know if Ottawa has 
made any effort to get hold of these rifles at any 
time since the war began. 

. +. . 

There is something to be said for the American 
cabinet system. It permitted President Roosevelt 
to go out and select the two men he most wanted 
for his Navy and Army ministers. 

The men had to be approved by the Senate. 
But they did not have to belong to any party. 
They did not have to run for Congress. They do 
not have to spend long hours each day listening 
to speeches and answering questions in a legis- 
lative chamber. 

a > a 

Premier Aberhart of Alberta is fond of pro- 
testing his patriotism on every occasion. If he 
means it, then there are several ways he can help 
along the war effort, argues the Calgary Herald 
with telling force. 

It calls on the premier to put the province on 
a wartime basis of economy; to clean out un- 
necessary employees; to close up expensive and 
useless treasury branches, 

” . 

Dalhousie University has an Institute of Public 
Affairs which publishes very useful volumes 
from time to time, dealing authoritatively with 
public problems. One of its publications is 
“Public Affairs,” a small quarterly, edited: by 
Prof. L. Richter. The current issue is devoted 
to a number of articles on Canada’s war efforts 
on the home front. 

It is not only a creditable iseue but a most 
valuable one. 


The Canadian Editorial 
of the Week 


Airplanes Needed 
Windsor Star 


It will cost from $10,000,000 to $15,000,000 as 
an initial investment, but it would be money 
well spent if Canada put up the cash for the 
development of a warplane industry right away. 

Although planes are being made in the Domin- 
ion, we need to strive toward a peak production 
that will give us some thousands of planes per 
year. An entire new plant would have to be built 
and the Dominion would probably have to guar- 
antee the initial capital investment. 

This should have been started when the war 
began, or even sooner. But the war is 10 months 
old and still the initiative has to be taken. We 
are surely not going to wait until Hitler opens 
the door before we do anything about it. Hon. 
J. L. Ralston said in his budget address that 
Hitler is hammering at the gates. We should 
hear the sound of that hammering and let it 
spur us on to getting warplane production 
developed to a far greater pitch than it is. 

There is talk of a long war and getting around 
to doing these things eventually. But, we were 
caught napping by preparing for a long war 
through the winter. We have to drop all these 
ideas of a long war and get down to the funda- 
mental fact that we cannot afford to lose a 
minute. : 

Warplanes are of such importance, everyone 
realizes we must have them, and have them in 
quantity production as soon as possible. The way 
to reach that goal is to get busy making them. 


Sayings ofthe Week .. . 


“National unity is in a very real and deep sense 
the fundamental safeguard of all democracy.”— 
Franklin D. Roosevelt, 

*. #* « 

“The right to grumble is almost traditional 
with the British race, who do it supremely well. 
It is a mark of as compared with Ger- 
many, where grumbling is quite likely to land 
youina concentration camp."—Viscount Halifax. 


“The 1920 treaty-makers put all their money 
on making Germany too weak to be dangerous, 


The commission were unequivocally of | tong enough 


the view that if Canada were to have unem- 
ployment insurance it should be handled as 
a federal rather than a provincial responsi- 
bility. They pointed out that any other course 
would be quite inconsistent with one of their 
major recommendations, namely, that pro- 
vision for the er®ployable employed should 
become a Dominion responsibility. 
But they were at some pains to point to 


eh, | 


“There may be some dark ah bu’ 
‘dark age. Ide M. days ahead, but no 


. 
“Never did the Germany assume 
villainous or vile ax teek as 
ship of this little gang of 
making murderers,"—Alfrec Duff ‘ 
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“YOU TOO CAN SERVE BY SAVING” 


Post-Scripts . 


President Bongard 

One method which the Toronto 
Stock Exchange uses to good ad- 
vantage in gaining public recogni- 
tion of its work is to conduct 
various parties through the Ex- 
change, giving present and prospec- 
tive customers a better understand- 
ing of the stock business, Last 
winter the 
different 
banks in To- 
ronto organ- 
ized groups 
of their staffs 
for such 
tours. 

When it 
came the 
turn for the 
Bank of Nova 
Scotia to visit 
the exchange 
building, the 


would norm- 
ally accom- 
pany the group and explain the 
exchange’s work, was not available. 
The vice-president was- Gordon R. 
Bongard, to whom making speeches 
and addressing groups of one to 
two hundred people such as this 
was something entirely new. With 
a considerable amount of trepida- 
tion exchange officials asked Mr. 
Bongard to do’ the honors on this 


G. RB. BONGARD 


‘occasion. 


The result. was more than -grati- 
fying. Exchange officials now claim 
that they have this year, when Mi. 
Bongard is president, a man who is 
far better than the average in re- 
presenting the exchange publicly. 

Those who have known Gordon 
Bongard may be surprised at his 
ability to express himself in public 
and take an active part in running 
the exchange and setting its policies. 
For Gordon Bongard has always 
been a retiring individual who 
shunned the public view. 


Born in Toronto in 1899, Mr. Bon- 
gard was educated at University of 
Toronto Schools and the Royal Mili- 
tary College. Service with the artil- 
lery overseas resulted in injuries 
from poison gas which have both- 
ered him ever since. 

Returning from overseas, he grad- 
uated from the University of To- 
ronto in chemical engineering. He 
then joined his father in what is 
now the firm of Bongard & Co., 
originally established in 1912. He 
first became a member of the ex- 
change in 1925 and of the managing 
committee in 1929.. Since then he 
has held every position as an offi- 
cer. His war injuries have made it 
necessary for Gordon Bongard to 
conserve his energies for his. work, 
limiting any outside activities. 

His vision of the stock exchange 
business of the future is far from 
black. He feels that the war will 
be over sooner than many think, 
perhaps by the end of this year, and 
in such a way that Canada can go 
ahead to a position not dreamed of 
even a few years ago. He is a be- 
liever in the possibilities of this 
country and holds that it will be- 
come even more attractive to people 
living in other countries than it is 
now. Canada, he feels, will see a 
flood of immigrants which will en- 
able selection of the most desirable 
races and individuals. The result 
will be a prosperity in this country 
in which the stock business will 
share, 


Speculation, he says, has for cen- 
turies been the means by which 
new ideas have been developed 
from their small initial stages to 
large new industries. To satisfy this 
ingrained desire to ‘speculate, the 
stock exchange will continue to 
exist. He does not, however, deny 
that changes in organization of the 
country, both economically and poli- 
tically, will not result. But this will 
be a gradual process, not a dramatic 
revolution. ers 


Tool-Hunter 

As Canada's co-ordinator and dis- 
tributor of all machinery tools it 
will be Thomas Arnold's duty to 
see that lathes are screaming in 
every factory capable of producing 
armaments and munitions. 

What the nation can produce in 
munitions and war equipment will 
be a great surprise to many Cana- 
dians, Mr, Arnold believes. 
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complished there are formidable 
tasks ahead. Instead of being tooled 
and ready to swing into production, 
Canadian industry is now busily 
establishing and tuning up plants 
that might have been turning out 
quantities of munitions months ago 
had they been given the oppor- 
tunity. 

So the job that must be done first 
is to provide tools and machinery 
for production. With United States 
and Britain engaged in their own 
armament programmes, obtaining 
these teeth for the jaws of produc- 
tion presents great difficulty. 


To force this bottleneck the Do- 
minion Government has set up an 
independent organization named the 
Citadel Merchandising Corp. 

At the head of a group of experi- 
enced and capable $l-a-year men in 
the organization is Thomas Arnold, 
who has spent a lifetime in the rail- 
way equipment business. 

At the outbreak of war Thomas 
Arnold, realizing what his experi- 
ence would mean to a nation pro- 
ducing munitions, offered his serv- 
ices without remuneration to the 
Dominion Government. $ 

He was commissioned by the Gov- 
ernment to launch this non-profit- 
making organization and on May 30, 
with one accountant on the staff, he 
got under way. In the past month 
the organization has been working 
at top speed to co-ordinate and co- 
operate with Canadian manufactur- 
ers and anticipate their tool require- 
ments. 

In the. last Great War Thomas 


‘Arnold was associated with Mont- 


real Ammunition Co. in producing 
shell cases. The problems which he 
faces are well* known to him and 
his associates. 

He is confident that Canada ‘tan 
do all that is expected of her and 
that the run-down machine tool 


‘business can be revived and dearth 


of tool and die-makers overcome. 
Like other industrialists he believes 
that the potentialities of Canadian 
production have only been scratched. 


Thomas Arnold came to Cahada 
as a‘youngster from Scotland in 
1871. He was educated in Montreal 
and Quebec. He left school to enter 
the railway equipment business and 
became a partner with his father- 
in-law in the firm of Taylor and 
Arnold Ltd. 


Mr. Arnold has substantial inter- 
ests in varying industrial spheres. 
He is chairman of Manitoba Steel 
Foundries; director of Algoma Steel 
Corp. and chairman of Commercial 
Alcohols Ltd. For five years he re- 
presented Canadian bondholders of 
Lake Superior Corp. in reorganiza- 
tion proceedings. 

He is better known to the Mont- 
real man on the street for other 
reasons than his extensive business 
connections. As part owner and 
director of the old Montreal Mar- 
oons professional hockey team he 
followed the rise and fall of this 
colorful organization. He is honor- 
ary president of the Quebec Lawn 
Tennis Association, and on the ex- 
ecutive of the Canadian Lawn 
Tennis Association. 


Wing Commander Malone 


Unless the war interferes, it is 
probable that two years from now 
Wing Commarder J. C, Malone, 
K.C., of Regina, will, hold the presi- 
dential chair of the Canadian Manu- 
facturers’ Association. 

The C, M. A. believes in a regular, 
orderly line of succession. The men 
who work up through its councils to 
positions of first and second vice- 
presidents invariably are promoted 
in direct succession to the top. 

Thus it can be taken for granted 
that Louis L. Lang (who moved up 
to the first vice-presidency at the 
annual meeting at Winnipeg the 
other day) will next year succeed 
Harold Crabtree’as president. At 
the same meeting J.C. Malone was 
appointed second vice-president. 
His subsequent promotion seems 
also assured—barring war's inter- 
ference. 


*. es 
Mr. Malons is a Peel County (On- 


tario) lad, 43 years of age, who came 
to Regina with his parents as a boy 


was studying law when war broke 
out in 1914. He went overseas as a 
gunner. Returning to England from 
the army of occupation in Germany 
he resumed law studies at the Inns 
of Court in London. In 1920 he was 
admitted to the Saskatchewan bar 
and became a member of the firm 
of McKinnon, Rutherford and 
Malone. The firm name was later 
changed to Tingley, Malone and 
Deis. 

Though still a lawyer with KC. 
attached to his name, Mr. Malone’s 
chief interest in recent~years has 
been the’ brewing industry. He is 
vice-president and managing direc- 
tor of Regina Breweries Limited. 
He is also president of the Saskat- 
chewan Brewers Association and 
immediate’ past president of the 
western Canada Brewers Organiza- 
tion. 

. s 


In 1935 he was chairman of the 
Regina Branch of the C. M. A., and 
the following year chairman of the 
Saskatchewan branch. Subsequently 
he has moved up through the ranks 
to the chairmanship of the Prairie 
division. 

Because of official duties in con- 
nection with the British Common- 
wealth Air Training Scheme, Mr. 
Malone was unable to attend ‘the 
meeting at Winnipeg. Since the in- 
ception of the Regina Flying Club, 
Mr, Malone has been a vice-presi- 
dent. He was honorary wing com- 
mander of No. 120 Bomber Squad- 
ron, R.C.AF., prior to going on 
active service last’ September as 
Wing Commander under the Air 
Training Programme. 


The mayor of Regina is Mr. 
Malone’s father-in-law. i 


“Billy.” the General . 

Several newspapers have reprinted 
the Winnipeg Free Press's editorial 
picture of Canada’s new Inspector- 
General of C.A.S.F. units in western 
Canada. But for those who may 
have missed it we are happy to give 
extracts here. ‘ 


The new Inspector General is, of 
course, 
Major - Gen- 
eral the Hon. 
William fi 


of the Senate 
of Canada, * 
veteran of & 
the South 
African War, 
veteran of 
the Great 7" 
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“Billy Griesbach belongs to the 
West. He was born, raised, edu- 
cated in it, and has lived in it ex- 
cept when at war overseas or at 
war at the sessions of Parliament. 
The election defeats he suffered 
in his political career would have 
ruined his reputation if he had 
ever sustained them in the field of 
battle. He has an unbridled habit 
of saying what he believes, and 
what-he believes is sometimes as 
wrong as his statement is em- 
phatic, but because of this frank- 
ness his political associates were 
known to declare that they could 
elect him if only he would kéep 
out of the election. 


“In the field of military science 
he has adhered to beliefs with 
complete indifference to claims 
that he was wrong, which often 
had to be reversed long afterward, 
Major-General Griesbach is what 
is termed ‘every inch a soldier,’ 
and none admits that more will- 
ingly than the troops who served 
under him under fire. But he is 
not the soldier of the text book. 
He belie¢ves that the best Canadian 
soldier is the soldier who is first 
the citizen. He said so at the out- 
set of this war, and events have 
‘transpired to show how right he 
was. 


.| looks like Lloyd George), © 
the disguised 


‘ 


still capable of forgetting what 
learned in France to be able z 
ow the mechanical technique 
of a war combining the ai 
and the tank. a 
“No officer cared to look smarte 
in the old-style uniform than did 
Brigadier-General Griesbach come 
manding a brigade in France, 
None will look any smarter or 
more workmanlike when he dongs 
the battle-dresg of this war.” 


In the Mail... 


More Canadian Troops Needed 
Editor, The Financial Post: 

In the current issue of the Mont. 
real Gazette is an editorial headed 
“What is the Obstacle?” It deals with 
delays at Ottawa and is a good 
article, There is, however, one suge 
gestion made in it which shows the 
writer tg be under a strange miscon- 
ception ‘Sf the true state of affairs, 
The writer suggests that Major-Gen- 
eral MacNaughton should be brought 
back to Canada because “he is not 
needed under present conditions in 
England and it is unlikely that he 
will be needed for many months.” 

My husband is with the Ist Cana- 
dian Division and is working with 
little or no sleep, sometimes for 36 
hours at a time. From that it will 
be seen that the Ist Division is being 
used and is needed in England. 

Since the collapse of France there 
has been a widespread idea that Can- 
adian troops will not be needed in 
Britain. Such statements have not 
emanated from Britain where they 
are calling up every available man 
and have repeatedly mentioned the 
difficulty of carrying on key indus- 
tries with so much of their man- 
power under arms. 

We should send troops and more 
troops, for it is in Britain that the 
war will be won or lost. If Britain 
falls the feeble attempts we are mak- 
ing or can make at defense will avail 


“us nothing, nor can the U. S. defend 


us. 

Canadians want to do their utmost 
to help in the war but those who are 
in the driver's seat have their feet 
on the brake. 

May I ask that your paper will do 
all it can to insist that troops be 
sent to England and the civilian pop- 
ulation removed to safety here? 

Canada has offered to take 10,000 
children but parents in Britain are 
besieging the offices which arrange 
for the evacuation of children. We 
should take all who. want to come. I 
offered to equip a home to be used 
as a clearing house in a town of 25,- 
000 in Ontario but I was told that it 
wasn't. necessary as the allotment 
per population would make 40 chil- 
dren for that town and. county in 
which it is. 

Our efforts in Canada aren't good 


enough, 
SUBSCRIBER. 
Montreal. 


As Others 
See@ue ... <. 


Alberta Member Shows His Quality 

Ottawa Journal 

Mr. Norman Jacques, Social Credit 

member of the House of Commons 

for Wetaskiwin, made this stale 
ment in the budget debate: 

“I do say that the so-called free- 
dom of the press is nothing but the 
freedom of the oldest profession on 
earth—the freedom to prostitute 
itself to the highest bidder.” 

It is rather a dreadful thought that 
to some extent the future of this 
country should be in, the hands of 


‘a man of the mentality revealed ia 


these quoted words. 2 
From his wholesale condemnation 
of the Canadian press Mr. Jacques 
makes three exceptions—an Ottawa 
daily, two western weeklies. Thesé 
are, of course, papers which have 
gone overboard for “social credit 
To the Jacques type of mind, at 
rogant, bound and ungenerous, it 18 
inconceivable that those who dis 
agree with him should be honest 2 
their convictions, and so we have his 
opinion, expressed on his responsi 
bility as a member of Parliament, 
that with these three exceptions 
the newspapers of Canada are jourm- 
alistic prostitutes, their views fot 
sale “to the highest bidder.” That 
list includes The Ottawa Journal, 
and such papers as the Winnipeé 
Free Press, the Vancouver Prov 
ince, all the Southam newspapers 
except one, all the Toronto and Mont- 


real and Halifax newspapers, the 


Financial Post—all the dailies 4” 
weeklies with the three exceptions 
noted. 

The Journal readily concedes ! 
Mr. Jacques his right to hold. suc 
opinions as he chooses, no mailer 
how extravagant, even to the “ 
vocacy of social credit. It would ne 
occur to us to call him hard 4 
disgraceful names on that account 
But apparently it is too much to ¢*° 
pect of him equal consideration for 
those with other views. The tue 
fanatic invariably suffers from thé 
conviction that what he believes 
ultimate truth and that those wh? 


are monsters of iniquity- § 


& f oe 
and there are better places for !4” 
atics than the Parliament of C 
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Business Momentum. — 


Increased Volume of Both Canadian and 


of Industry — Tourist Trade Falls Off 


War orders continue to play an 
Canadian business situation, In the latest week for which statistics 
are available, contracts for war supplies with a total value of $6.2 
millions were placed. These included all sorts of goods from food and 
clothing to machinery and ordnance supplies, affecting practically all 
classes of industry. , 
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[RAILWAY EARNINGS 
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increasingly important part in the| 


British orders are stated to be increasing. Belief that the United|- 


States will to some extent devote its productive capacity to its own 
needs is expected to mean a larger proportion of British contracts for 
Canada. ; 
Organization of a number of Government owned corporations to 
expedite supply or manufacture of war-supplies, such as the Citadel 
Merchandising Co., Federal Aircraft Ltd. and Allies Supplies Ltd., and 
taking over the work of the British War Supply Board by Canadian 
interests, is expected to speed up production of war materials 


considerably. | j 
- ~ = 

Construction work continues to expand. In the various camps 
where men are being concentrated, asfhy huts are being erected. 
Warehouses for storing airplane supplies and equipment under the 
Empire air training plan are also being constructed in large number. 
Housing of the civilian population at some of the concentration points 
js said to have become a problem. 

Employment generally continues to improve and the number of 
people on relief is decreasing. Employment on June 1 is estimated 
at the best level for any year in the record except 1929. 

General trade is active. Builders’ supplies, paint and hardware 
are in good demand as are groceries and meats. Automobile acces- 
sories and repair parts are moving well and there is a good demand 


for greases, Oils, etc. 


Tourist trade, however, recently has failed to realize the hopes of 
many that early July would see a marked improvement. Apparently 
United States border regulations are making many United States 
citizens afraid of not being able to get back to their own country after 
visiting Canada. German propaganda regarding Canadian wartime 
restriction is also held responsible for reducing tourist trade. 

Carloadings continue to reflect greater distribution of goods. For 
the week ended June 29 total carloadings at 56,796 were 16,013 greater 
than in the corresponding week last’year. Much of the increase was 
in loadings of general merchandise although grain loadings also were 
heavier. 

Crop conditions across Canada on the whole continue favorable. 
In western Canada the moisture situation is fair but damage from 
grasshoppers in some sections has occurred. 


Business Indicators 


Current business holding up Railway gross earnings for last 
well, with D. B. S. index of busi- . 10 days of June higher than year 
ness activity for week ended June ago for both roads. Total for year. 
20 slightly above last year. to date 29% and 22% above 1939 

Carloadings for week ended for C. N. R. and.C. P. R. respec- 
June 29 about 29% above last tively. 
year. Total for year to date up Flour production up 8% in May. 
17%. Cumulative for five months 14% 

Rubber imports in May slightly higher. 
under May, 1939. Total for five Trend of business shown by The 
months 52% higher. - Financial Post Business Index and 

Hog sales in June up over 50% following key factors, new {tems 
over last year. for the week being marked thus *. 
July 1/39 

103.4 
7 73.3 

." Year Ago 

116.3 
60.9 
75.2 


106.1 
—2.8 


Year Ago 
113.1 


June 29 


June 8 
104.2 108.1 
61.6 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. «...+++. 


June22? June 1s 
04.4 104. 


The Financial Post business index 
eRetail sales index no. ....+0.+6+ 

Dept. store sales index no, ...... 
eWholesale sales index no. ....+++. 
eCountry store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.S. 
2All industries 
eManufacturing 

eWage earners, no. 000's 

Living costs weekly budget .... 


1940 
56,706 40,783 
6,550,140 4,816,629 
4,729,000 3,215,000 
3,511,934 1,473,034 
2,464,383 1,906,955 


93,254 67,746 
174,417 121,413 ° 


RAILWAYS— 
eCarloadings (week June 29) 
®C.N.R. gross (week June 30) $ 
eC.P.R gross (week June 30) 8 75,386, 
C.N.R. net revenue (May) $ 10,638,876 
9,712,951 


460,971 
792,033 


57,004 
63,547 


14,066 
29,435 
19,594 


16,594,063 
15,788,322 


125,435,500 
647,345 


6,397,334 
3,242,698 
54,132,175 
440,560 


C.P.R. net revenue (May) § 
IRON AND STEEL—‘May)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES— (Number! — 
Passenger Care: 
eDomestic sales* . 
Factory output ... 
Trucks and Buses? 
Domestic sales* 
Factory output ... 
NTS. 5cadderehs (May) 


Financing: 
Used (May) $ 5,410,156 
(May) § 5,080,575 


(June) § 38,087,000 
(Mar.) 252,000 


1,262,906 
722,595 
23,466,320 
72,061 
324,187 


14,334 
11,585 


+. (May) 3,961 3,503 
(May) 8,600 4,121 
4,276 5,496 


4,832,390 
4,515,982 


25,198,300 
208,000 


16,579 
12.677 


(May) 
(May) 


Contracts awarded . 
Cement prod., bbls. 
AGRICULTUBE— 
8Flour prod., bbis, .. (May) 
Flour exp., bbls. ... (May) 
Wheat exp., bush. . (May) 
eCattle saless (June) 
SHog salesa (June) 
SEA FISHERIES—? 
RR CWS. orcccces 
Landed vaiue 
NEWSPRINT— 
Production, tons .., 


1,191,778 
515,778 
655.266 
66,012 
206,611 


5,634,476 
1,622,109 


36,076,451 
2,323,432 1,583,816 


999,000 3,988,650 2,897,950 
1,818,400 4,546.900 3,813,850 


250,015 1,326,644 1,100,519 
(May) 308 - «1,104,488 970,462 


(Apr.) 5,801,463 
(Apr.) 1,040,612 
Gold prod., fine oz. (Mar.) 7 1,258,706 
Crude oil prod., bbl. ( Mar.) 570,100 1,712,559 
Crude oil imp., bbl. (Apr.) —-1,824,857 6,373,543 

ELECTRIC POWER OUTPUT—(May)— 
Total monthly. 1,000 kw.h.'s 2,671,567 12,388,620 
405,395,050 


FOREIGN TRADE—4 
(May) 100,536,837 
442,080,435 


1,007,600 
$ 1,713,000 


(May) 
(May) 


(May) 
ports, tong 
MINING AND OILS— 
Coal prod., tons .,. 
Coal imports, tons , 
6,110,074 
11,498,715 
257,360,917 
330,896,542 


2,333,443 


72,967,608 
80,774,128 


elmports 
Exports (May) 110,763,709 
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®Raw rubber imp. ib. (May) 6,699,686 
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ugar manuf 
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— debits (May) 9 3,339,595 


Life insurance 
‘DBS. Al sales 
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«Total 


165,539 
1,774,578 


4,467,000 

6,733,008 
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(Apr.) * 
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Combined Rail. Earnings 
At 10 Year Record Peak 


From Our Own Correspondent 


MONTREAL, — Combined gross 
earnings of Canadian Pacific Rail- 
way and Canadian National Rail- 
ways in the first half of the current 
year reached the highest level since 
1939, totalling $189.1 millions, This 
was $26.5% higher than the corres- 
ponding earnings figure for the first 
half of last year, amounting to $149.5 
millions. In 1930 first half combined 
gtoss earnings were $214 millions, 
This was approximately $40 millions 
below the 1929 high. 

C.N.R. gross earnings for the six 
month period amounted to $113.7 
millions, against $87.6 millions in the 
same period of the previous year, an 
increase of 29%. Gross earnings of 


> 


had a gross of $14.2 millions, an in- 
crease of $3.8 millions, or $37.3% 
over June in the preceding year. 

Combined gross earnings for June 
amounted to $36.5 millions, an in- 
crease of 43%, 

Following are comparative gross 
earnings figures for the two railway 
systems and the combined figures 
for the first half of the year: 

Canadian Pacific 
1934 eeee 1.210.400 
1933 .... 


+++» 89,002,373 
« «108,005,047 


C.P.R. amounted to $75.4 millions | jess 


an increase of $13.5 millions or $22% 
over the same period of the previous 
year, 

Both railways record exception- 
ally sharp increases in gross earn- 
ings for the month of June. Cana- 
dian National Railways showed a 
gain of $7.1 millions, or 46% to $22.4 
millions. Canadian Pacific Railway 


Dom. Revenue 


Rises hy 37 
y 3% 
“ Wide Increases in Re- 
ceipts and Disburse- 
ments in June Reported 
Revenue of the Dominion Govern- 
ent rose $11.8 millions or nearly 
37% in June to $43.6 millions, while 
expenditure increased by $244 mil- 


lions to $72.3 millions. 
All departments with the excep- 


e 
tion of the Post Office showed con- 


siderable revenue increases during 
the month. 

The substantial increase in ex- 
penditure was almost entirely ac- 
counted for by vast increases in war 
and defense costs. These disburse- 
ments were $35.8 millions greater 
than in the same month last year. 

Government enterprises cost the 
Dominion $8.6 millions less than in 
June, 1939. Operations of Canadian 
National Railways have shown wide 
improvement in the past six months, 
and the Government-owned road is 
expected to show marked reduction 
in losses in the current year. 

Ordinary expenditures, exclusive 
of war and defense expenditure, 
dropped $448,000 in June. 

In the first three months of the 
year to June, Dominion revenue rose 
$54.4 millions, or nearly 33% over the 
same period last year. Total dis- 
bursements for the three months 
were up $47.9 millions. ' 

War and defense costs were greater 
by $66.8 millions for the period, Ex- 
penditure on C.N.R, and other gov- 
ernment-owned enterprises were 
down $17.3 millions in the year to 
June 30. 

Following are comparative receipts 
and disbursements in June and the 
three mohths period: 

Revenue and £ pennies 


Receipts: 


Three Months Ended June 30 
«+ 31,636 20,096 
- 21,310 13,197 
« 30,588 29,386 
117,788 93,710 
8, 7,905 
2,950 


131 


Total expenditure 176041 128,190 


Hayes Steel Considers 
3-for-1 Stock Split 


gp eRe 
fi 


eit 
i 


in 
L 


S 
* 


q 


A salesman or a saleswoman is, in 
a menner of speaking, a packaged 
product, meaning that the package 
should be made pleasing, in respect 
of its appearance, to the consumer. 
It is well established that. what is 
pleasingly packaged sells by reason 
re its attractive covering or con- 

ner. 


= . ao 
Tooling Engineers 
Three alliterative words, “Manu- 
" “Maintenance” and 
“Management,” placed below its 
title, define the character and pur- 
Canadian and 


pose of 
News. This publica- 


Manufacturing 

tion, always important in relation to 
Canadian manufacturing industry, 
has a very fat issue for June—a total 


by 208 firms to advertise what 
make or provide. 


fostered by the American Society of 
Tool of which profes- 


‘239 | sional society almost 500 tooling spe- 


Montreal Firms Share Profits 
With Employees , 


From Our Own Correspondent 


036 «++ .147,505,774 
1935 ....136,671,946 


Conserve $100 Millions 

Foreign Exchange Keep- 

ing Canadians Home 
From Our Own Correspondent 

OTTAWA. — Passport difficulties 
and action by the Foreign Exchange 
Tontrol Board to deny permits to 
take funds into the United States for 
pleasure purposes may combine to 
save Canada $100 millions in foreign 
exchange this year, though the in- 
convenience suffered by thousands 
of persons who planned holidays in 
the U. S. may bring sharp criticism 
on the Government. 

The passport difficulty may be 
blamed entirely upon the U. S. State 
Department, which imposed the re- 
quirement of passports on all per- 
s0ng entering that country, without 
notifying Canada and apparently 
without thought of injuring friendly 
relations with Canada, 

Decision to refuse to allow Cana- 
dian funds.to be spent in the U. S. 
for pleasure was apparently taken 
upon the excuse by Am- 
erican action, although the advantage 
of seeking to keep money 
at home during the war has been 
a basic principle in foreign exchange 
control gince it was instituted. 


Tourist Trade Hit 


Public reaction in the U. S. to the 
passport regulation was seen immedi- 
ately in curtailment of —— 


12. .214,013,416 
254,316,820 


seer 


American tourist 

boom this year, yielding possibly 
$300 millions in that could 
be turned to war in the 
U. S., will not be realized, Officials 
admit this, while they strive in every 
way to encourage tourists to come 


Passport Demands Slacken 
Se yey at Wash- 


this 7 eupecintly. i 
area, more y those w’ 
have béen booking lar, 
are reported to be sh their new- 
found prosperity with their employ- 
ees, situation appears to apply 
largely to companies which in the 

t few years have not been particu- 

ly prosperous and for that reason 
‘have had their staffs on reduced pay. 
Now with operations on a much 
larger scale, part of the increased 
earnings is going to the prpicress 
who “stood by the ship” in 
years. ° 

One large engineefing firm in the 
Montreal district has recently paid a 
bonus to its office staff which, since 
the depression, has been on “short 
rations,” 

A machinery firm is reported to be 


Ottawa Light, Heat 


Cuts Capital Stock 


MONTREAL.—Ottawa Light, Heat 
and Power Co. has received supple- 
mentary letters patent dated June 19. 
reducing paid-up capital of the com- 
pany with respect to common shares, 
from $3,498,500 to $2,598,500. Number 
of shares outstanding remains the 
same. 


war orders, | all 


coming increasingly attractive 
young men—which is good to x 


An Aircraft Se 
In Galt, Ontario, is a school where 


to be obtained at Galt 
should get this issue. 

The students are under a certain 
degree of military discipline, They 
are provided with a living allowance 
arn > training, and are billeted 
in 


Pulics Io Balocsuens 


“If you want to sell paint, you 
must use 


example personally.” 

dealer in paint, es reported in the 
General Merchant of Canada, This 
paint dealer took over an old estab- 


made him and his store magnetic in 
the sense that customers have been 
attracted and held in loyalty. This 


hag not felt called upon to make sub. 
stantial capital expenditures on his 
store, His policy is to spend some- 
thing every year on renovation and 
decoration—a practice to be com- 
mended to all retailers. 


making so much money that it has 
been paying bonuses every month to 
employees; bonuses in some cases 
said to be equivalent to salary paid. 
Another firm is said to have noti- 
fied its employees that this year it 
will pay all holiday expenses. Still 
another which, in the past few years, 
has required its salesmen to p 
their own cars, has notified the staff 
that in future it will supply the cars. 


RA. EAMES & CO. 
LIMITED 
Business Established 1889 _ 
Toronto 


Montreal Winnipeg Vancouver Victoria New¥ork Londen, Eng 


* 


_ Wise Capital Works - 
ae emg 
ces. ve : 
They patito wed. 
Capital, like labour, was made to work, If 
keep money lyi idle, ‘ou deprive yourself 
Gabval sca ave thille : 
Idle money should be invested in Government, ~~ 
Municipal, or Corporation Bonds. You will get a 
fair income with adequate security and quick 
marketability. ’ 
Write us and we will send you a list of 


short and long term securities in which 
you may invest with complete con6dence. 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Offices at Toronto, Montreal, Onaws, Hamils on, Lend, 
Correspondents in New York and London, England 
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“In BRITAIN, the impact of War conditions has caused many inevitable ad- 
justments. Despite all difficulties, our business, however, has been well 
maintained and our organisation hag readily adapted itself to the changed 
conditions. 


“Our interests in the UNITED STATES OF AMERICA provide a welcome element 
of stability in our accounts and it is gratifying to know that our prestige there 
stands as high as ever. 


“Ip CANADA, in Australia and New Zealand, in South Africa and in India, 
we enjoy the advantage of conditions less acutely disturbed than in Britain.” 


(At 96th Annual General Mecting of Royal Insurance Co. Lid. May, 1940). 
As of December ist. 1998 


UNITED STATES RESOURCES 


Surplus 
Policy: 
holders 

84,954,369 
2,147,840 
a 


500,000 
2,129,635 
10,000,000 
8,434,029 
6,879,119 
14,261,831 
7,500,000 
11431821 


1,122,418 
3,150,449 
084,430 


Co. Lid... 1,485,163 


CANADIAN RESOURCES 
_ Surplus to 
Admitted Policy- 
Assets holders 
$ 191.572 $ 94601 
1,104,051 523,583 
. 760,002 «= s«640,261 
Liverpool & London & Globe Ina. Co. Lid. 1,507,300 723,719 


LiverpoolManitoba Assurance Co. .... 1,367,188 1,171,107 
as 338,558 


Queen Insurance Co. of America ...... 1,166,608 


Royal Insurance Company Lid. secceces 2A11,106 
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Commercial Photoprints 


Assets Exceed ... $2,600,000.00 
1,330,363.89 


Dominion Govt. 
Deposit exceeds 1,000,000.00 
Wawanesa ranks ist against all 


Head Office: Wawanesa, Man. 

Eastern Office: Toronto, @nt. 

Branches at Vancouver, Edmonton, 
Montreal 


Saskatoon, Winnipeg, 
, and Moncton. 


2,000 Agents Across Canada 


ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 
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policies maturing when 
inflation was at its worst in 


F 


not wiped out. 

Iders’ interests were re- 
duced to very little, in some cases 
amounting only to the right to 
subscribe for new stock on favor- 
able terms. 


A Post-war Development 
in: connec 


always be a matter for argument 
but comment has been made by 
German economists 


inflation itself. 

A table submitted to the eighth 
International Congress of Actuaries 
in 1927 showed that while at the par 
of exchange it took 2043 old marks 
to equal £1 sterling, the ratio in- 
creased fairly gradually uutil jate 
1922, when it suddenly accelerated 
by leaps and bounds until revalua- 
tion was forced. 

For instance, in December of each 
year the ratios to the pound were: 
1918, 38; 1919, 187.50; 1920, 258; 1921, 
771; 1922, 33,250; and 1923, 19 billions. 

As the pound itself depreciated 
moderately in terms of the gold dol- 
lar during the same time, the depre- 
ciation in the mark in dollar terms 
was somewhat more than indicated. 
It is estimated that by 1923 its pur- 
chasing power had fallen to about 
one trillionth of the value of the 
old gold mark. 

Companies Strong in 1914 

The German life companies be- 
fore the war, it is generally ad- 
mitted, were strong and well man- 
aged. During and immediately after 
the war itself, they paid their losses 


Marine War Risk Rates 


rraETLEE 
an 


E 


mortgages was increased to 25% of 
face value in gold, and government 
bonds in certain cases to 12%% and 
other adjustments made. 
Shareholders: probably came off 


rifice it may entail in the meantime. 


~ re? 


Show Upward Trend 


Company and British Government Rates on 


Shipments From Canada and the United States 
‘to Britain Rise — Navigation Difficult 


MILLIOMS | 


tw 1939 


496L (914 1928 .1938 1906 


former rates were 1%% and 5% 
respectively. ‘ 

It has been ted out that the 
British War Office does not 
operate for profit like a private busi- 
ness. Its object is to keep commodi- 
especially 


ueeige 
serene 
i 


i 
hes 


by the Con- 
Association in June 


ment’s War Savings scheme. Over 
95% of the employees asked the 
company to make monthly deduc- 
tions from their pay cheques. 


Loans 
Investments soeeeeeedecteceeses I, 
see eereetocreses 


2,460.0 


to the Government is also 
in in 


_ ‘Turnover of these income tax pay- 


| How innocent is a “Stomach-Ache”? 


—44.1 


+0.5% 37.1% 42.89 


39.9% 39.4% So 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 
April 


3 
5,414,777 
61,573,803 
213,910,188 


John MacKinnon, manager of the | 64)... 


the Saint John Health Centre, suc- 
ceeding Dr. Roberts, former Minister 
of Health in the New Brunswick 
Government. 


Assistant Comptroller 
Appointed By Sun Life 


G. Egerton Brown has been ap- 
pointed assistant comptroller of the 
Sun Life Assurance Co, 
poms arate us ue” 
graduating from jhe University of 
Toronto. He latér became branch 
secretary at Pittsburgh, chief clerk 
personnel department at head office 
in Montreal in 1929, and supervisor 
branch office routine and personnel 
at head office 1936. He has been 
active in life insurance and youth 
training activities. 


Company Reports 


Commercial Union 
Assets of the Commercial Union 


15,898,404 
109,290,417 


$ 
—112,965 
Sel 
+ 24,395,967 
+18,950,700 
—1,074,810 
294 


+294,363 
+19,914,235 
—2,008,782 
+85,239,443 


—62,662,612 
—17,198,186 


104,035,824 —5,712,864 
77,500,216 —5,426,865 
125,069,089 —8,276,621 
55,120,863 —10,727,812 
821,545,250 -+- 116,404,820 
141,131,168 +-1,587,163 
21,837,870 —5,939,466 
119,972,976 


21,697,112 


OTHER ASSETS 


165,105,290 
352 3,591,709,495 -+-21,376,857 
- 5,080,767 *- 


—1,031,522 
—239,450 
—236 369 
—256,710 

+9,245,126 
—H45,342 


—151,050 


+1,619,618 


3,406,939,416 + 206,146,936 
+3,037 5,494,064 +410,260 
~ 108,645,479 -+-18,037,566 


o« 3,745,753,150 3,731,657,385 -+-14,095,765 
LIABILITIES 
Te the Public 

89,171,887 -+-5,127,541 

179,439,353 +60,051,204 


59,011,466 


+26,219,171 


Deposits by Public 
sees _ 816,947,769 832,598,639 —15,650,870 
+» 1,643,084,405 1,671,538,370 —28,453,965 


ei 2,504,137,009 —44,104,835 2,362,645,201 


375,558 467,114,635 —24,739,077 


484,393,814 


Due to Banks Abroad, Etc. 


Assurance Co. at the end of 1939/ Létters of 


ete. 
Net premiums in the fire depart- 


of ment were almost the same as a year 


ebs 


ABR 
Rag 


SEER 
au 


rile 


| 


ms while claims 


premiums were a little higher at $40.5 
millions with claims lower. 

Total premium income in Canada 
of the Commercial Union and asso- 
ciated companies was slightly higher 
at $3.1 millions. The loss ratio of 
40.62 compared with 38.01 in 1938. 


The company is licensed in Canada} Halifax 


to write fire, automobile and a num- 
ber of miscellaneous lines of insur- 
ance. 


Alliance 
Despite a year of more than ordi- 
nary difficulty, the annual report of 


the Alliance Assurance Co, showed 
a loss ratio of only 33.7% in the fire 


showed a surplus of $351,635. 
Marine losses were favorable and 
the fund including special reserves 


gh 


4332 


E& 


3,728,959,586 3,716,091,173 


4Other than Canadian: 


14,108,121 
42,836,971 
85,382 


+4,773,888 
—12,941,428 
+110,173 


3,211,676,822 -+-224,372,028 
14,943,723 —3,507,712 


2,194,141 


ae 3,508,064,686 -+ 220,894,900 


Statement of the Chartered Banks For 
May Will Be Found on Page 14 


of the building. The accused was 
later acquitted. No cases of sabotage 
or attempted sabotage have been 
reported, with the possible exception 
of a fire in a freight car carrying ar- 
plane engines at Sarnia recen 
which is still under investigation. 
*- ¢ @ 
_ The Halifax Insurance Co. is sus- 
nding operations in the United 
tates for the time being, by mutual 
agreement between the company and 
its United States managers. The 
will be replaced in U. S. 
agencies by companies which are 
members in the Home group. The 
Home, it is reported, will continue to 
reinsure the United States risks of 
the Halifax. 
> » > 
James A. Young, manager of tHe 
Vancouver branch of the Employers’ 
Liability Corporation Ltd, who 
comes the Yorn branch in 1918 
retired. will by 
H. D. Dempsey. Mr Denn 


Total Deposits Up 
At Bank of Canada 


Increase Largely in Ac- 
counts of the Chartered 
Banks 


A further increase of $12 millions 
to $279 millions in note circulation 
was reported in the statement of the 
Bank of Canada for the week ended 
July 3. 

ts of the chartered banks 


Deposi 
with the Bank of Canada were $8 | Rest fund 


millions higher, probably due to 
larger public deposits with those 
institutions which in turn increased 
their reserve deposits with the Bank 
of Canada. 

deposits including those of 
fo central banks with the Bank 
of ‘Canada increased $13 millions. 
Total deposits accordingly’ were 


ed the company’s Ottawa branch/ slightly high 


open 
in 1923 and more recently has been 


superintendent of agencies of the 
company for Ontario. 


Staff Changes | 


The Royal Bank of Canada announces 
the following staff changes: . 
M. A. HULL, accountant Greene Ave., 
Westmount, Que., to be manager Monk- 
land & Beaconsfield, Montreal. 
E. C. MAXWELL, manager Gerrard & 
Greenwood, Toronto, to be manager 
Orangeville, Ont. 

. ROBERTS, accountant 


it, Que. 
Bank of Canada announces 
changes: 


. G. P, manager, Kitchener, 
Ont., has been leave of absence to 
Oo. Ll. fore 


er, 
Investments in Dominion Govern- 

ment securities rose $21 millions. 
An increase of $500,000 was shown 


in the item, advances to chartered | Premi 


and savings banks. There has been 


considerable speculation as to which’ 


bank or banks is doing this borrow- 
ing from the Bank of Canada which 


A“sTOMACH-ACHE” means 3ome- 
thing’s wrong. 

True, it may be nothing dan- 
gerous. But because it can be 
very serious, no one should 
treat such a warning signal 
lightly. 
> Alltoo frequently a severe so- 
called ‘‘stomach-ache” means 
an acute attack of appendicitis 
—one of the more important 
causes of death among children, 
adolescents, and young adults. 
Yearly it takes some 16,000 
lives in;Canada and the United 
States. 


> Many of these lives are lost 
as a result of “‘self-treatment.” 
Many could be saved if the fol- 
lowing three-point safety rule 
were observed whenever in- 
tense abdominal pain persists 
for more than an hour or two: 
1; Call a doctor. 
2: Apply an ice bag and remain 
quiet. 
3; Do not take a laxative, food, 
or medicine. 
The; importance of, prompt 
medical attention is clearly in- - 
dicated in a recent survey of 
appendicitis cases made by 
mefical authorities. It reveals 
that the death toll, among 
those who delayed going to the 
hospital from two to three days, 


was from three to four times 
greater than among patients ad. 
mitted to a hospital within the 
first 24 hours. The survey 
further shows that fatalities, 
among those who had taken a 
laxative after pain developed, 
were more than three times 
greater than among those who 
had taken none. 


> Even if a persistent “stom- 
ach-ache” is not appendicitis, 
it cannot safely be considered 
innocent. It may mean one of a 
number of other serious dis- 
eases. 
> When in any doubt whatso- 
ever about abdominal pain, 
call your physician for safe 
guidance—and call him in time. 
Then if serious disease is indi- 
cated, an early diagnosis and 
treatment may speed recovery, 
reduce the cost of illness, and 
decrease the possibility of dan- 
gerous complications. 

Send for Metropolitan’s help- 
ful, free booklet, ‘‘ Appendi- 
citis.”” 


Metropolitan Life Insurance Company , 
Dept. 7-F -40 , Canadian Head Office , Ottawa. 
Please send me a copy of your booklet, 


} Cat ys cniccctnacssivescerse PEOWIIOR re. sgcsissccensseserens 


Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 


NEW YORK 


FREDERICK H. ECKER 
Chairman of the Board 
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CANADIAN HEAD QFFICE — OTTAWA 


Obituaries 
Peter McMichael, formerly manag- 
ing director of Dominion Radiator 
Co. Toronto, aged 70, at Toronto. 
M. M. Maxwell, formerly secretary 


Monthly Bank Clearing 


June 


of the St. Catharines Chamber of jaro ens 


Commerce, aged 62, at Windsor, Ont. 
J. F. Flynn, mining engineer of 


Toronto, aged 75, at Niagara Falls, — 


Ont. 

W. P. Marzalik, assistant manager, 
Kops Brothers Ltd., corset manufac- 
turers, Toronto, at Toronto. 


opetpceahig erie ha MEcaes Rena 
first appeared in the Bank of Can- | $#"" 


ada statement for May 29. As the 


item does not appear in the May} Winni 


return of the chartered banks, it 


would appear that the advance of $1 | Saskatoon 


million shown that week was to one 
of the Quebec savings banks. 
Balance Sheet 
July 3 June 26 
“—- 1940 
5,000,000 
279, 


Liabilities 


Capital paid-up ... 
Notes in circ. 


; 33,949,389 34,147,107 
216,661,876 203,407,427 
12,044,041 10,723,562 

Total deposits 262,655,306 253,278,096 

All other liabs. .... 


Total liabs. ......... 559,946,231 539,250,695 
Assets 
2,755,544 
252,272 
3,500,000 


. 421,485)568 402,838,359 
+ 119,559,623 118,347,374 


541,045,191 521,185,732 
1,717,187 1,682,916 
+ 10,676,037 4,188,903 


559,946,231 539,250,695 - 


8,944,314 
248,830 
3,000,000 


Reserve: 
In sterling & U. S. 
Subsidiary coin ... 
Advances 
Investments: 


10,678,575 11,383,480 |. 
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Medicine Hat .. 
New W'minster. 
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Nfld. Relief Expense 
Materially Reduced 


Substantial reduction in the num 
ber of unemployed persons is show2 
for May in Newfoundland. There 
were 54,426 persons on relief during 
the month, comprised of 39,728 em- 
ployable and 14,698 unemployable 
persons. In the same month 
previous year there were 80,684 oo 
sons on relief, composed of 68,1 
employables and 12,568 unemploy: 
ables. The cost in May of the curré=! 
year for this purpose totalled $109° 
839, compared with $153,140. 
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By HAROLD H. HILIB 
Staff Writer, The Financ 
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10,002,932 | 


7,783,083 


3,170,092 
21,701,871 
478,742,255 


21,515,702 
1,925,122 
1,001,360 
2,892,414 

71,402,657 
7,966,650 
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By RONALD A. McEACHERN 
Staff Writer, The Financial Pest 

Are you falling for the Nazi propa- 

da against gold? 

A lot of people are and gold mine 
stocks are selling away down at 
prices giving ridiculous yields all the 
way up to 50%. 

Chanting the impending doom -of 
gold is one of the easiest and most 
effective themes the Nazi propa- 
ganda machine can play. It gets the 
wind up in Britain and in her three 
great gold producing dominions, 


itler Ruin Gold? 


and that the British Empire pro/ 
duces 60% of the world’s annual 
supply, : 


dollar, sterling, pangos or any other 
currency, 

Because of the position’ of the 
United States in world trade. and 
finance; because it is generally re- 
garded as one of the countries safest 
from upheaval and soundest econ- 
omically, the United States dollar has 
become the currency to which the 


8.433 | rest of the world looks as a standard 
1| (replacing the pound sterling in this 
448} respect) and thus retains for gold 
y1254|8n informal position as a standard 


South Africa, Canada and Australia. | Other 


it worries the Indians with their 
spangles and their vast fortunes in 
bullion. It worries the Americans, 
the possessors of almost 60% of the 


world’s total supply and terribly! Other 


afraid of being left holding a bag. 

For years the Nazis have been tell- 
ing us they think gold is just non- 
sense. A week or so ago one of their 
fnancial journals outlined the pre- 
sumably official plan for the new 
currency that is to be introduced 
throughout Hitler’s new empire, a 
currency based on “the productive 
achievements of labor.” The Hitler 
conquests have engulfed several 
countries rich in gold, traditionally 
“friends” of gold. 


What Does It Mean? 

What does all that mean for the 
future of the yellow metal? 

Not at all what the enemy wants 
us to infer. 

When they are not propagandizing 
against gold, the Nazis make it very 
plain that they want all the gold they 
can get, They boast that their con- 
quests will give them enough gold so 
they can abandon the clumsy barter 
system of trade, They frankly ad- 
mit that they will usé gold for pre- 
cisely the same purpose as we now 
do and that there is nothing else in 
the world so suitable for.the job. 

Ignoring the theories about the 
have-been’s and the should’s, -what 
are the practical aspects of the gold 
problem today? 

It has commercial uses, dentures, 
jewellery and so on, No comfort 
there 

What is much more important, it 
enjoys the respect of a large per- 
centage of the world® population, 
who regard it as the ultimate in 
value; as the best and safest form of 
wealth; as the traditional and na- 
tural basis of a sound currency and 
national money system. Wealth is the. 
dearest material possession of man 
and what the masses of mankind 
think about the token representing 
that wealth is vital to their faith in 
and acceptance of that token. 

The U. S.-U: K. "Baby" 
There is also the fact that United 


tates now owns about 65% of the 
world’s total known supply of gold 


Those figures show that gold is 
being produced in relatively vast 
quantities and the whole list of pro- 
ducing countries would take about 
half of this column. At the present 
rate of production, the world’s sup- 
ply of gold will be doubled in about 
16 years. Gustav Cassel, the famed 
Swedish economist, declared away 
back in the almost pre-historic days 
before 1914 that the world’s gold 
supply should increase only about 
3% per year to provide for sound 
and adequate human progress. The 
present rate is twice that. 


Settle International Debts 


Another of the realistic facts about 
gold today is that some of the very 
best friends of gold, such as Britain 
and Canada, have deprived it of most 
of the functions which used to be 
considered vital to its continued 
usefulness. 

Gold is doing only one job today. 

Gold bricks are a handy way of 
settling debts between nations, 
whether it be by governments or by 
tradesmen, f 

Gold does something else which at 
first glance looks like a job, but 
really isn’t. The United States has 
legislated that one ounce of gold is 
worth 35 American dollars. Because 
of that—and for that reason alone— 
a Canadian or an Italian can figure 
out the value of his dollar or his lira 
in terms of gold by finding out the 
value of his currency in terms of 
American dollars, 


U.S. Tied To Gold 

Because of this fact—because the 
US. dollar is tied to gold+-it is pos- 
sible to determine how many gold 
bricks must be sent to settle an in- 
ternational debt. But the relation of 
gold to the U.S. dollar has no fixed 
or formal relationship with the pur- 
chasing power or the stability of 
that dollar, and probably none at all 
which is all that concerns you and 
me. Nor has it anything to do with 
the relative values of the Canadian 


of relative value. 


No Backing Here 

Contrary to the! implications of 
some oratorical outbursts of econ- 
omic theory heard occasionally in 


3835 legislative chambers and elsewhere, 


gold is no longer the “backing” of 
the currency in Canada or in other 
parts of the British Empire. Nor is 
the amount of gold in the Canadian 
banks. an important factor’ in the 
value of the Canadian dollar, the 
ups and downs of our economic 
activity, price levels or anything 
else. 

Those are the facts of fhe present 
situation. The theories are all about 
the question of whether or not such 
should be the situation. 

As A. F, W. Plumptre wrote in his 
essay “The Gold Standard” published 
in the new volume of the University 
of Toronto Press, “Canadian Invest- 
ment and Foreign Exchange” edited 
by J. F. Parkinson: 


“ ... the last vestiges of the 
international gold standard, with 
its fixed exchanges and automatic 

ve well-nigh van- 
in a welter of ex- 
change controls, exchange equal- 
ization accounts, quotas, tariffs, 
barter trade agreements, blocked 
exchange rates, and the like. Gold 
is still used between governments 
and central banks for such inter- 
national settlements as they choose 
to make by its means, The conven- 
tion of using this metal for the 
purpose, rather than any other 
commodity can be explained his- 
torically; and it seems likely to 
persist. Nowadays gold still has its 
uses, as an_ inter-governmental 
medium of exchange, as well as in 
the manufacture of esteemed 
trinkets and of dentures; but it is 
no longer an international mone- 
tary standard.” 
Same Price World Over 

One other aspect of today’s gold 
situation needs looking at: the fact 
that United States has so much of it, 

There. is .«,great deal of..hocus 
pocus talked about this, so because 
this whole problem is of such vital 
interest to Canada, forgive remarks 
that may be elementary. 

United States has not become the 
possessor of most of the world’s gold 
because it raised the price and pays 
35 American dollars for an ounce of 
it. The price of gold is the same the 
world over. An ounce of gold in 


Canada or anywhere else is worth 35 
US. dollars or the equivalent in local 
currency. Because the Canedian dol- 
lar is currently depreciated 10% in 
terms of the U.S, dollar, an ounce of 
gold in Canada is currently worth 
$38.50 in Canadian money. 

The United. States is not being 


i, a 


o 
: ' 


deluged with gold because Hitler) 


and Mussolini say gold is nonsense, 
and Europeans and others want to 
get rid of their supply of gold and 
let America “hold the bag when 


has a precious cargo of little wooden 
boxes, bound with steel tape. 

First is the fact that United States 
has a consistently. favorable trade 
balance. America goes on, month 
after month, selling more things to 
other nations than she buys from 
them. And the difference in value 
between her foreign sales and her 
foreign purchases is usually paid in 
“Hot Money" 

Second, and much more important 
so far as the volume of gold coming 
to United States in recent months 


and years is concerned, are the mil-]j, 


lions upon millions of “hot money— 
flight capital” pouring to Ameri 
from Europe. 

Hundreds ‘of Europeans with 
wealth—great or small—seeing the 
rise of the Nazi holocaust have de- 
cided that United States is the safest 
place to have their wealth. So these 
funds crossing to America have the 
same effect as the unfavorable trade 
balance—increasing the amount of 
gold that must come to America to 
balance the international books. 

In addition European governments 
and banks have also been shipping 
gold to this continent simply for safe- 
keeping. Just like sugar or jewels, 
this gold is stored away in vaults. 
Britain, for instance, stored vast 
amounts of gold in Canada as long 
ago as 1938 when war clouds—offici- 
ally—looked distant. The hazard and 
inconveniencé of shipping gold in 
wartime is, of course, much greater. 
Because of the great financial and 
industrial resources of the United 
States, the safe presumption was that 
eventually it would be disposed of 
there in any case, so it was merely 
sent where it would be handy for 
eventual transfer. 


What Would Be Better? 

“Why is gold used to settle inter- 
national balances? 

First, because there has to be some 
token of wealth that is good around 
the world. An American dollar is 
“good” in Canada only because we 
know’we can take it to a bank and 
get Canadian money for it. But be- 

(Continued on page 11) 


ew Tax Hits Dividends 


By HAROLD H. HILLIARD 
Staff Writer, The Financial Post 

Widespread effect is likely to be 
felt by Canadian securities as a re- 
sult of imposition of the revised ex- 
cess profits tax. Study of it as affect- 
ing 11 merchandising and foodstuffs 
companies reveals more than one 
case where dividend policies will 
have to be reconsidered in the light 
of the new conditions. Accompanying 
table No. 1 illustrates this and also 
how the new taxation will affect 
Price earnings ratios. 

In table No. 2 estimates have been 
prepared to show how much earn- 
ings, before all charges but taxes, 
will have to increase to offset the 
higher taxes. The estimates are 

upon 1939 profits. 
4. 1 Me case of B. C. Packers, for 
instance, 1938-39 profits, before all 
charges but taxes, totalled $190,683. 
This figure is reduced to $73,392 on 
the basis of new taxation, while 
actual net profit was $132,802. With 
the new taxes now in force, it will 
be necessary for this company to 
show earnings before taxes of $400,- 
000 in the 1940-41 fiscal year if net 
Profit is to be maintained at $132,802, 
It is necessary, upon the basis of this 
calculation, to more than double 
earnings, before taxes, due to net 
protic in 1938-39 being considerably 
igher than the average for the four 

years, ended in 1939, 


Needs Tripled Earnings 


Canadian Canners will have to 
More than triple earnings, before in- 
come taxes, during the current fiscal 
year if net profit of $1,529,701 for 
year ended Feb. 29 last, is to be 
maintained, This results from a sharp 
rise in 1939-40 net profit as compared 


With the average for the four base 
Years, 


Loblaw Groceterias, among the 
Companies in the accompanying 
— will have to show the smallest 
nerease if net profit is to be main- 
tained at the same figure as for fiscal 
year 1938-39. Earnings, before taxes, 
will have to increase only about 25%, 
thou’, Company's earnings have 
N. wn a small amount of fluctuation. 
‘*t profit for 1938-39 was a little 


low the 
Years. average for the four base 


Dividend Policies 


Study of Table 1 shows the effect 


of new taxation 

vi 

be atecied policies are likely to 
nless Canada and Dominion 

Sugar Co. shows a substantial in-| 


on 


present $1.50 per sHare regular rate 
on the common stock wiped out. 
Profits were equal to $1.97 per share 
in year ended Jan. 31, last. On the 
basis of new taxation, margin is re- 
duced to $1.37 per share. 

This company would have to show 
a 10% increasé in net profit over 
1939 to even meet present dividend 
requirements of $1.50 per share. 
Figure for 1939, on the basis of the 
new taxes, is $2,055,512, while $2,250,- 
000 is required to cover current divi- 
dends. On. the basis of old taxation, 
1939 earnings were just under $3 
millions. 

No Extra Likely 

The company $1.50 plus an 
extra of 25 cents t year. It is 
doubtful if the extra can be looked 
for this year. 

Net profit for the latest fiscal year 
was the highest since 1934, first year 
for which figures are available. It 
represented a substantial increase of 
about $1 million over the previous 
year. 

Prospects for the current year 
were reported a month ago by C. H. 
Houson, president, as being some- 
what uncertain due to increased 
prices of raw sugar, without a pro- 


dition changed, earnings would be 
adversely affected during the cur- 
rent fiscal ‘year. 
Two companies, Laura Secord and 
George Weston, would have seen 
reduced to within a few 
cents of current dividend rates on 
the common stock on the basis of 
1939: earnings if taxed at the new 
rate. 
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.| stock, Silverwood Dairies 


excéss profits tax. The actual excess 
profits tax to be paid by Weston 
would probably be less than shown 
here. 

Laura Secord Candy Shops report- 
ed earnings in year ended Sept. 30, 
last equal to $1 per share on the 
capital stock. On the basis of new 
taxes the ‘figure is cut to 82 cents. 
Earnings in the year were the high- 
est since 1931. 

The company will be subject to 
the new taxation for only the last 
nine months of the current fiscal 
year which ends Sept. 30, 1940. If 
earnings equal last year’s net the 
company could probably continue 
current payments of 80 cents annual- 
ly. without trouble, as its financial 
strength provides adequate reserves, 
However, if there is no further n- 
provement in fiscal year 1941, when 
the company will be subject to the 
new taxes for the full 12 months, 
some adjustment might be necessary. 
This concern cash and 
bond investments at Sept. 30, 1939, 
equivalent to about six times annual 
dividend needs. 

May Defer Action 

Two companies which have been 
studying the possibility of making 
initial distributions on ee 
an 
National Grocers may defer such 
action 

National Grocers earnings in year 
ended March 31, last, showed earn- 
ings equal to $1.27 per share on the 
common stock before providing pref- 
erence sinking fund. This figure is 
reduced to 79 cents on the basis of 
new “taxes. The company will be 
subject to the old tax rate for the 
first nine months of the past fiscal 


president, 
would give consideration to the mat- 


iiliei 


equal to those paid on the preference, 
although no payments can be made 
while the preference is in arrears. 
Accumulations on the common 
amounted to $1.60 a share at April 
1 this year. _ 


Loblaw Mergin Cut 

Shareholders of the A and B 
classes of Loblaw Groceterias Co. 
stock may see the previous adequate 
margin of dividend coverage much 
reduced unless earnings rise sub- 
stantially. Present rate is $1 per 
share, while extras of 12% cents per 
share have been paid semi-annually 
since 1937. 

Earnings in year ended May 31, 
1939, were equal to $1.49 per share on 
the basis of old taxes. The figure is 
reduced to $1.26 per share on the 
basis of new taxes, leaving a margin 
of only 1 cent on basis of the current 
dividend policy. Report for year 
ended May this year has been de- 
layed by necessity of calculating ef- 
fects of the new taxes. 

The company will be subject to the 
new taxes for the final five months 
of the fiscal year just ended. Unless 


(Continued on page 10) 
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The $112,000 worth of goid bricks pictured above will do one of the 
most vital wartime jobs: bring Canada foreign exchange for her 


More Than We Can. Eat 


War Shrinks Markets For Our 


By GORDON L. SMITH 
Staff Writer, The Financial Post 

OTTAWA.—For perhaps the first 
time in history farm prices threaten 
a general decline....in.,.wartime. 
Wheat and hogs, both key lined, in 
Canada are lower than last fall and 
the immediate outlook holds no sub- 
stantial improvement. 

The same is true or will be when 
the season opens of fruit, vegetables, 
tobacco and coarse grains. The one 
outstanding exception to the general 
rule is wool, now up several. times 
the abnormally low price which 
prevailed just before the outbreak 
of war. 


Serious Market Loss 

Reason for this unusual and un- 
expected development was the sud- 
den conquest of continental Europe 
by the Axis Powers. At present 
there are only two unimportant cus- 
tomers, Portugal and Spain, which 
can buy Canadian farm products, 
and it may only be a matter of days 
before this-outlet is. closed. 

It is true that the United Kingdom 
market is still open and the Mother 
Country has always been Canada’s 
best customer of farm produce. But 
Continental Europe and especially 
those countries actually overrun or 
cut off by the Germans—Scandina- 
via, Belgium, Holland and France, 
also bought Canadian wheat, flour, 
tinned goods and apples. Often it 
was this export beyond Great 
Britain which served to keep prices 
steady by preventing gluts on both 
the British and domestic markets. 


Permanent Losses 


Now the overflow has been stop- 
ped and restrictions placed on the 
shipments of bulky goods like tin- 
ned fruits and vegetables and fresh 
fruit even to Britain. If the war 
continues through next winter it is 
quite ‘conceivable, officials here 
point out, that Canadian food store- 


~ Wheat; Bacon; Fobaceo; Fruit 


houses may be bulging and at the 
same time Europe starving. 

Moreover, with food products -this 
cutting of western Europe means a 
market lost, not deferred. A Hol- 
lander because of the war may de- 
fer buying Canadian lumber until 
peace is restored, but in food he 
either eats it today or staryes. He 
cannot make up his purchases of 
this commodity later on. 


On Export Basis 

Canadian agriculture has been de- 
veloped on a big export basis. We 
grow an average of 350 million 
bushels of wheat a year, consume 


‘about 125. Apples and bacon are in 


almost the same category. With 
cheese we export much more than 
we ‘consume; in tobacco and tinned 
fruits and vegetables much less. In 
wool, Canada, of course, is a large 
net importer, which largely explains 
the wartime price raise in this com- 
modity. In butter and milk the do- 
mestic market normally takes prac- 
tieally all our production: 


Farm Lines Interchangeable 
Many of these lines are inter- 
changeable, some on six months’ or 
a year’s notice; some take very 
much longer. This is a point often 
overlooked, agricultural officials 
point out. Farmers can switch from 
wheat growing to coarse grains— 
barley and oats—or if the wheat 
market collapses they may feed this 
and other grain to livestock. And, 
of course, if bacon hogs, other live- 
stock, or dairy products, prove un- 
rofitable, farmers can sell grain 
rather than feed it. Because of their 
volume and the wide territory over 


Income Tax Comparisons 


(Basis: Married Persons with No Dependents) 


As seven provinces as well as 
certain municipalities in Canada 
impose income taxes in addition 
to‘those levied by the Dominion 
and the rates in most of them are 
different, the total income tax 
paid by individuals with the same 
income varies considerably in dif- 
ferent parts of the country, 

The table shows the variation in 


the tax payable across the coun- 
try. For instance, a married man 
with an income of $3,000 and no 
dependents in New Brunswick or 
Nova Scotia, where there is no 
provincial income tax, will pay 
$195 under the new Dominion 
scale. In the other provinces his 
tax will range from $208 in On- 
‘tario to $252 in Manitoba. 


This variation in the different 
provincial areas was one of the 
arguments used by the Sirois 
Commission that the income tax 
should be exclusively under Do- 
minion jurisdiction. This, it was 
felt, would be fairer to all con- 
cerned and would result in larger 
revenues for the Dominion. 


Dominion taxes New Dominion Taxes Plus Provincial Income mr) Payable int ' 


Present New tax* 
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purchases of essential machinery 
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for making shells and other war 


equipment only obtainable in United States. The worker is 
inspecting heavy artillery shells in a Canadian factory. 


which they are produced, bacon 
hogs and wheat are key products. If 
prices of these are profitable, then 
one is safe in concluding that Cana- 
dian agriculture generally is 
profitable. 


Bumper Wheat Crop 

When the Empire went to war last 
September western Canadian farm- 
‘ers were harvesting the first 
bumper crop in the last 10 years: 
With a moderate carryover it looked 
as if there would be close to 300 
million bushels for export. Remem- 
bering two- to three-dollar wheat 
in the first Great War, growers 
were jubilant and sure that mort- 
gages would be burnt and autos 
bought before the winter. But after 
the first war enthusiasm was over 
wheat was still selling below a dol- 
lar. Then, wh2n the Blitzkrieg 
started this spring, prices sagged 
quickly. All gains were lost and, by 
the time the French surrendered, 
values had tumbled back to govern- 
ment pegged levels with trading 
practically at a standstill, 


’ 


Problem of Storage 

At the beginning of this month 
Canada still had 280 million bushels 
of unsold wheat in commercial stor- 
age, with the expectation of not 
selling more than about 15 million 
bushels. before the new crop starts 
coming in, It,is still too early to 
make definite estimates, but this 
new crop, Ottawa wheat experts 
believe, may run as high as 450 mil- 
lion’ bushels and cannot go much 
lower than 350 millién. As Canada’s 
total elevator storage, terminal and 
country, is only in the neighbor- 
hood of 400 million bushels, it does 
not take an adding’ machine to fig- 
ure that with a continuance of 
present world conditions new cover 
will have to be found for a lot of 
wheat this fall. Probably a large 
part of the crop will be stored on 
the farm where it is grown. 


To Maintain Pegging 

How the farmer will be able to 
raise needed ready money under 
these circumstances is another mat- 
ter. It is generally agreed around 
Ottawa that the Government will 
continue to maintain pegged prices, 
though there may be some shaving 
from the present level of 70 cents, 
basis No. 1 Northern, Fort William, 
To remove minimum prices from 
wheat, it is argued, would upset the 
whole farm economy with a general 
collapse of prices. But with all 
storehouses full it is going to be im- 


wheat experts can see no outlet 
sufficient to absorb» more than a 


2 


ada’s Wheat will be required after 
| the war. They are certain that Can- 
ada’s whole farm economy must for 
a long time te come be largely based 
on wheat growing. For-these two= - 
reasons they believe that‘even if the 
war lasts through several crops 
Canada’s wheat-growing machinery 
must be maintained by: some means 
or other. They do not, however, try 
to minimize the financial hazards 
involved in such maintenance. 

With the other farm lines in 
which there is a substantial export- 
able surplus, and therefore a market 
problem, the situation is not so seri- 
ous; in bacon and tobacco because a 
solution is at least in sight, in fruit 
because the total is relatively small.‘ 


Bacon Surplus 


The bacon deal with Great Britain 
last fall was generally welcomed, 
though some producers thought that 
the price might have been higher. 
The British authorities agreed for a 
year to take almost six million 
pounds of bacon a week at a price 
equal to $9 per hundred for live hogs 
in Central Canada, a little less in the 
East and West. For ‘the first few 
months after the pact went into op- 
eration Great Britain encouraged 
even larger shipments ,than stipu- 
lated. The export threatened to 
drain all available native hog sup- 
plies and very large imports of 
American fresh pork were brought 
in to fill domestic needs last winter. 

In some quarters it was this im- 
port of American pork that was 
blamed for the present surplus 
problem, At any rate this spring 
saw cold storage in Canada jammed 
with bacon and other pork products. 
At about the same time the British 
authorities, hampered by lack of 
shipping and flooded with supplies 
from Denmark just before the inva- 
sion, warned Ottawa that exports 
would have to be limited to the 
original figure. In the meantime 
hog deliveries at Canadian packing 
houses reached an all-time peak. 
Prices to farmers were reduced. 
Situation Improving 

The situation today, however, is 
beginning to show some improve- 
ment. Canada is the only major 
source of British bacon supply. Den- © 
mark, of course, is cut off until after 
the war. Producers in Ireland and 
the United Kingdom are hampered 
by lack of feed and must reduce 

So long as Britishers 
continue to consume bacon and 
so long as shipping is available im- 
ports will be needed. — 

Store houses are beginning to 
empty in eastern Canada, though 
accumulated supplies are still heavy 
in the West. Hog deliveries, too, are 
beginning to taper off moderately. 
Prices of live hogs have advanced 


372,386 portion of Canada’s wheat produc- | ¢ 
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Pulp and Paper Industry 


Rules Newsprint | 
Must Face U.S. Charges 


Three British Columbia Concerns, Doing 
Business in Canada, Must Stand, Trial for 


Alleged Price Fixing South of Border 


From Our Own 
news- 


panies charged with anti-trust 
tions must stand trial in San Fran- 
cisco. 

The three companies 
Powell River Co., Power River Sales 
Co, and Pacific Mills Lid, put for- 
ward the plea that they were incor- 
porated in Canada, manufacturing 
and doing business only in Canada 
and consequently were not subject 
to the jurisdiction of the U. S. courts. 
This plea was turned down and’ the 
judge said he would expect as evi- 
dence their correspondence with 
other paper firms. 

Many Are Involved 

The British Columbia operators 
are involved with four American 
newsprint concerns opesating on the 
Pacific Coast, as well as a large num- 
ber of individuals. 

The suit was brought by the U. S. 
Attorney-General’s Department and 
has been in the courts for nearly a 
year. It alleges a combine to fix 
prices, but does not say that the price 
at which newsprint paper was sold 
was unreasonable. 

Powell River Co. claimed it was 
not engaged in the sale of newsprint 
in the U. S. or to any customers 
there, sales being made to Powell 


: 


River Sales Co, in turn 


which 
Canada to 


involved, pend 


The decision of Judge St. Sure is 
not only of direct concern to opera- 
in British Columbia, but to 
manufacturers in eastern Canada. 
The latter would be subject to the 
jurisdiction of an American court if 
the U. S. Attorney-General’s Depart- 
ment decided to take action against 
them, and Judge St. Sure’s ruling is 
sustained. 


More Than We Can Eat 


(Continued from page 9) 
scale of rationing will be main- 
tained. 

‘Normally about 20% of Canada’s 
tobacco crop must find a market in 
Great Britain. At the beginning of 
the war the Old Country had at 
least one year’s supply of two-year- 
old cured tobacco on hand. Natur- 
ally, with this supply in store and a 

‘stiff premium on American -ex- 
change, Britain was loath to take 
her usual heavy import from the 
United States and showed little in- 
terest in the Canadian surplus crop 
either. Anxious to keep Turkey on 
her side imports from that country 


were increased. Now Turkey and }; 


certain parts of the British-con- 
trolled Africa which also produce 
tobacco are in a difficult shipping 
situation and it is expected that ex- 
ports from this continent will have 
a better chance. There is, of course, 
a huge surplus waiting for Great 
Britain in the United States, but the 
premium on American funds is a 
factor. Canadian growers, too, have 
been able to reduce acreage dras- 
tically this spring. On the whole 
therefore the tobacco outlook is con- 
sidéred improved. 


Ottawa Buys Apples 


On. the outbreak of war Ottawa 
took steps to relieve the apple situa- 
tion. Here again a substantial ex- 
port surplus is considered necessary 
to keep markets firm. The bulk of 
the Nova Scotian crop is normally 
exported. There is also some export 
from Ontario and a heavy move- 
ment from British Columbia. 

Ottawa agreed to find a market 
for slightly over half of the Nova 
Scotian crop last fall, guaranteeing 
65% of the average returns to grow- 
ers for the last three years, This 
portion was canned or dried, some 
exported, some given away, some 
still held. There was also a block 
purchase of boxed fruit from B. C. 
which was turned over to the Red 
Cross. Despite the war there was an 
unexpected and substantial export 
of fresh fruit to Great Britain early 
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last winter, but long before spring 
what amounted to a virtual embargo 
on both fresh and canned fruit was 
applied. Apples, either fresh or.can- 
ned, are bulky and in wartime there 
is no room for shipping bulky semi- 
luxuries. 

The Government apple experi- 
ment last year will probably cost 
taxpayers in the neighborhood of a 
million dollars. Definite figures are 
not yet available. This fall, if the 
war is still on, there is little chance 
of any export of fresh fruit and 
authorities are not too hopeful of 
exporting much dried or tinned 
apples either. 

Unlike the wheat or hog grower 
the apple farmer cannot easily turn 
to anything else. It takes at least 
12 years to bring an orchard into 
bearing. A hopeful factor for the 
apple grower lies in increased do- 
mestic consumption of fruit in vari- 
ous forms, fresh, dry and juice. 
Moreover domestic consumption of 
this commodity could be doubled or 
trebled without interfering with 
other farm staples. A drink of apple 
juice does not mean eating less meat 
or cheese. , 

In cheese there Is no problem and 
never has been one. This is a con- 
centrated food product which has 
always been valued much more 
highly in Great Britain than in Can- 
ada. So long as shipping is avail- 
able authorities are confident that 
every pound of cheese Canada can 
produce will be wanted. With Den- 
mark, France, Holland and Italy 
shut off, and a long sea haul from 
New Zealand, Canadian cheese pro- 
ducers are in a preferred position. 

One factor that might alter the 
whole marketing situation over- 
night would be the entry of the 
United States into the war. 

Like Canada the United States has 
also very large agricultural sur- 
pluses which at present are largely 
frozen due to the high premium on 
U. S. exchange. 


Power Output 


At New High 


Record Production of 
Electricity Reflects War 


Expansion 
From Our Own Correspondent 

MONTREAL.—Pick-up in indus- 
trial operations, due directly and in- 
directly to the war effort, has had 
a marked effect upon operations of 
the central electric stations. 

Production of electrical energy in 
May at 2,672 million kw.h. was the 
greatest output of any month to date. 
However, on a daily basis of 86 mil- 
lion kw.h., the average was second 
to Nov., 1939 average of 86.7 million 


kw.h. 
All Areas Gain 
All five economic areas shared in 
the increased production, the gain in 
Quebec being particularly marked 
as shown in the following table: 
Central Station Output 


y 
(Thousands of Kilowatt Hours) 
1940 1 


756 7.326 
185,150 . 176,098 
174,659 164,576 


Ended May 
1940 


THE CONVERSION STAGE 
This view shows pulpwood in the barking drum, one of the first stages 


in the cohversion of pulpwood into paper. In all the 


equipment is being speeded up to meet the new and heavy demands created 


by the war and in this respect 


eee 


e world. 


called upon to meet the needs of-a large part of ; 


New U. S. Taxes Miss 
Canadian Investors 


Canadian investors will largely 
escape the effects of the higher in- 
come and corporation taxes imposed 
in the United States by the 1940 
Revenue Act. The Tax Convention 
of 1936 is unchanged. This leaves 
income from dividends, or other 
sources, paid to resident Canadian 
individuals still taxable at the old 
rate of 5%. This 5% is deductible 
at the source. 

For Canadian corporations, the rate 
is somewhat different. On dividends 
received from U. S. sources by Can- 
adian resident companies, which 
would include all those having no 
place of business in the U. S., the rate 
remains at 5%. But for other income 
received by Canadian corporations 
having no place of business in the 
U. S. the new rate is 164%, retroac-. 
tive to the beginning of 1940, Taxes 
at the new rate are deductible at the 
mee of payment from June 26, 
1940. 

Applies to°Canada ~~ 

The old U. S. tax law imposed on 
all non-resident foreign corporations 
having no business or office in the 
U. S., a tax of 15% on all income, 


« 


except dividends, which were tax-| Fas: 


able at 10%. Then there was a 
further provision which provided 
that contiguous countries having a 
special treaty with the U. S. would 


find dividend income received by 
their residents, whether corporations 
or individuals, taxed at the 5% rate. 
This provision applies to Canada. 
Canadian corporations resident in 
the U. S., that ‘s having a place of 
business in that country, are taxed 
at the regular rate of 19% of taxable 
income, plus the special 10% defense 
tax, making a total rate of 20.9% for 
1940. The former rate was 18% with 
no defense tax. i 


Power Corp. Group 
Production Expands 


From Our Own Correspondent 

MONTREAL. — Controlled and 
affiliated companies of Power Cor- 
poration of Canada report a power 
output in May of 219,143,986 kw.h. 
This contrasts with 211,864,279 kw.h. 
for the same month last year, an 

increase of 3.44%. : 
Comparative output figurés for the 
individual operators follow: 
a ee 


Southern Canada .. 27,322,220 


- _ 1,009,468 
+ 72,515,400 


Total kw.h. ....... 219,143,986 211,864,279 


under the able administration of the 
receivership.” 
“Obnoxious and unjust” are terms 


in a serious shortage of Douglas fr| i 


logs. With mills operating at top 
capacity the relationship of lumber 
production to log supp 
larger than ever before in the history 
of the west coast industry. 
Effective July 10 the Canadian 
timber control headed by H. R. Mc- 
Millan of Vancouver clamped a ban 
on all foreign export of logs from 


-British Columbia. Japan has been 


the most important foreign buye» of 
logs in the past, although the United 
States has also bought to some extent. 
Exports of hemlock, cedar and spruce 
will continue, but only under close 
supervision. 

The powers of the recently estab- 
lished timber control are almost 
dictatorial. The controller may ex- 
propriate or otherwise acquire, pro- 
cess, finish, store, transport, allocate, 
distribute, sell, exchange or other- 
wise dispose of any timber. He may 
take over plant and buildings and 
equipment required for the felling, 
processing or transportation of lum- 
ber, and set his own price on such 
services. 


Pulp-Paper Products 
Loadings Heavy ° 


From Our Own Correspondent 

MONTREAL. — Pulp and paper 
loadings on Canadian railways show 
a sharp increase Over that reported 
a year ago. During the week of June 
22, 3,131 cars were loaded, as against 
1,689 cars in the corresponding period 
in 1939. 

For the current year to June 22, 
loadings of pulp and paper on Can- 
adian railways have totalled 65,383 
cars.. This contrasts with loadings of 
47,898 cars up to June 24, 1939, and 
with 43,956 cars up to June 25, 1938. 


Appointed to. Quebec 
Certificate Committee 


From Our Own Correspondent 

MONTREAL. — Announcement 
has been made of the appointment of 
L. F. Holland, of the Sun Life Assur- 
ance Co. of Canada, as Quebec Pro- 
vincial Assistant to the War Savings 
Committee. Mr. Holland will work 
with Nap. Charest, provincial chair- 


585,864 | wan of the Committee. He will 


direct the part-time services of 
Montreal life insurance managers in 
promoting sales of War Savings 
Cértificates and Stamps. 


New Tax Hits Dividends 


PER SHARE EARNINGS AND PRICE EARNINGS RATIO UNDER 


NEW E. P. TAX 
Table No. 1 


(Continued from page 9) 
improvement is shown for the cur- 
rent year ending May 31, 1941, some 
readjustment of dividend policy may 
be found necessary. It will be the 
first full year the company will be 
subject to the, new taxes. Loblaws 
shows liquid assets equivalent to 
about two years dividend needs. 


Not As Generous 

B. C. Packers has nof made a dis- 
tribution yet on its capital stock. The 
company’s earnings in year ended 
April 30, 1939, were equal to 97 cents 
per share, while on the basis of the 
new taxation the figure is 54 cents. 
A better showing was made in the 
fiscal year just ended for which the 
report is expected shortly. 

The company is probably more 
liquid now than in any period of 
its history, so may be in a position 
to consider an initial distribution in 
the near future In view of the new 
taxes and doubt as to export mar- 
kets, however, it would not likely be 
as generous a payment as Otherwise 
might be expected. 

Likewise, in the case of Canada 
Bread Co., which only eliminated 
the arrears on its 5% B preferred 
$50 par value stock six months ago, 
any possible resumption of dividends 
on the common stock would be in 
line with reduced earnings. Earn- 
ings in year ended June 30. 1939, 
were equal to $13.35 on the B pre- 
ferred stock, while on the basis of 
new taxes the figure is cut to $8.74. 
No common dividend has been 
paid since 1931. Canada Bread has a 
small bond maturity to meet in 1941. 

Interest in Preferreds 

Common shareholders of both Can- 
adian Bakeries Ltd. and Simpsons, 
Ltd. are not looking for early pay- 
ments, as arrears on preferred issues 
must first be eliminated. Arrears on 
the 6%% preferred of. Simpsons 
totalled $22.62% cents per share on 
May 1, and on the 5% preferred of 
Canadian Bakeries 75 cents per share. 

The increased taxes are likely to 


84 
prolong the period of time required 


961,458 
780,311 


Fle 


aS 
en 


to eliminate arrears. Canadian Bak- 
eries will be subject to the new taxa- 
tion for the final eight months of 
the fiscal year ending Aug. 31, next. 
ee Ser Soe ene ae 

endar year, which corresponds 
with the fiscal period. 

May Not Be Affected 

The new dividend policy of Cana- 
dian Canners Ltd. may not be affect- 
ed by new taxes if earnings are 
maintained. The company has made 


CADMIRAL SEATTY 
F_SAINT JOWNN. 


&, 


Per Share 
Com. 
After 
new 
taxes 


Actual 
1939 


0.97 


Candn. Canners ......... 
Loblaw Groce. eeeeeeeeare 
Nat. Grocerst ...ccecees> 


* First preferred stock. 


0.54 nil 


Price-Earn. 

Ratio / Yield 
After at 

divid. Actual new curr. 

rate 1939 taxes price 

$ % 

185 


Current 


1.75 
2.50 
5.00 
0.50 
0.80 
1.25 

nil 
ynil 

nil 
0.80 


+ Entitled to maximum of 40 cents per share annually, cumulative. 
Cumulations totalled $1.60 per share at April 1, 1940. ‘ 
¢ Before providing for preference sinking fund. 


INCREASED EARNINGS REQUIRED TO MAINTAIN 1939 NET PROFITS 


Table No. 2 
1939 profits———— 


Before 
taxes 


3,831,377 
511,370 
79,348 
1,956,180 
336,787 
1,495,253 


Can. & Dom. Sugar .... 
Canadian Bakeries ..... 
Canadian canners ...... 
Laura Secord 
Loblaw Groce. ..... 
Nat. Grocers ........-.- 810,426 
Silverwood .....+.s+..-.. 187,467 
ae + 1,452,363 


two distributions of 12% cents each 
this year on the common stock, the 
first since 1932. 

Earnings in year ended Feb. 29, 
last, Were equal to $6.80 per share on 
the common stock, On the basis of 
new taxes, figure is reduced to 98 
cents per share, while dividend re- 
quirements are only 50 cents at cur- 
rent rate. 

The company will have to make 
some adjustment for the new taxes 


on the final two months of the fiscal: 


*Earnings 
required 


Actual 

1939 

After net 
ae profit 

$ 

73,392 132,802 
2,052,524 2,951,377 
280,997 396,370 
26416 — 56,064 
724,720 1,529,701 
235,751 286,787 
1,046,677 1,233,253 
460,044 599,493 
98,109 150,067 
714,213 1,044,363 
572,183 699,099 


year ended Feb. 29, last. 

An accompanying table also indi- 
cates the effect on price earnings 
ratios by the new taxation. The de- 
cline in ratio is in proportion to the 
reduction to be effected in per share 
earnings when new taxes are paid. 
Sharpest drops are shown by Simp- 
sons A and Canadian Canners com- 
mon stock while the smallest de- 
clines are shown in the case of Laura 
Secord common and Loblaw Gro- 
ceterias A stock. < 
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depending on the goodwill, the order 


ly has been} *u<i nrotection of the Provinces of 


Omacio and Quebec.” It is reiter- 
ated that difficulties.can be “cor- 
rected by mutual adjustment at a 
more favorable period without any 
impairment of the bondholders’ title 
in the interval.” 


U. K. Paper Mills 
Face Difficulties 


Amalgamated Press 
Units Hit by Paper Con- 
trol Regulations 


From Our Own Correspondent 

' MONTREAL.—Difficulties of Eng- 
lish paper makers in getting sup- 
plies of raw materials were outlined 
by Lord Camrose, chairman, at the 
annual meeting of Amalgamated 
Press Ltd. in London, Eng. 

Amalgamated Press manufactur- 
ing Operations are carried on 
through the Imperial Paper Mills, 


which in turn control the Gulf Pulp. 


and Paper Co, The latter operates 
in Canada and has a manufacturing 
capacity; of 60,000 tons of mechanical 
pulp per annum. 

“Arrangements had been made be- 
fore the war,” said the chairman, 
“for the whole of this tonnage to be 
shipped to the company’s mill at 
Gravesend and a freight charter had 
been signed accordingly. Owing to 
the operation of the Control, the 
whole of this raw material is held 
at the disposal of the Government 
and we have no knowledge of the 
quantity which may be available for 
our own use.” 

In the past practically all the pulp 
used by the English paper mills has 
come from the Baltic and Scandin- 
avia. That supply has entirely 
ceased. 

“The present situation,” the chair- 
man added, “is that the Imperial 
Paper Mills, whose manufacturing 
capacity is now nearly 4,000 tons per 
week; is, under present regulations, 
allowed to produce about 20% of 
that capacity. This situation is not 
peculiar to our mills. Every paper- 
making plant in’ the country is in 
the same plight.” 


To Tax Stock Allotment 
By. Consolidated Paper 


From Our Own Correspondent 

. MONTREAL.—Consolidated Pap- 
er Corp. officially reports thatthe 
Dominion income tax department 
has ruled that the shares now being 
issued in payment of interest on the 
first mortgage bonds due July 2, 1940, 
constitute taxable income and that 
the value for such purpose is $4 a 
share. 

Under the arrangement entered 
into with the bondholders, the com- 
pany has the option of paying a 
current half year’s interest in stock, 
the stock being valued at $11 a share. 
On a $1,000 bond the company would 
issue five shares to cover the annual 
interest charge, or 2% shares for the 
half year. 
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THE ONTARIO PAPER COMPANY 
Mill and Head Office — Thorold. Ontario. 
| ‘Together with its wholly owned subsidiary , 
Quebec North Shore Paper Company Limited 
Head Office — 680 Sherbrooke St. W., Montreal, P.Q. 
Mill at Baie Comeau, P.Q. 
’ Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
: THE NEW YORK DAILY NEWS 


x 


Abitibi ee eens: | 


Company, Limited 
| "TORONTO, ONT. 
Owning directly or through subsidiary companies, 
, mills at 
Iroquois Fails, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont, 


Sault Ste. Marie, Ont. Fort William, Ort. 
Port Arthu:. O::t 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre. Que. 


the 
GREAT LAKES 
PAPER COMPANY 
lund 


DIRECTORS 
HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President Manufacturers of 


Lz. atpaice § HIGH-GRADE NEWSPRINT 
L. L. BOWYER and 
RAY LAWSON SULPHITE PULP 


W. J. PALMER A modern ait attorciag an annual 

. B. SHIELD capacity o ‘ tons newsprint, 

wagdeay 7 also excess sulphite mill capacity 

''R. G. MEECH, K.C. sufficient to provide 15,000 tons an- 

SEN. N. M. PATERSON nually of unbleached sulphite pulp 
J. E. GEFAELL 


for export. 
Vice-president in charge PAPER MILL AT 
of sales 


FORT WILLIAM, ONTARIO 
Cc. ENGLAND 
Assistant to the TORONTO OFFICE 
eeceetineies 55 YORK STREET 


Secretary-Treasurer 


—Hows REACHES 
‘ WINNIPEG 


@ Before 1853, Fort Garry ... now Winnipeg . .. had 
its only communication with Montreal by means of a 
brigade of boats carrying government mails. A report 
to the Postmaster General, written in 1882, says: “The 
arrival of the boats on the Red River about forty days 
after their departure from Montreal was an event antic 
ipated with anxiety by the citizens who, in the midst 
of their untrodden wastes, awaited the receipt of news, 
many weeks old, from the outer world.” 


Today, in every part of Canada where telephone service 
exists, it is a quick and simple matter to establish two- 
way, word-of-mouth communication with every other 
rates extremely moderate. This service is made possible 
by the coast-to-coast circuits of the Trans-Canada 
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Your Investments | 


What We Do: 


What We Don’t Do: 


1. Give information on Canadian securities “1. Answer <7 iil 
subscribers, enquiries of non-subscribers. 


to Financial Post 


interest, 


3. Supply facts rather than opinions. ions; or make 


~ 2 Answer enquiries on 
2. Publish anonymously letters of general 3. Reply by telephone or 


4. Select lists of securities; express opin- 
forecasts, 


securities, 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed, 


Address letters to The Financial Post, 


Lake of the Woods —_| 0stponement no interest is allowed 
tne ‘ on previous deposits, On 

1 notice in your story "What 

Should Investor Do Now?” in the payments, 

June 22 issue that you show Lake 

of the Woods Milling Co, es pay- 

ing $2 per share annually on the 

common stock. When did the com- 


pany adopt this rate? 


Lake of the Woods’ Milling Co, 
paid its first dividend in ten years 
on the common stock June 1, The 
distribution was for 50 cents per 
practically every province in Can- 
ada with the exception of Ontario. 
Head office was moved from Ed- 


company changed from 
Champion Mortgage Corp. to Cham- 
pion Savings Corp. 

The company contracts to place all 
amounts necessary to provide for 
maturing certificates with the Pru- 
dential Trust Co., Montreal. Cham- 
pion Savings may be regarded in 
a apd as > sales Organization ‘and 

it were to cease operations, prin- 
cipal and interest would accrue for 
the benefit of the certificate holder 
who could, if he desired, complete 
his payments directly to the trust 
company. Investments are restricted 
to those permitted to trustee funds 


are subject to: ap- 

Champion Savings Corp. 

has not yet issued its 

report for 1939, but at the end of 1938 
reported an increase of 27% in de- 
posits for 1939 over those for 1987. 


share. 

In calculating the annual income 
from this stock, Mr. Walwyn, author 
of the article to which you refer. 
feels this company would pay dur- 
ing the coming year dividends which 
would come to approximately $2 a 
share, although it was not right to 
assume that they were on a regular 
quarterly dividend basis of 50 cents 
a share. F 

This assumption may prove to be 
wrong but on the basis of present 
information he thinks it will not be 
far out. Perhaps a better heading for 
this column which is now headed 
“annual Income” would have been 
“Expected Income During the Com- 
ing Year,” but limitation of space 
would not permit this. 


Tip Top Inc. 

Is the United States subsidiary 
of Tip Top Tailors on as sound a 
basis as the Canadian company? 
What is the outlook for its prefer- 
red stock? 


Tip Top Tailors, Inc., subsidiary of 
the Canadian company, is a new 
company, having been organized 
only in January of last year. It is too 
early to judge what the ultimate re- 
sults may be in connection with its 
business. It will, of course, have 
the benefit of the same management 
which made the parent company a 
gound organization. 

So far the company has operated 
at a loss, expenses and losses of $115,- 
405 in 1939 having been met by the 
parent company through advances 
of working capital. An additional 
$70,000 in U. S. funds has been ad- 
vanced since Jan. 1 last. 

As the parent company holds 52% 
of the common stock, it will be to its 
benefit, of course, for the Canadian 
directors to give considerable of their 
attention to making Tip Top Inc. 
successful company. The parent com- 
pany unconditionally guarantees the 
preferred dividends during the life 
of the U. S. subsidiary. In any event, 
the guarantee is for not less than 
tive years, subject to termination if 
net earnings in any fiscal year 
amount to two and a half times divi- 
dend requirements, 

Tip Top Inc. has met dividend re- 
quirements of the $6 preferred stock, 
A$3 distribution was made last year, 
one $3 payment has been made this 
year and-another one is due in 
August. 


: required to keep 
a minimum of 110% of the cash sur- 
render value. of its 
tificates on hand at all times but re- 
ports it has always maintained a 
ee larger proportion than 


Pacific Western Inv. 
- What is we position of the pre- 
ferred stock in Pacific Western 
Investment Co. as an investment? 


adian Hydro-Electric Corp. and a 
65% interest in Pacific Power & 
Water Co. 

The company has paid no divi- 
dends on its 5% preferred stock since 
Sept. 1 last. As of June 1,arrears 
totalled 37% cents per share. Pre- 
vious to last year, dividend payments 
had been made regularly from the 
date of organization in 1935. 

Pacific Western is entitled to divi- 


as of July 1, West Canadian Hydro 
has been meeting dividend payments 
regularly, so there has been no inter- 
ruption in revenue from’ this ‘source. 

A few months ago, a shift was 
made in board of directors of Pacific 
Western. It is too early to say 
whether or not the new management 
will be able to re-establish the 
former earnings level of this com- 
pany. 


Hamilton Bridge 


What are the prospects for 
Hamilton Bridge Co. for the 
second half of this year? 


Champion Savings 
Can you aes me en ioline of 
Champion Savings Corp., with 
particular reference to its install- 
ment savings certificates? 


Champion Savings Corp. sells in- 
stallment savings -certificates, on 
which the purchaser is required to 
make regular deposits or payments, 
to accumulate a definite sum at the 
end of the fixed period, usually 15 
years. A period of seven or eight 
years is required for accumulations 


Indications are Hamilton Bridge 
Co.- will be substantially more 
active this year than it was.a year 


ago. 

Toward the end of'April the com- 
pany stated that orders on its books 
amounted to 5,750 tons compared 
with 465 tons on the same date a 
year ago. Tonnage sales during the 
first three months of :1940 totalled 
3,950 as compared with 834 in the 
corresponding period of 1939. Dol- 
lar value was $586,148 this year 
compared with $88,449. 

This appears to indicate that, this 


Until cash surrender values reach 
the amount of the payment which 
the purchasers have made, a loss, 
depending on the length of time in 
which the certificate has been in 
force, would be suffered if default 
was made, 

There is a provision in the certifi- 
cates whereby payment can be post- 
poned for a period not longer than 
the two years. During the time of 


Modernize 


Your Home 
ELECTRICALLY! 


Are you enjoying all the comforts electricity 
can provide; lighting, heating, cooking, re- 
frigeration, entertainment, laundering, venti- 
lation—to the greatest extent possible? 
Check with your electrical contractor and 
appliance dealer to make sure your home is 
truly modern—electrically. 


In addition to a complete line of 
wires, cables and electrical supplies, 
Northern Electric sells the Mirro- 
phonic Radio with Symphonic Bass, 
Leonard Refrigerators, Gurney 
Ranges, AB.C. Washers, Royal 
Vacuum Cleaners, and a complete 
line of high grade household appli- 
ances. 


When you buy Nerthern Electric Supplies and 
Appliances you are assured of lasting, trouble- 
free satisfaction. 


. | ties for sale in 


481 University Ave,, Toronto 2, 


How did interpret Mr. C. R. 
Magone’s ronacie to’the court re 
Abitibi Co.’s timber rights? 


Statement of C. R. Magone at the 
recent court on the sale 
order for Abitibi indicated that the 
province had exercised its right 
under the agreement of 1939 where- 
by cancellation of certain timber 
limits on six months notice was 
possible. If Abitibi really loses 
these limits it will leave it with 
inadequate supplies of pulp wood 
and would undoubtedly jeopardize 
the company’s position to operate 
successfully. 

Justice Middleton appeared some- 
what critical of the province's atti- 
tude in this matter. The Ontario 
Courts on June. 21 denied leave to 


advertisement of Abitibi’s proper- 
October. 


International Utilities 
Is International Utilities Corp. 


So far as we are aware Inter- 
national Utilities Corp. is, proceed- 
ing with plans for a reorganization. 
As announced when the company 
filed application to reorganize with 
the Securities and Exchange Com- 
mission, this plan chiefly affected 
the clases A and B common shares 
which would be consolidated into 
one type of stock. 

The plan provides for the issu- 
ance of new $5 par value common 


of class B into one fifteenth of a 
share of new common. Capital sur- 
plus would be used to pay arrears 
of dividends on the company’s $1.75 
preferred stocks. 

It is expected shareholders will 
be notified of exactly what’ the 
plan will be after the hearings be- 
fore the S.E.C. are completed. 


Tip Top Ltd. 


The record of the 7% preferred 
stock of Tip Top Tailors, Ltd. has 
been sound. Only one quarterly 
dividend has fallen into arrears 
since the company was Organized in 
1928, and only in two years, 1932 and 
1933, were the full preferred divi- 
dends not earned. Arrears were 
wiped out in 1935. 

A feature of the company is its 
sound management. This dates 
to many years before the present 
company was organized. 

Current operations are at capacity 
and have been that way, for the 
most part, since shortly after the out- 
break of war. The company is a 
major unit in the Government orders 
for uniforms for the armed services. 
It should be remembered that this 
is not part of the company’s normal 
business. On the other hand, with 
reasonably good business conditions, 
the company has demonstrated a 
sound earning power from civilian 
business. . 

While the new Dominion Govern- 
ment’s excess profits tax will natur- 
ally reduce the company’s margin of 
profit, this will be of more direct 
bearing on the common rather than 
the preferred stock. It should be 
noted that, based on 1939 earnings, 
profits are reduced from $253,004 to 
$217,014 by imposition of this tax. 


Jamaica Utility 
Altering Shares 


Shareholders to Con- 

sider Adjustment on 

July 12 

From Our Own Correspondent 
,MONTREAL.—A special general 


meeting of the shareholders of 
Jamaiea Public Service Co. will be 


ling equivalent of 
ee Proposal calls for cancel- 
ling of 21,370 of 5% cumulative pref- 
erence class C shares of £1 par value 


7s. 344d. par value, 124,109 
cumulative preference B 
£1 par value, in addition to 
cumulative preference D 
11s, 944d. par value. 
preference 
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class D 
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So far, there isn’t so much gold 
being produced that nations find 
they can’t handle all that comes to 
them. It is indestructible. It carries 
a great deal of value in very little 
space. It can be readily weighed;. its 


but 35 sheep, then, unless, they also 
decreed that 35 sheep were equal in 
value to something else, ships from 
Europe would be debouching into 
Manhattan millions of sheep and the 
monetary world would go mad try- 
ing to find enough of the animals to 
pay debts with, and to find out what 
breed, weight, and state of health a 
sheep must have to equal a dollar. 


What Has War Done to Gold? 


Let us assume almost the worst 
possible: that the war stops with 
Hitler dominating what he now 
holds. 

It is generally expected that when 
the machine -guns and tanks are 
finally put away, then the trade war 
will begin; that Hitler would drive 
on missionizing, and trying to make 
Nazi converts and winning the 
world for Hitler by the very per- 
suasive and pervasive weapons of 
trade. 

Not only might the rules of world 
trade be changed. But for that part 
that Hitler does or hopes to control— 
and that’s a great deal—the very aims 
of world trade may be different. 
Need and profit—the aims of trade 
as we understand and practise it may 
well give way to the political aims of 
winning Nazi converts, Sewing up 
markets such as in South America 
and the Orient to bring countries and 
peoples under the influence of the 
Swastika; to lock out nations such as 
Britain and United States and the 
rest which were enemies during the 
war of shot and shell: those are al- 
most certain plans in the Hitler 


back | book. 


In a world of that kind of trade, 
it is quite conceivable that Britain 
and the United States will resort to 
the same tactics; will take up the 
Hitler game and try to beat him at 
it. That would mean a perpetuation 
and extension of the barter deals 
which have been made in a few 
cases, of the blocked currency tricks, 
of a big code of do’s and don’ts for 
traders about where and what to 
buy, and all the other paraphernalia 
of totalitarian trade. 

The barter system of trade very 
roughly means that United States 
would agree to give Canada $100 
millions worth of machine tools in 
return for $100 millions worth of 
newsprint, The difficulties of making 
similar neat, clear-cut agreements 
throughout the whole gamut of com- 
modities entering into foreign trade 
are obvious, Under private ownership 
of farms and factories, this system is 
practically impossible. - 

Even Hitler and Stalin know that. 
The first thing Hitler troops do in a 
conquered country is to snatch all 
the gold they can find. There has to 
be some kind of a token of wealth 
with which to settle the multitudin- 
ous tag ends of international trade 
debts. The majority of trades require 
it. Only occasionally is it possible, 
for purely practical reasons, to work 
out deals where two cows will be 
given in return for one bicycle. 


Only Two Conclusions 


Hence, there seem to be only two 
conclusions about the probable ef- 
fect of current European develop- 
ments on gold. 

First, the Nazi victory over west- 
ern Europe, and the collapse of the 
string of countries which were 
popularly regarded as “friends” of 
gold need not be construed‘as a blow 
for the yellow metal. In none of 
these countries has gold been serv- 
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Nazi article. It concerns the 
t we make of gold. Their 
apparently hasn’t heard much 
our Money system the past 
few decades. Not since before the 
last war have the democracies given 
gold a position where it “dictated” 
economic life, determined; or was 
supposed to determine the speed of 
business activity, the tone of prices 
or anything else, 


Why ts Functions Reduced 


Why did gold lose its old func- 
tion as the balance wheel of the 
nation’s economic system? 

New conditions. New needs, 


Gold or the gold standard could 
only serve its presumed traditional 
function when it was allowed to op- 
erate completely automatically. The 
neat theories of the 19th century 
economists could prove that if gold 
were handled properly and allowed 
to pass back and forth between na- 
tions freely and as required by the 
“natural laws” of economics, then all 
would be well; inflations and defia- 
tions would be quickly moderated 
and never get out of hand; prices 
would teeter up and down as the 
economic welfare required speeding 
up or slowing down. 


The first major breakdown of the 
gold standard was in the war of 
1914-18. The convertibility of cur- 
rency into gold was suspended, 
movements of the metal were con- 
trolled and exchange rates also to 
a considerable degree. By 1925 to 
1931, a sort of gold standard reappear- 
ed. But as Professor Plumptre has 
written: “It was a rather a corpse of 
its former. self—for its fundamental 
spirit—the life of laissez faire was 
lacking. Exchange rates were in- 
deed stabilized, for monetary auth- 
orities bought and sold gold at 
fixed prices. Thus they took steps to 
be on the gold standard, but they 
seldom took the necessary steps to 
stay on the standard.” 

In 1931, because she was losing 
gold at an apparently catastrophic 
rate, Britain left the gold standard. 
In 1933 the United States. abandoned 
the standard. France, the last 
strong-hold of the standard, forsook 
it in 1936. 

Since it takes at least two coun- 
tries to work a gold standard and 
since nobody but United States was 
willing to try to work it, the thing 
has obviously been suspended, a 
confused fiction in the popular 
mind. 

Today’s real gold problem, then, 
is much less what Hitler or Stalin 
say and do about gold than what 
United Statés does about it. 


Too Many Chips in U. S. 


To go berserk on metaphors, Uncle 
Sam has too many of the chips and 
also has the bull by the tail, He has 
to go on taking all the gold that is 
offered because if he didn’t, his for- 
eign trade would be seriously dam- 
aged and he is a great foreign trader. 
If he lowered the price paid for gold, 
that would also hurt his business 
both inside and outside the country 
and would not stop the flow of gold 
to his vaults. It would also be ex- 
tremely delicate politically since it 
would look as though he were 
throwing away. billions of dollars, 
hoisting the national debt—all with- 
out being able to show that anybody 
benefitted. That’s a sort of move 
that politicians in a democracy just 
don’t make. 

Redistributing the chips so that 

go on—getting gold 
back into the exchequers of the 
countries which have too little or 
none of it—is the real problem. 


Used in Reconstruction? 

The Washington observers, Whaley 
Eaton, express an Opinion that is 
cropping up in a good many inform- 
ed circles: that reconstruction of 
Europe following the war might be 
assisted by United States gold; that 
gold might be provided in return for 
abandonment by Hitler of his barter 
system and agreement by him to 
trade along the more conventional 
rules. 


But it will take more than a mere 
redistribution of the chips to pro- 
vide any real solution. Under pres- 
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It would be simply putting the tobog- 
gan at the top of the hill for another 
run down, y 

Peace in Europe would immedi- 
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of world trade. The United States 
Secretary of State Cordell Hull has 
for years been championing “the 
natural flow” of trade; destruction 
of its barriers. 

The shape of things to come—in 
politics and a guess this 
writer isn’t going to make. At the 
same time, a Hitler “dominated 
Europe give United 
States a mighty race for world trade. 

The United States has promptly 
“frozen” the gold and other credits 
lodged in America and belonging to 
governments, institutions and indivi- 
duals of conquered countries. But 
how long will these gold and credit 
supplies remain frozen? Hardly after 
a peace! Hence, Hitler might still as- 
suming about the worst possible 
pacification—achieve his boast of 
having enough gold to be able to get 
along without barter if he feels like 
it. i 

But the basic fact remains: settling 
international books will be an essen- 
tail job in any sort of world we can 
now conceive; and, so far, nobody 
has found a neater, more suitable 
tool for the task than gold. 

Remember, the Nazis value gold 
just as much as we do. But their ap- 
proved fifth column technique is to 
keep you worried. 

Don’t fall for it. 

Gold and the democracies both 
have assurance of victory. 


Sandwich East 
Plan Approved 


Old Debentures to be 
‘Retained — New Cou- 


pons Ready Next Month’ 


Approval has been given by the 


Ontario Municipal Board of a re-' 


financing plan for Sandwich East 
Township, Ont. Present debentures 
are to be retained while preparation 
of new coupons is going forward. 
These are expected to be available 
about the end of August. 

The plan, as approved, is substan- 
tially the same as originally pre- 
pared by the Debenture Holders 
Committee, of which F. L. Hancock 
is secretary. Main details are as 
follows: 

1. Arrears of interest on all de- 
bentures to Nov. 29, 1939, to he can-. 
celled. 

2. Interest on all debentures for 
five years Nov. 20, 1939, to Nov, 20, 
1944, to be paid on account at the 
rate of % of 1% per annum on Nov. 
20 in each of five years, 1940-44, 

3. Repayment of ail principal in- 
debtedness past due or becoming due 
up to Nov. 20, 1944, and totalling $2.3 
millions, would be extended to that 
date. 

Arrears of interest to Nov. 20, 1939, 
on all other debts, except a preferred 
claim for $191,964 (principal and in- 
terest) of the Provincial Bank of 
Canada, are to be cancelled. Pay- 
ment of principal ‘is extended to Nov. 
20, 1944. 

An amount of $100,000 is to be paid 
forthwith to the Provincial Bank on 
account of its claim, Balance is to 
be paid within the five-year period 
ending Nov. 20, 1944, and during 
such period the unpaid balances will 
bear interest of 3%. Other claims 
of the bank, totalling $182,919, will 
be settled with other ordinary claims, 

Interest will be paid at the rate 
of 3% of, 1% on all other indebtedness 
but the preferred bank claim. , 

The township is to provide a sum 
of not less than $25,355 in each year 
to service debenture and other in- 
debtedness—not including the pre- 
ferred bank claim, for which special 
provision is made. Any balance can 
be applied to buying’in principal on 
the open market, 

Sandwich East has been in default 
of payment of debentures since 1932. 
In recent years, it has been adminis- 
tered. by the Department of Muni- 
cipal Affairs Act. 


TRANSFERS BUSINESS 
W. M. Macdonald & Co. has made 


arrangements 

Co., members of the Toronto Stock 
Exchange, to handle the business of 
the former firm for the duration of 
the war. Mr. Macdonald is on active 
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C.P.R. 9-day Earnings 
Show 47.1% Increase 


Railway Co. reports an increase in 
gross earnings of $1.5 millions or 
47.1% in the nine-day period 

June 30, against the same period last 
year. Total earnings amounted to 
$4.7 millions, compared with $32 
millions. 

Cc tive gross income in the 
year to June 30 totalled $75.4 mil- 
lions, an increase of $13.6 millions, 
or 22%.from earnings in the same 
period of the previous year. 

An increase of $1.7 millions or 36% 
is reported by C.N.R. in gross earn- 
ings for the nine-day period ended 
June 30. Gross amounted to $6.6 
millions, compared with $48 mil- 
lions. } 

Cumulative gross earr'ngs of the 
railway in the year to June 3 
amounted to $113.7 millions an in- 
crease of $26 millions or 29.6% over 
the same period in 1939. 


PARTNER RETIRES 
From Our Own Correspondent 


MONTREAL.—Hansons & Mac- 
aulay has advised the Montreal 
Stock Exchange that Philip A. 
Cumyn is leaving the services of the 
company to enter the RCAF. He 
retired from partnership at June 29. 
The business will be continued un- 
der the same firm name and style 
with present officers. 


Savings of thrifty people like you and 
your neighbor built the elty in which 
you live .. . Its homes, Its factories, its 
great buildings. Since 1855, the 
Canada Permanent has been helping 
people to save, and has been pro- 
viding the funds which make construc- 
tion possible. Firm falth in Canada, 
coupled with sound judgment, still 
governs the policy of the Conada 
Permonerit. It is ready to serve YOU. - 


CANADA 
PERMANENT 


Mortqaqe Corporation 


Head Office $2 


1817-1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
ets she oe ao London Offices at 


Over 900 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


IF THIS GUTTA PERCHA 
BELT COULD TALK—It 
would say—“J’m old 


hs f-ing wise enough to vote for Gutta — 
Percha quality. I was installed on the 
main drive at the Mohawk Lumber Com- 
pany plant at New Westminster, B.C., in 
isis Thee been in continuous use ever 
since. I am still delivering full service after 
25 years.” ag re 
This Gutta Percha quality results from. the 
traditional British way of doing things 
painstakingly and thoroughly. 

Gutta Percha builds Extra quality into belt- 
ing, hose, moulded rubber goods, hard 
rubber products, mechanical rubber goods, 
tires and footwear. 


If it’s rubber for 
Industry—consult 
Gutta Percha 


100%, 
CANADIAN 
OVER 57 YEARS 

EXPERIENCE 


CHAT ta 
& RUBBER, LIMITED & 
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July 9, 1940 (Furnished by A. J. Pattison Jr. & Co., Toronto) 
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Paterson Wm., p 100 -. | Excelsior 36% pd 57 
Prov. Paper, pid 951 Federal 25% pd. 51 
P. L. 2 +» | Great-West Life 220 
5 Imperial Life .. 290 
254 Manutfac, Life . 220 
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51 Sun Life 
53 Tor. General . 
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Industrial and Realty Issues: 
. Mcintyre Porc. ...... $2 
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Acadia Sugar . 4} '55 Nipissing ..........++. “as 
tAlta. Pa. Grainé6 ‘46 94 Noranda 


Atlantic Sugar4 ’51 North Empire .. 
O’Brien Gold ...e+ 


50 

" Pamour Porc. ..+0..+.: 
eee & Oo sos Pato Cons. ......ecess-- 20€ 
Burns & Co. ... § etch 
Canada Bread . 6 104 Recon Gola Dac : 

99 cave ) 60 25 Montreal. 


Canada Cement 4} 
June 26, 1940. 


So3eawe 
—_— 


cee 
ee 


sZebress: 


sees) (10 Did 12 asked) 
seeei(— bid 100 asked) 


— 
~ 


g 
ome 


: Eaiss 
Es . 
§aue 

a 


E 


= 
83S: RBBB! ase 


478 18) 19 19 19 

\ 162, 92 92 90 

sees) (32 Did 43 asked) 
20 bid 


~ 


34 Sc. 
SSSuERssarscs 


...888. 2 5 
shaseneses 


238 


Ss 
eteze: 


Can. Paper .... 43 
Can. Steamship 5 
Can. Canners . 4 


*Can. 4 ae . : ; 
BR. a Privateer Mine ....:-.» 20€ The McDougall-s 
b e. eoceeeseres . . e 
Rea... Exploration Com 


‘ i 
Do. 6 1 - > . 
*Consol. Paper . 5i. 53 ; of Canada Limi 
Dom. Coal .... 44°32 =e mets; NOTICE OF ANNUAL 
Side: 3 : the ders 


. 
. 


ae 
838i: 


; 

~—ss 
~ 
~ 
= 


E 


: si 6h 6 6 
lok erates eres, 988) 10 i 10 111 
20 i 206 
10,1038 110 110 Mo - 4 aiProv. Transport 45) 4h 4h 4448 
15,1148 120° 116 120 3jiaeF ano) ; (3 bid 14 asked) 
10.145 135 135 135 sees| (4 Did — asked) 
+++] (0b Bid = eawed) ves} (24 Os 90 eneee 
-| — bid 27 asked: am then Se 6 oh haan. {Federal Grain 6 er amen tas. | . . 

secs] (— Bid — asked i Transactions from ’ Fraser Cos. ... Teck-Hughes ; . . ; 20th day of J 
coool (— bid = —s 2 High Lew Gen. Stl. Wares 4) co 
aa bid 24 asked) Sales for *Great L. Paper 5 
ater a bid 3 asked) Arrow Oil ; ; 6 | Gypsum, Lime 5i 
vo) (>> Bid 12 asked) Federal Grain, pid. .2.00..-2 0 2400 2400 | Ham. By-Pri C. 5 

7 Home Investment ......ss000. = 3 13, Inter.-City Bak. 5) longs: meee 
} ; ; ‘ *Inter. P., Nfld. 4) 9288 


S 8 Breweries 
72190 152 150 eee eeeeere ; 
eee sf 168 bid 17 asked) Wineod BOG: scviccdrccsccdes ie r ’ Lake St. J. P. . 5h 4 the ap 
enon (145 bic — asked) Seek Hehe tenes . Maple Leaf M. 3 Municipal Bonds > for the transa 
: ‘34 7 83 : the a3 may be pro 
July 9, 1940 s meeting. 
! TAKE NOTICE : ha 


} 


2.5 
z= gz 


Ss: =i 


J 
th 


— 
> 


IS HEREBY GIVE 
General Meeting of the 
above Company w 


oe 
seaseesteecs 


gig PPS 

Seuss 
oo 
‘sz 


i 


Ft a tt tt 
ne 
- 
s 
a 


Zz 
° 
oo 
oat ee 
3&5 3&8 


“im 
_—— 
Seo! 


= 


seereisesrves 
8 sie 


ae 
geese 


Eabect beuce 


s 


tHalifax ... 5 
Lumber, c. .. 2 ~ Hamilton . 5 
Ra ieee = 4 | Mah SS GR | Owe hy 
eee i le le WE cae 
.39 | Can. Indemnity . 120 ear * Price Bros. .....5  °S7 5S e9 | *Quebec ... 5 
Do | 7 bid — ) ‘on Som. Bavelegs, 6 a “Prov. Paper ... 38 
. pref. .... ty Reliance. Grain 4 
uu 2 8 , {Restigouche Co. : : 
————— tsetse 
Rplané Pager . 4 t Payable Can. and N. Y. 


Mavaete Barwon’, | Unites @eedinal be Ue: i | Investment Trusts 


Mines Ind. & Ind. & Minés | +Western aos a he Mts 
‘301 te 17.300 F " a Tusa seagesennese 


~~ 
. . 


were t— 


o£% 
EEE. 

288: $,2.3823 
Es 


ofa: iv! 222 


“ia bid 100 asked) 
32 


E 
8 
S8eeuscessccicees 


vw 
-” 
3 > 


ETE 


8 
: SS. 
on -~= 
eeiTee7i leos87! 
E-EEzE 


2. 


_* 


ny *Payable in Canada, or U. 8. teats 

reo |: 32.580 | Payable im Can, U.S. or U.K. Inv, Fund sccesccrnese, 

sooo oe : aR tye tei Can GPU. Bea RE See RS cece rset 
ee yg - mM, |, Pagadian U8, only. | 


28 


| - 
Ea, EE 

Sse Sotiprt. Fey. on’ 
. zeeeeuse: = 





S déddsz 
SS Esses £ 


b raaney bzEe 
2 sedges 
5 P8Ez 


aggus Sass SSge2 sre gs esses Fo : 


piste seats sesese 


ae 


‘© 
£28 
—_ 


Apr. ‘47 
Saskatehewas 
4 Sept. 


51 


dg 
Feauzgea® 
Be 


8 
a 
8 


Ep 


as 


Bis 


i 


on Jr. & Co., Toronto) 


B 

Confed. 30% pd. 
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Dividends Declared 


This 
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Date 


Wiborg, p. $1.37 Aug. 1 
Ast 8 on. Tel., p. 68%c Aug. 1 


Tel., 
Ave rele. ond pf. $1.50 


"¢. Elec. Riy., Pp. 2%% 
S absene Mines . 20¢ 

Do, extra . 
Brant. Cordage, 
B. C. Power. A ass 
Bell Telephone seibe 

tmore Ha siep 
Saorst Power. A 25c 
Beatty Bros., pid. $1.50 
Buffalo Ankerite . 6c 


woe. STC 
Co. ee. $1.25 


50¢ 


pt... 87%e July 2 


Date 
of 
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July 15 


Aug. 1 J 
July 18 
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10¢ July 15 
p. 32%c July 15 
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Aug. 


$2 July 15 
15e July 15 
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on Light & Pr. . 
Cons. Smelters ... 
Do., extra ...--+ 
Cel. of Amer., C. eX. 
Can. Bk. of Com. 
Can. Converters .. 5 
Coniagas Mines .. 12%c 
Can. Nor. Pwr. «+ 0 
Do., pref. ...+. . $1.75 
Cosmos Imp., pid. $1.25 
Com. Alcohols, pf. 
Canadian Oil, c. « : 
Do., EXtT@ ..++-s he 

st Brew. ...-++ 
ae Life Ins. .. 3% 
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12%ec ae 

s., A, B $1.75 July 31 
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S0c July 15 
50c July 15 
S50c July 15 


Aug. 15 


Aug. 1 
Aug. 
July 15 
July 15 


Aug. 15 


50c Aug. . 
. 3c July 25 


0c July 15 
12%c Aug: 15 


Aug. 1 


July 2 


$1 June 28 


Crown Trust 0.191464 July 2 Coup. 20 


5, Int. Tr. 
~~ modified . 2 
Distillers oe , p. 181.25 
inion Fire ..-. $ 
Dominion Bank . $2.50 
Dominion Tar, Pp. $1.37% 
Dom. Oilcloth .... 30c 
Do., extra 10¢ 
Dom. Textile, pref. $1.75 
Dome Mines ....-- +50¢ 
st. Theatres, p- $3.50 
East. Twp. Tel .. 25e¢ 
Ensign Insur. ..-- $}. 
ist All Can. Tr. Shs. : 
Federated Pete. .. 1Mec 
Foundation Co. .. Be 
Guardian Realty, p. 50c 
Goulds Pumps, P.- s $1 
Gt. L. Power, P. $1.75 
Guar. of N. Amer. $1.50 
$2.50 


.09 


Do., extra 
Guaranty Trust . $2.50 
Gt. W. Saddlery, p. soc 
Guré. Chas., p. .-- $1 75 
Humberstone Shoe 25c 
Hollinger Cons. ..- 5c 

Do., extra 5e 
HH. Smith Pap., p. $1.50 
Inter. Nickel, pf. $$1.75 
Invest. Found., p. 75¢ 

Do., arrears .... 5c 
Imperial Bank .. $2.50 
Int. Metal, p. & 


A pf 
Inter. Milling, p. 7$1. 
Inter. Util., pf. .. +8742c 
Inter. Bronze 3742ec 
Do., pref. ... 
Inter City Bak. .. 
Industrial Mtge. .. 
Kirkland L. Gold 
. Do.. extra 
Kootenay Belle ... 
Kerr Addison .. . 
Manufacturers Life 
Mtl. Telegraph ... 
Montreal Tram. .. $1.50 
Montreai L. & Pr. 38c 
McColl-Front., pf. $1.50 
McIntyre Porc. .. 750c 
Moneta Porc. 3c 
Maritime Tel. .... 17%2c 
Do.. pref. ...... 174ac 
Wat. Steel Car .... 50c 
Nat. Biscuit 


5c 
$6 
465c 


Sept. 


Aug. 1 


$3 July 2 


Aug. 1 
1 


Aug. 


July 31 
July 31 


July 15 
July 20 
July 31 
July 15 


50 July 2 


July 15 
July 23 


July 20 
July 15 


July 25 


July 15 
July 15 
July 15 
July 15 


July 20 
Aug. 15 
Aug. 1 


July 15 
July 15 
July 15 


Aug. 1 


July 15 
July 15 


Aug. 1 


Aug. 1 


25 July 15 


Aug. 1 
July 15 


Tec July 15 


July 31 


July 2 


Nov. 1 
Nov. 1 
2c July 22 


Aug. 1 
July 2 


July 15 


July 15 


July 31 


July 15 


July 15 
July 15 
July 15 
July 15 
July 15 


#0c Oct. 15 


5 Aug. 31 


Nor. Ont. Pwr. ... 
Do., pref. ... ... 
N. B. Tele. ...... 12 
Penmans 
Do., pref. 
Preston E. Dome . q 
Power Corp., pref. $1.50 
Do.. 2nd pref. .. 75c 
Premier Gold .... 3c 
Rolland Paper .... 15¢ 
Do., pref. ....+» $1.50 
Regent Knit.. pf. . 40c 
Baguenay Pr., p. $1.37%2 
Sigma Mines .... %830c 
Govth. Can. Pr. .. 20c 
Do., pref. .-» $1.50 
Sheep Creek G. . 4c 
Do., extra le 
Silbak Premier .. 4c 
Simpsons, pref. $1.62%2 
Stand. Chemical .. 5c 
St. Law. Corp., A p a20c 
&. Law. Flour ... 25¢ 
Do., bonus 50c 
Do., $1.75 
Bieel of Can. ..... 4334c 
Do., pref. .....- 4354c 
Btuart, D. A. Oil, p. 20c 
Bec. C. Int. Inv., p. 1c 
Sundance Rylts. .. 
Trusts & Guarantee $1 
Toburn Gold 2c 
Do., extra 2 
Tuckett Tob., pf. . $1.75 
Traders Finance, p. $1.50 
Do., 7% pref. .. $1.75 
Upper Can. Mines %3c 
Waite Amulet .... $10c 
Western Grocers . 5c 
Do., pref. ...... $1.75 
Wood, A. & J., pf. $1.75 
Weston, Geo., pid. $1.25 
MEE “Sipdesbchins 25c 
Zellers, pref. ..... 374c 


July 25 
July 25 
July 15 
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Aug. 15 
Aug. 1 


July 15 
July 15 
July 15 
July 15 


Aug. 15 


Sept. 2 


Aug. 1 
Aug. 1 
July 27 
Aug. 15 
July 15 


July 15, 


July 15 


July 15 
July 15 
July 15 
Aug. 1 
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Aug. 
Oct, 1 
Aug. 
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0.132524 July 2 Coup. 20 


July 15 
June 29 
July 20 
July 12 
July 15 
July 15 
June 29 
June 29 
June 29 
June 29 
June 29 
July 15 
July 13 
June 29 
June 29 
July 15 
June 29 
June 29 
June 29 
June 29 
July 2 
Aug. 1 
July 15 
June 29 
June 29 
June 29 
July 2 
June 29 
June 29 
June 29 


July 15 
June 29 
July 22 
July 5 
July 5 
July 15 
June 15 
Sept. 30 
Sept. 30 
July 15 
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Domestic Prices 

There will also, likely, arise the 
question of price for wheat milled in 
Canada. No matter how low a price 
may have to be accepted for export 
wheat, a reasonable level will in all 
probability be demanded for home 
sales, That might conceivably be $1 
per bushel, as against prices ranging 
between 70 cents and 90 cents a 
bushel which have prevailed during 
the past year. Then there with be the 
problem of determining a price at 
which sales should be made to Great 
Britain, which involves either agree- 
ment with the British Government, 
or some arbitrary fixing of a level 
by Canada. 

Can Market Function? . 

Even if it is decided to leave the 
market open, it is by no means cer- 
tain that it can continue to function 
usefully, at least without some fur- 
ther Government steps. One of the 
market’s principal functions is to 
enable export firms to buy wheat at 
the head of the lakes, to pay cash to 
the Wheat Board, or to other former 
owners, and to look after subsequent 
forwarding, storing and financing, 
without\ any direct strain on the 
financial resources of the Govern. 
ment. But a market which is pegged, 
and which is unable to rise above 
the peg, offers no hedging protection 
to the owners of wheat, and func- 
tiong of exporting firms might be 
brought to an end by continuance 
of present conditions. That would 
mean that the Wheat Board would 
have to undertake the responsibility 
of forwarding and financing wheat, 
with an additional direct strain on 
the Dominion Treasury amounting 
at times to perhaps $100 millions, a 
strain which will have to be borne 
if the market is either closed. by 
Government action or is unable to 


work, 
What of Reserves? 
One -possible solution is receiving 


Board will sell no wheat either for 
domestic consumption or for export 
at less than some established level. 
This might be 80 cents a bushel, Fort 
William basis, a figure at ch it 
is understood some 50 million bush- 


5 | els were recently sold to the British 


‘Payable in U.S, funds, initial. 
*One share for each 40 shares held. 


40n arrears. 


éAfter corp. inc. tax of 18%. 
sSubject to approval by Foreign Ex- 


@ange Control Board. 


——_____.. 


DIVIDEND NOTICES 


a 


Penmans Limited 
Dividend Notice 


NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 
Bist day of July, 1940. 

On the Preferred Stock, one and 
One-half per cent (1%%), 
on the Ist day of August to Share- 
holders i record of the 22nd day of 


duly, 1 


payable 


On the Common Stock, seventy- 
five cents (75¢) per share, payable 


on the 15th day of August to S 
holders of record of t 


August, 1940. 


By Order of the Board. 
C. B. ROBINSON, 


Montreal, 
June 26, 1940. 


re- 


e 5th day of 


Secretary-Treasurer. 


The McDougall-Segur 
Exploration Company 
of Canada Limited 
NOTICE OF ANNUAL MEETING 


To the Shareholders: 


NOTICE 1s HEREBY GIVEN that the 
= — General Meeting of the Sharehold- 
a the above Company will be held on 


th 
» 405—8th 


of 
Of the 


turday, the 20th da 
y of July, 1940, in 
€ Office of = Company, 3 Wells Build- 
ve. W.. Calgary, Alberta, 
at the hour of 10,30 A.M., for the purpose 
receiving and considering the Report 
Directors, the Annual Statement of 


Accounts and Balance Sheet and the Re- 


Dort of the Compan , 

y’s Auditors; for the 
on Anaiee Directors, the appointment of 
other bu T and for the transaction of such 
be siness as may be properly brought 


fore the meeting. 
fer Book 


E TAKE NOTICE that the Trans- 
S and Register of Shareholders 


Will be closed from the 15th of July, 1940, 


to the 
Clusive, 


22nd of July, 1940, both days in- 


ssnited at Calgary this 4th day of July, 


By order of the Board. 


A. G. GRAVES, 
Secretary. 


eg ne 
THEATRE STOCKS 


Bought 


Sold Quoted 


A. J. Pattison, Jr. ; 
Royai Bank ee 


_EL. 5101 


Government. Or it might be 87% 
DIVIDEND NOTICES 


The Dominion Bank 


Dividend No. 231 


Notice is hereby given that a dividend of 
two and one-half per cent upon the paid- 
up Capital Stock of this Institution has 
been declared for the quarter ending 31st 
July, 1940. The dividend will be payable 
at the Head Office of the Bank and its 
Branches on and after Thursday, the Ist 
day of August, 1940, to shareholders of 
record of the 20th July, 1940. 

By Order of the Board. 

ROBERT RAE, 
General Manager. 
Toronto, 14th June, 1940. 


The Canadian Bank of 
Commerce 
Dividend No, 214 


Notice is hereby given that a dividend 
in Canadian funds on the 


Transfer Books will not be 
By Order of the Board. 
A. E. ARSCOTT, 
General Manager. 


Toronto, 7th Jute, 1940, 


Kirkland Lake Gold 
Mining Company Limited- 
Dividend No. 12 

A semi-annual dividend of five 
cents per share and a special divi- 
dend of one cent per share (making 


a total of six cents per share) on the 
outstanding capital stock of the Com- 


any, has been declared, able} persona! 
Peoasiiver 1st, 1940, to shareholders 
of record September 30th, 1 


Taxes imposed on shareholders’ 
dividends will be deducted where 
applicable. 

By Order of the Board, 

H. F. CASSIDY, 
Secretary-Treasurer. 
Toronto, July 5th, 1940. 


Anglo-Canadian Telephone 
pany 
PREFERRED DIVIDEND NOTICE 


NOTICE is nay even that a 

dividend of One ps 

Per Cent (1%%) has been 

= = pre amare apeneesen 
of the Company for quar- 

ter ending July 31, 1940, payable 

August 1, 1940, to Stockholders of 

record at the close of business on 

July 15, 1940. 

By Order of the Board. 


GEOFFREY PURDY, 
Secretary 
Montreal, July 5, 1940. 
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Crop Year Next 


Month Brings New Market Problem — 


ts a bushel. For that figure there 
is at least the justification that for 
three successive the 
t fixed it as represen 


of the Government is a 


d 
not than the 


minmum basis which must be | th 


certificate which might later be 
worth something. They would sell at 
something higher, as necessities for 
cash might dictate, or their judg- 
ment as to possible price advances. 
Buyers would have to bid enough to 
bring out supplies of wheat which 
might be required from time to time. 


Pegging Troubles 
Such a step on the part of the 
would mean little 
change from the present situation. 
The fact that prices on the Grain 
Exchange are pegged at the request 


New Books... 
Marketing Problems 


, Kee. Pu by University of 
Toronto Press, Toronto. Price $2.50. 

This is the seventh in a series of 
studies in the realm of. political 
economy, published under the 
auspices of the Department of 
Political Economy of the University 
of Toronto. It is based upon the 
series of lectures on marketing 
problems given in an extension 
course at the university last winter. 

It begins with a most scholarly ac- 
count by a successful businessman, 
O. D. Vaughan, of the Eaton organi- 
zation, Toronto, tracing the develop- 
ment of modern retail: distribution 
in Canada. The other addresses deal 
with such subjects as installment 
credits, research, salesmanship and 
transportation problems. One of the 
most lucid of the chapters, from the 
pen of J. S. McLean, Toronto packer, 
deals with the export of Canadian 
bacon under conditions of peace and 
war. 


The Royal Tour 


MERRY AMERICA. By H. R. Pratt 
Boorman. Published by Kent Mes- 
senger, Maidstone, Kent, Eng. Price: 
cloth, $3; leather, $5. 

Mr. Boorman is the proprietor and 
editor of the leading county paper in 
Kent, England. Last year he joured 
Canada with the King and Queen. 
In this most attractive volume he 
tells of what he learned and saw, and 
of what Their Majesties did. 

There is a light touch to much of 
what Mr. Boorman has written. But 
he has not n to make his 
record complete. For each stage of 
the Royal Tour, the complete list of 
names are given of all officials who 
occupied places of honor or took part 
in ceremonies. The texts of all ad- 
dresses are given. The 400 pages in- 
clude an abundance of well selected 

aphs on coated stock. The 
binding is especially good. All in 
all, Mr. Boorman and his press have 
achieved a most successful record 
volume that combines interest, 
beauty and endurance. 

All those who came into contact 
with Their Majesties will be proud 
to own copies. 


Bilkey Keeps His Secrets 
PERSONS, PAP&RS AND THINGS. 
By Paul Bilkey. Published by Ryer- 
son Press, Toronto, Price $2.50. 
Paul Bilkey, editor-in-chief of the 
Montreal Gazette, is a prince of good 
fellows. He has abundant wit; he has 


met everyone that matters and he}. 


has seen much of Canada’s political 
history of the past 40 years from the 
inside. One would like, then, to be 
able to report that his memoirs 
measure up to the opportunities that 
he has had for observation. But the 
disappointing truth is that they do 


Argentine competition needs to be 
considered, not now when Argen 
wheat supplies are nearly exha 
but early in.1941 be eng Reagt Argen- 


wheat to Great Britain for which 
shipping space can be found. 
U. 8S. and U. K. 

United States competition in wheat 
sales to Great Britain hardly needs 
té be considered, even if Canadian 
prices should rise above prices south 
of the border, because United States 
funds could hardly be diverted to 
wheat purchases when they are 
badly needed for munitions. Good- 
will in Great Britain needs to be 
considered, both on the part of the 
Government and the Government 
purchasing’agency, and also on the 


Bacon Board 


Builds Surplus 


$1 Million Held as Re- 
sult of Operations to 
’ Date 


The Canadian Bacon Board has 
built up a surplus of about $1 million 
on its operations to date, according 
to Hon. J. G. Taggart, chairman of 
the board. This surplus is for dis- 
tribution to hog producers for the 
purpose of evening out the “price 
during the slack season. 

To the middle of June the Board 
has shipped approximately $21 mil- 
lions of bacon and hams to Great 
Britain. Of this total, $17 millions 
has been paid to producers, $3 mil- 
lions to packers for their services 
and shipment of the products to the 
seaboard, leaving the $1 million in 
the hands of the Board for surplus. 
Cost of operating the Bacon Board is 
a charge against Dominion revenues 
and not against the business tran- 
sacted. 

Just how this $1 million will be 
distributed back to producers has 
not yet been settled. 

Hints at New Deal 

Mr. Taggart expects hog market- 
ing in Canada to reach a new peak 
by October when a surplus of some 
50,000 to 60,000.hogs weekly will pre- 
vail. This would logically result in 
lower hog prices. Mr. Taggart an- 
ticipates Britain will take greater 
quantities of bacon toward the end 
of this year, because of instructions 
to English farmers to reduce their 
hog herds because of lack of feed. 

He hopes for a new ‘bacon agree- 
ment with Britain this fall, calling for 
larger shipments and probably an 
increased price. Apparently this is 
not at all certain as yet and probably 
will depend in the final analysis on 
the course of the war. 


Commodities 


Prospects that sales of most com- 
modities to Europe in coming months 
will be confined to what the United 
Kingdom can take, had a weakening 
effect on markets. 

Wheat and cotton, however, were 
subject to the additional influence 
of weather affecting the crops. Prices 
tended to strengthen on reports of 
too much or too little moisture. 
Fluctuations were generally small. 


COMMODITY PRICES 


not. They are as reserved—so far a8 | gi, 


political secrets are concerned—as a 


Gazette editorial and they lack even Hides 


that most valuable quality of a 
Gazette editorial — unobtrusive 
meanings between thé lines to be 
deciphered by experienced Gazette 
readers. 

‘Mr. Bilkey’s autobiography is a 
document, but not an in- 
timate one except in its repeated ref- 
erences to the part that “cordials” 
have played in mellowing Mr. 
Bilkey’s intercourse with his fellow- 
humans during his lifetime. It will 
always be something of a mystery 
how the good proofreaders of the 
publishing house that used to be 
known as the Methodist Book Room 
were able to leave in Mr. Bilkey’s 
book several dozen tales of adventure 


in the more hospitable Canadian | P+ 


taverns. Certainly the reminiscences 
are more spirituous than spiritual, 
and in that respect they remind one 
of the printed recollections of that 
other plump and genial journalistic 
Puck, Colonel George Ham. 

Mr. Bilkey throws some light 
upon events at Ottawa since the be- 
ginning of: the present century and 
he illuminates the personalities of 
men like Laurier, Borden, Murphy, 
Meighen and others of the past four 
decades. But the light is the dim 
blue, withal very pleasing, light of 


CANADIAN GENERAL 
INVESTMENTS LIMITED 


Dividend Notice 


Weekly Indices 


Canada (D.B.S.) .,. 81.6 

Do., Wood, Gundy 64.9 
U. 8. Labor 1 
Dow Jones ( 
Fishers’ 

Monthly Indices 

Canada (D.B.S.): 

Retail 


Trade converted to 1930 base. 


Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. ay tie, New 

ork, Silk—Crack db., 13-15 New York. 
S degrees centrifugal c/f New 


. 


N Ft. W.- 
A. basis. Hides—No. 1 packer light, 


memory. It is not the kind of fierce 
light into which the historian piaces 
men and their deeds. Mr. Bilkey is 
kindly in his judgments and just 
as close-lipped about the secrets of 
a generation ago as he would be of 
the secrets of today. 2 
Canada has yet to produce a 
really great book. of political or 
journalistic memoirs. We have seen 
produced many that are pleasant to 
read and some that, like Mr. 
Bilkey's, are rich in atmosphere. 


really happened behind the scenes. 


Canadian Celanese Ltd. 
Dismisses Workers 
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grain during May, 1940, and 1939: 


OMtS crrcccevscereeces 1,141,000 
196,000 


Exports of flour totalled 


723,000 bbls., against 516,000 bbls. in | © 


bY] May, 1939. 


of making 

ye on wheat not yet delivered 

These are some of the questions 

grain men are asking as the new 
crop year nears. 


Week in Wheat 


Following are comparative figures 
for flour production during 1939 and 
1938 and in the current year to May: 

Flour Output 
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1,187,875 
1,105,502 


15,356,639 15,233,997 


Wheat Supplies Liberal 


For Present Demand — 


Export Trade Continues Quiet With United 
Kingdom Apparently Well Supplied For 
Present — Moisture Helps U. S. Spring Wheat 


From Our Own Correspondent 


WINNIPEG.—Trading in cash 


remaining at the pegged levels on the Canadian market. 


wheat continues quiet with prices 
British 


importers appear to be well supplied for the moment and have been out 
of the market. As the United Kingdom and the West Indies are the 
only places now where Canada can sell any quantity of wheat, new 


export business is reported at a 
moderately, however. - 


minimum. Mills are still buying 


Supplies of Canadian wheat are heavy, being estimated at over 250 
million bushels. With prospects of another large crop in.the western 
provinces and a fair crop in the United States, buyers are showing 


an independent attitude. 


In such trading as there is in the open Chicago market, prices have 
beén subject to weather conditions. In some of the producing states 
lack of moisture is reported and damage from smut and black rust. 

* o . 


Short Range Policy 

Present marketing conditions call 
for a short-range market policy on 
tHe part of the Dominion Govern- 
ment, and not for an attempt to 
develop a long range policy. Such 
is the opinion expressed by the 
James Richardson Co, in an ex- 
tensive review published under the 
title, “Canada’s Wheat Problem.” 
The concluding paragraphs of the 
review are as follows: ; 


“Only the freeing of Europe from 
German domination will restore 
markets for Canadian wheat. It 
follows that marketing policy 
should be drafted to sustain the 
wheat grower until the war can be 
brought to a successful conclusion. 


“This calls for a short range 
policy and we make no apology for 
advocating such a policy, as the 
need at the moment is to protect 
the farmer from the temporary, but 
none the less possibly devastating 
effects of German aggression in 
Europe. There will be plenty of 
time after the war to consider 
long-range policy, when the shape 


Wheat 


oo 
of the post-war world can be dis- 


cerned more clearly.” 
* a s 


Some Crop Slips 

The western crop has suffered 
considerable setback since the 
first of the month, a situation to be 
expected in July. Over large areas, 
where soil moisture reserves were 
deficient, June rains were neverthe- 
less ample enough to give the crop 
an excellent start, and to present a 
highly satisfactory picture at the 
end of the month. 

Warmer weather came with July, 
and also far greater demands on the 
part of the growing crop for moist- 
ure. In some areas rains continued 
on a swfficient scale to maintain the 
earlier promise. But over great 
stretches of country dryness and 
heat have been hurrying the crop 
on to early maturity, with short 
straw, small heads, and a thinning 
stand. Much of the crop can still 
give an excellent yield, given favor- 
able conditions until the end of 
this month, and indeed an average 
crop for the West as a whole is still 
probable. 
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Winnipeg Grain Futures 


Week to July 9, 1940 
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1% 
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Grain Merchants, Shippers and Expor 
709 Grain Exchange, Winnipeg — 


NEWYORK CHICAGO .. KANSAS CITY. TOLEDO 
ST. LOUIS BALTIMORE +LONDON LIVERPOOL 


TW. M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
Youltane Ca 6,925,000 bus. 
e s “vs 
3} Vestals as Gee Lakes , 
Atal Carrying Capacity 4,500,000 bus. per trip 
eee Head Office: FORT WILLIAM, ONT. 
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Tada ae 


THE 


Me Wee ae 


LICENSED AND BONDED WITH THE 


lino cakone es 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


OVER 200 COUNTRY ELEVATORS - 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 
/ 
Private wires connecting Offices across Canada 
‘with New York and Chicago 
HEAD OFFICE. — WINNIPEG . 


ES RICHARDSON & SONS 
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DO YOU KNOW? 


That the millers of Purity Flour 
own and operate flour mills at 
Goderich, Winnipeg and Cal- 
gary,—and a cereal mill as well 
at the latter point. — with a 
daily capacity of 9700 barrels. 


CMCC ermal am TILE 
Head Office. Tor i. 


nto, Ca 
Mills at Goderich, Wini 


CMe ATilhiae 


nada — Branches from Coast 1 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
“OFFICES: 


Agency Building - + « « « 
221 A 6th Ave. W. + + « « 
McCallum-Hill Building - - 
411 Avenue Building - - « «+ = 


“What is the Outlook 
for Bonds?” 


That and a thousand other questions are asked every 
year of The Financial Post's Investment Department. 
. +» What is the financial set-up of this company, what 
is its record, what are the facts on which to decide on 


investments? Py 


As a subscriber to The Financia] Post, you are entitled 
to information regarding any Canadian investment. 


PERSONAL REPLIES BY LETTER 
WITHOUT CHARGE 


If not already a subscriber, address your enquiry 
to The Investment Department, when sending 
your subscription. . 
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Closer Co-operation See1 
In Ottawa Conference 
Top Mine Executives to Discuss Greater 
_ Production of Gold With Government Officials 
— May Make Mining “Reserved Industry” 


Calling leaders of Canada’s mining industry to Ottawa to confer 
with the Ministers of Finance and Defense and other Government 
officials should bring closer co-operation between the mining industry 


and the Dominion Government. 


While the possibility of getting a greater production of gold from 
the gold mines is expected to be the chief item on the agenda, there 
will be at least one other important question brought up. This will 
be the question of mining as a reserved industry. If it is decided that 
mining is a “war industry,” provision will likely be made to protect 
mines from injury by either recruiting or conscription. . 


The conference is expected to con- 
vene in Ottawa some time next 
week. 

Among those who will attend the 
conference to represent Ontario are 
J. P, Bickell, Joseph Errington, R. A. 
Bryce, Donald MacAskill, J. He 
Stovel and a representative of the 
Timmins interests. 

J. ¥. Murdoch, J. P. Norrie and 
James G. McCrae will attend for 


J. D. Perrin, president of San An- 
toniof and nymerous individuals 
will also attend the conference, rep- 
resenting western Canada. 

. > * 


Tax on Dividends? . 


The proposal for a tax on divi- 
dends from mines alone rather than 
taxes on profits and operations was 
brought forth last week by Rodney 
Adamson, Conservative M.P. for 
York West. 

In order to ‘prevent evasion of 
such a tax by non-payment of divi- 
dends, as was reported possible 
under a scheme of this kind, Mr. 
Adamson proposes a regulation for 
limiting the surplus any company 
could hold. 

Apparently Mr. Adamson thinks 
that all present taxation of mines 
interferes with their operations— 
something that would be avoided 
by his proposed 20% tax on divi- 
dends. However, taxes on profits 
do not necessarily affect operations 
even though they are based on pro- 
duction as under the present excess 
profits tax on new mines. It is dif- 
ficult to see just how a 20% tax on 
dividends would make mining any 
more attractive to the investor than 
the present method of levying taxa- 
tion. Admittedly, there is now some 
taxation that directly affects mines 
operations but it is believed the 
great bulk of taxation fafls on pro- 
fits or surplus resulting in as little 
ill effect on mining operations as 
possible. 


Tariff Encourages 

Although the tariff of 10% on 
imports from non-Empire sources 
was intended primarily to restrict 
the demand for foreign exchange, i 
undoubtedly will have important 
repercussions on Canadian industry. 

One of the most important reper- 
cussions may be the encouragement 
‘given for production of iron ore in 
this country. The exchange on 
American funds already gives a 
strong incentive for iron production 
in this country and the new 10% 
tariff will be just that much more 
inducement. 

Besides these developments, there 
appears to be a move afoot to have 
a big government bounty to make 
this country self-sufficient in iron 
ore. Early this month J. R. Mac- 
Nichol, Conservative member for 
Toronto-Davenport, advocated that 
a bonus of $3 a ton be paid on iron 
ore production, 509% coming from 
the province and 50%. from the 
Dominion Government. A bonus of 
$2 a ton is already being paid by 
the Ontario Government, it was 
noted. 


Veil Lifted 
When war broke out last Sep- 
tember, a veil of secrecy was drawn 
over many details of base metal 
mines operations in this @ountry. 
Prices paid by the British Govern- 
* ment were not disclosed and publi- 
cation of various figures on metal 
production was suspended. Appar- 
ently a real effort was being made 
to keep from the enemy just what 
~ country was doing and could 

0. 

This week, however, in a review 
of Canada’s non-ferrous smelting 
industry, figures on Canadian pro- 
duction of copper, lead and zinc are 
released. It appears rather surpris- 
ing that these metal production 
figures for 1939 should be issued 

_80 soon. If the figures were of 
value to the enemy last year they 
likely still have some value. In 
Germany ‘it is almost Certain that 
no further metal production figures 
will be released for the duration of 
the war. 


> es ~~ 
Dividends May Be Hit 

A number of mining companies 

are now worried over their ability 


Paymaster Commences 
Sinking of Winze 


winze at Pay- 
ines from the 


if 


a 
to continue dividends even though 


they are making sufficient money 
to warrant payment of dividends ‘in 
peacetime. These are companies 
which have been paying dividends 
out ‘of operating profits rather than 
net profits. In some cases net prof- 
its of these companies have been 
almost negligible while operating 
profits have been quite substantial. 

The difficulty in this case arises 
from the fact that the Foreign Ex- 
change Control Board must be 
approached to secure foreign ex- 
change to pay off dividends to 
American shareholders. If divi- 
dends are not being paid out of net 
profit the necessary exchange just 
won't be granted. An official of one 
company, 23% of whose sharehold- 
ers are in the United States, told 
The Post that his company hesi- 
tated to pay dividends because they 
only could pay in Canadian dollars 
and that this would not be fair to 
American ‘shareholders. On the 
other hand he thought there would 
be considerable criticism if no dis- 
tribution was made to any of the 
company’s shareholders. No solu- 
tion has yet been reached. 


U. K. Tax Problem 

While in a great many things this 
country follows new developments 
in the United Kingdom, it appears 
that in the excess profits tax on 
mining Canadian authorities are 
ahead of the old country authori- 
ties for once. 

As pointed out by The Gold Min- 
ing Record of London, England, the 
excess profits tex in the United 
Kingdom will take 100% of the in- 
crease in mining profits even where 
increased profits have had nothing 
to do with the war and where they 
may be the result of years of plan- 
ning ahead and capital investment. 
While gold mines are receiving a 
higher price for their output this is 
already being taxed, it is pointed 
out. 

The Gold Mining Record sees a 
clear case for revision of the excess 
profits tax as it affects mining — 


little hope for revision at a moment 
when the country’s existence is at 
stake. 

The first excess profits tax levied 
in Canada last September brought 
forth the same type of criticism 
from-mining circles as that heard in 
England for their tax. When the 
time comes for a tax revision in 
England, Canadian experience in 
this problem may be a help to 
British authorities. 


Senator Planning 


Issue of Bonds 


Good progress is being made 
with plans for the financing of 
Senator-Rouyn into production, 
The Financial Post is informed. 
Already over half the money for 
the company’s programme is 
stated to have been promised. 
Financing will be by a bond issue 
with a bohus of common shares. 

Contrary to published reports, 
the property has not been closed 
down but wor: is being continued 
on a small scale. Development has 
already outlined sufficient ore for 
a 300-ton mill with indications 
that ore extends to depth—some- 
thing that was not so certain in 
first work. The company owns 
the 150-ton mill of Ronda Gold 
Mines and plans call for placing 
this mill in operation at a 300-ton 
rate with installation of additional 
machinery. 


of $110,191 from 17, 
$73,643 from 16,341 tons in April. 


Production of lead showed a 
slight decline in 1939 at 388,569,550 
Ib, worth $12,313,768 as against 418,- 
927,680 Ib, worth $14,008,941 


National Opens |: 


Further Ore 
Flat Drilling to Deter- 


mine Width of Ore Zone | |" 


Shown 


Drifting at the 335-ft. level of 
National Malartic Gold Mines con- 
tinues to open up underground the 
large tonnage of ore indicated by 
drilling, according to H. S. Kennedy, 
mine manager. 

A length of 145 ft. of ore has now 
been opened up to the east at the 
335-ft. level which averages about 
$7 a ton across drift width with 
both faces still in ore. Drilling in- 
dicated the full width of this ore 
section at 29.5.ft. The drift was ad- 
vanced a total\of 130 ft. in June. 


1 


Grades Around $7 

Channel sampling of this ore sec- 
tion by Sladen Malartic Gold Mines 
returned an average of $6.80 across 
7.3 ft. while the assaying by the 
company, done at East Malartic 
Mines, averaged $7.06: a ton over 
7.3 ft. Muck sampling by Sladen 
averaged. $6.13 compared with $7.88 
by East Malartic. 

The drift now has about 180 ft. to 
go to\the Sladen boundary, and Mr. 
Kennedy states that the present face 
looks good with free gold showing. 
It is only a short distance from drill 
hole S-35 which showed $7.45 across 
a true width of 39.5 ft, 


Head for Drill Hole 


In drifting west, a section of 
porphyry 37.2 ft. in length averaged 
$438 across 66 ft. This was fol- 
lowed by a short section of green- 
stone formai’a. Porphyry forma- 
tion reappeared last weel-. with en- 
couraging values and the drift is 
now headed toward the section 
where hole S-20 showed $9.53 across 
15.1 ft. 

Drifting is being continued both 
east and west with plans made for 
flat drilling at short intervals to 
prove the full width of the ore. 


Pandora May Get 


Amm’s Assets 
Propose Issuing 500,- 
000 Shares For Amm 
Mine and Mill 


Subject to approval of shareholki- 
ers of Amm Gold Mines at a special 
meeting called for July 15, Pandora 
Cadillac Gold Mines will take over 
the Amm mine and mill for 500,000 
shares of Pandora Cadillac. 

Pandora Cadillac takes over the 
Amm liabilities and agrees to pay 
$27,750 out of first operating profits 
when and as profits are realized. 
Payments are to be started in six 
months. Pandora also assumes the 
liabilities for payments to Mill 
Builders which were reported as 
$114,000 at the March annual meet- 
ing. . 

Anim Still Holds Claims 

Amm will still retain a group of 
10 claims it holds in the Cadillac area 
which may be developed at, some 
future date. Since operations failed 
to meet the liabilities contracted for 
mill construction and since no funds 
were available for development, 
Amm directors felt agreed that the 
Pandora deal offered an opportunity 
for shareholders to realize at least 
a portion of their investment by 
joint operation of the two properties. 

Pandora holds a property of 29 
claims adjoining to the east of the 
main Amm property.. Two Shafts 
have been put down and there is esti- 
mated to be 45,000 tons of ore aver- 
aging $11 over 45 inches in the east 
shaft area. 


lead production were removed. 


Restricted uction ‘of lead had 
net on production 


It 
506,588 Ib. valued at $11,723,698 for 
1938. 


" Higher Capital Investment 

Capital employed in the non-fer- 
rous smelting industry has shown a 
steady increase the last few years, 
amounting to $192.1 millions at the 
end of 1939 compared with $184.3 
millions at the end of 1938 and 
$162.7 millions for 1937. 

Gross value of smelter products 
in 1939 amounted to $262.6 millions 
as against $287.3 millions total in 
1938. Gross figures include cost of 
ores, concentrates and other ma- 
terial. 

Companies carrying on smelting 
or refining operations last year and 
covered by the survey were as fol- 
lows: Noranda Mines, International 
Nickel, Falconbridge Nickel, Hud- 
son Bay Mining and Smelting, Can- 
adian Copper Refiners, Consolidated 
Mining and Smelting Co., Deloro 
Smelting & Refining Co., Eldorado 
Gold Mines, Chromium Mining & 
Smelting, and Aluminum Co. of 
Canada. 


ea Values High 
On New Levels 


Negotiations Under Way 
For Custom Treatment 


of High-grade Ore 


Following completion of its shaft 

to the 525-ft. horizon, Yama Gold 
Mines has been encountering high 
values in initial crosscutting north 
and south on new levels at 375 and 
500 ft. 
At the 375-ft. level, crosscutting 
south has encountered the down- 
.ward extension of the “C” ore zone 
which has also been cut at the 500- 
ft. level, 22 ft. from the shaft. Two 
ore bands showed considerable free 
gold at the latter level with values 
of $73 and $22.40, Individual samples 
ran extremely high grade, it is 
stated. An assay from the east side 
of the crosscut ran 3.71 oz. 

Mineralized wall rock approach- 
ing the “C” zone 50 ft. from the 
shaft at the 375-ft. level is stated to 
average $13.65 a ton. 


New Zone Makes Ore 


Crosscutting north at the 375-ft. 
level has encountered high valuts 
in a zone just south of the “BC” 
zone. This is considered as import- 
ant as this zone did not make ore 
on the upper level. Five samples 
returned uncut values of $78.75, 
$55.30, $78.75, $96.60 and $29.05 a ton, 
according to Dr. Harold ‘G. Way, 
resident geologist. 

The management of Yama Gold 
Mines is now investigating the pos- 
sibility of hauling ore in carload 
lots to a custom mill to allow pro- 
duction to start in the near future 
The owners of a Cobalt mill are 
stated to have agreed to satisfactory 
terms, dependent on haulage of the 
ore by rail or truck. It is under- 
stood that selective mining of the 
higher ‘grade sections of the ore 
body is planned rather than the 
shipment of any tonnage of lower 


grade ore. 


KIRKLAND LAKE EXTRA 
An extra dividend of 1 cent a share 
has been declared by Kirkland Lake 
Gold Mining Co., payable along with 
the regular half-yearly dividend of 
5 cents a share on Nov. 1, to share- 
holders of record Sept. 30. 


the 


crease that will undoubtedly 
necessary in the very near future. 
Competent engineers who are in 
close touch with conditions at all 
wells believe it will be possible to 
increase output to 35,000 bbls. daily 
without injury to the field, assuming 
that drilling of new wells is contin- 
ued at its present rate. 


1,000 Barrels Daily 

Under the new schedule individual 
wells are permitted to produce in 
excess of 1,000 bbls. per day for the 
first time in nearly two years. Under 
the new schedule, Home-Millarville 
No. 3 is raised from 653 to 1,100 bbls. 
while Home-Millarville No. 2 is 
raised from 614 to 1,064 bbls. In the 
re-assigning of the 26,000 bbls. quota, 
18 wells receive an increase in al- 
lowable, while 49 wells continue at 
the same permissible rate; 44 wells 
receive cuts ranging from a few to 
more than 100 bbls. per day. 


Alliance Saturation 


Four feet of a 10-ft. core recovered 
at the 4,600-ft. level from the Alli- 
ance No. 1 well on the Mill Creek 
Structure shows heavy oil saturation, 
it was officially announced on Sat- 
urday. The oil sand, at first believed 
to be the Dalhousie sand, proved to 
be merely a stray sand in the Lower 
Blairmore formation. The showings, 
however, are regarded as encourag- 
ing. Drilling is proceeding below 
4,756 ft. with the Dalhousie now 
looked for in the next few hundred 
feet. 

Drilling will continue without de- 
lay at least until the Dalhousie is 
reached, after which casing will be 
run to bottom and the zone from 
which the present saturation is evi- 
dent would be perforated and tested. 


Manitoba Farmer Finds 
Manganese Dioxide 


From Our Own Correspondent 
.—Discovery of man- 
ganese in Manitoba has created 
much interest in mining circles here 
and a number of mining men are in- 
vestigating the find. 

The deposit, size and importance 
of which is at present undetermined, 
was found accidentally by a farmer 
on the southern slope of the Riding 
Mountains. He sent samples of a 
substance which appeared to him 
to be different to anything he had 
encountered tothe Provincial Gov- 
ernment assay office. 

It assayed a very high percentage 
of manganese dioxide and the ques- 
tion now is to what extent it may 
be found. Farmers in the vicinity 
have been asked to keep an eye out 
for it and have been furnished with 
description of what to seek. 


U. K. Import License 
For Fish Withdrawn 


The United Kingdom Board of 
Trade has revoked from May 30 the 
open general license under which 
frozen fish was admitted to the 
United Kingdom from any other 
country without individual licenses 
for each shipment. Frozen fish dis- 
patched before May 30 will not re- 
quire license. 

This import licensing system was 
extended on March 19 for nearly all 
foodstuffs including frozen fish. The 
general license which has now been 
revoked was issued at that time. 
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sored by a number of oil companies, 

brokerage houses, supply and trans- 

port companies and the provincial 
ment, 


feature of the oil ex- 
hibit is a large detailed model of the 
British Empire’s No. 1 oilfield, Turn- 


inclusive, built on a scale of 8 inches 
to the mile, and is designed to show 
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under present 


A. E. OSLER & COMPANY 


| Osler Bldg., 11 Jordan St. 


t only topography and surface de- 
velbgemant, but also the subsurface 
structure of Turner Valley. 


Shows 320 Derricks 

The top section of the model, built 
up with papier maché to show topo- 
—_ is covered with some 320 
miniature derricks~each correctly 
labelled to show every well drilled 
or located to date. Every. building, 
tank, absorption plant, refinery and 
power line in the area has its minia- 
ture counterpart on the model. All 
roads.are clearly marked, complete 
with transport trucks and cars of 
minute dimensions. 

Extending down from each tiny 


Members The Toronto Stock Exchange 


Phone ADelaide 243) 


derrick is a steel rod marked in colog 
to show in accurate detail the forma. 
tions and markers encountered ¢ 
each well, completed and now dril}. 
ing. The lower section of the model, 
also built up with papier maché, 
shows the great limestone upthrust 
which forms the oil and gas i 
trap from which most of western 
Canada’s petroleum products are 
drawn. 

Construction of the model required 
six months of painstaking toil. Other 
features of the exhibit include inter. 
esting oil field photos, motion pic. 
tures, and a display showing the 
breakdown of Turner Valley crude 
into 14 valuable products, marketed 
in western Canada. 


Astute Investors 


Know the Value of 
This Book . . . 


COMPLETE DATA ON OVER 
1500 CANADIAN CORPORATIONS 


Details of each company’s business 
| and properties. 
Names of officers and directors. 
Balance sheet and income and surplus 
account for three years. 
Price range of stock for past eight 


years. 


Dividend rate and previous pay- 


ments. — 


Capital structure and funded debt. 
Funds in which bond interest is 


payable. 


Particulars of refinancing. 
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of Canadian companies 
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me conditions, 
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YOUR investments with 
this new, infor- 
mation, The tion is 

limited—Send 


your or- 
der today. 
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THE FINANCIAL POST, 
481 University Avenue, 


Toronto, Canada. 
Send me postpaid copies of The Financial 
Post SURVEY OF CORPORATE SECURITIES, 1940, 


at $2 a copy. Herewith $ 


in payment. 


Position of Chartered Banks of Canada as of May 31, 1940, Shown by Monthly Returns to Minister of Finance 


sOf this amount $56,209,410 represents deposits in Canada in currencies other than Canadian, carried 
banking correspondents in the United Kingdom, as $10,815,253 and d 


by and balances due to banks and 


Sons tae Seen, ence SS hue, 28. ; NOTE—The 
to banking correspondents elsewhere than in Canada and the United Kingdom, as $13,537.047. 
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Mining Enquiries 


to other factors. For American 
shareholders, there is the possibility 
that the Dominion might have to 
suspend payment of dividends on 
shares of Canadian companies to 
American holders in United States 
funds in order to’ conserve foreign 
exchange, This would be a drastic 
measure, but it is certainly not being 
ignored by American shareholders; 
several American publications have 
brought the point up recently. Of 
course American shareholders would 
receive Canadian dollars which 
could be spent in Canada. 

Looking at the situation from the 
long-term point of view, there is 
the possibility that the company may 
have to bear still heavier taxation. 
Offsetting this, however, is the 
clearing up of any possible foreign 
exchange difficulties at some future 
date. This however would likely 
await the end of the war. 


Privateer Mine 

Is there any late news about the 
Position of Privateer Mine? 

When exploration of new low 
levels at Privateer Mine failed to 
Teveal the downward extension of 
high-grade ore in the main vein in 
important quantities, the company 
began taking greater interest in the 
Search for a new property. 

Recently, an option was taken on 
control of Proserpine Gold Mines, 
Cariboo area, in a deal which will 
involve $350,000 if carried to com- 
pletion. Development at the Proser- 
pine property is stated to have given 
encouraging results and the Priva- 
teer management is hopeful that 
Profitable production can be at- 
tained. 

Latest development work at the 
Privateer Mine itself has revealed 
better ore results in the company’s 
No. 2 vein at depth, while the main 
vein has also been showing better 
Tesults. Wide exploration is being 
carried on this year in a search for 
hew ore sources. The company owns 
the Prident and Van Isle properties, 

h of which have developed some 
ore and are good prospecting ground. 


Lake Shore 


1 am an American citizen who 
feels that Lake Shore shares sell- 
ing at approximately $10 on the 
New York market may represent 


@ real bargaih. What 
about this? ee 


Broulan Porcupine 


Some time ago you informed me 
by letter that Broulan Porcupine 
was carrying on ore tests before 
deciding on a mill. Will you bring 
me up to date on the situation 
since then? - 

After completion of ore tests, 
Broulan Porcupine Gold Mine de- 
cided on the erection of its own 300- 
ton mill which is now under con- 
struction. Completion of this mill is 
expected this September and offi- 
cials anticipate a saving of $1 a ton, 

costs, through use of 
the company’s own mill, A possibil- 


continue to utilize. the 
mill as well as its 


Under any ordinary conditio 
Lake Shore shares at $10 on the New 
York Curb Market would certainly 

® Teckoned an exceptional “buy.” 
But these are not ordinary times 
and a great margin of allowance 
must be made for possible exigencies, 

In spite of added taxation result-’ 

€ from the new budget, it is now 
pnticipated that the company will 
. able to maintain dividends at the 

*\2 of $2 a share, if nothing un- 
€xpected occurs. Some months ago, 
- was anticipated that dividends 

ould be raised to a rate of $3 a 
e from what officials said, but 
._# Was not done although produc- 
tion results improved somewhat, 
ng discrepancy in the price of 

ke Shore shares on the New Y 
market compared with 


Market, ig 
ence in ea 


: 
: 
E 
| 
; 
eee 


ually increasing with 
output amounting to $101,068, 
pared with $69,329 last 
a profit 
mo 
eee , wy was over 2 


E Hit F 


Pega: 
et 
but EE 


at 
5 


$8 
aef 


3 


| 
| 


Eve 
gee 


& 

ist 
sss 

g 

§ 


i 
gE 
i 


pee 
28 
‘il 
t 
is 
BE 


é 
g 


be 
g 

r 
i 


i 
i 


Bg 
2 
: 


34 
a2 


B. Webster has been spending con- 

siderable time at the property re- 

rs securing first hand informa- 
on. 


Neo More Bank Borrowing 
In the past, mill expansion has 
been financed by bank borrowing 
but this will definitely not be neces- 
ee eee ee 


month,- expansion might not possi- 
bly go into effect as early as ordi- 
narily expected since some delay 
—_— be experienced in getting 
deliveries of equipment. Delivery 
of the new hoist for early in the 
fall has already been deferred a 
= as the equipment firm is 


usy. 
With the war becoming more seri- 
ous the company has safeguarded 


_ New Hoist Already Ordered — 
_-—June Output Up Sharply 


June quarter was not exactly - 
ned but was partly due to the diffi- 


last year which are not likely to 
greatly different this year, 
Mining of ore has so far all been 


a 


At the end of last year, reserv es 
of broken, unbroken and drill-indi- 


reported previously. In cutting high 
assays, all values are reduced to 
$25 a ton with gold calculated at $35 
an ounce, 


Have Ore for Expansion 

Based on ore reserves at the end 
of 1939, there is sufficient ore either 
proved or drill-indicated to keep 
the present 1,200-ton mill going for 
approximately 8% years. Results 
obtained on the new two levels are 
of course very important when con- 


Mining Concentrates 


Agawa Porcupine Mines optioned 
550,000 shares to W. S. Pratt and A. 
C. McLean on June 26 as follows: 
200,000 shares at 8 cents a share; 
blocks of 100,000 shares each at 12% 
and 17% cents a share; 150,000 shares 
at 22% to 27% cents a share, payable 
at the rate of $1,500 monthly com- 
mencing Aug. 1 for 10 months and 
thereafter $4,483 monthly. This is a 
revision of a previous Option. Auth- 
orized capital of the company is 
million shares of which 2,050,204 
have been issued. 

» * * s 

“Big Master Consolidated Gold 
Mines has called a special meeting 
of shareholders for July 25 to secure 
approval for surrendering the com- 
pany’s charter. Selby Lake Mines 
has exercised its option to purchase 
shares of Big Master and a new com- 
pany known as Kenwést Gold Mines 
has been formed with Selby Lake 
ying $100,000 into treasury of 
new company. Master share- 
holders are now to receive a distribu- 
tion of 1 million Kenwest shares on 
the basis of one-Kenwest share for 
each three Big. Master shares now 
held. Plans for development of the 
company’s property in the Kenora 
area call for dewatering of the shaft 

and sinking to the 600-ft. horizon. 

” ” ao 

Bidgood Kirkland advises the To- 
ronto Stock Exchange that June 27 
option installment on 100,000 shares 
at 25 cents a share was not exercised 
and that the option agreement has 
been cancelled. 


Cariboo Gold Quartz Mining Co. 
had a net profit of $74,593 equal to 
5.59 cents a share for the three 
months ended April 30, 1940, the first 
quarter of the company’s fiscal year. 
In the same period of the previous 


fiscal year, profit was equal to 7.38 Ma 


cents a share. Decreased earnings 
are attributed to lower production 
caused by settling difficulties in the 
mill as well as by a lower grade of 
ore which continued over a longer 
period than usual. 


Central Patricia Gold Mines had a 
slightly lower production in the sec- 
ond quarter of this year as shown 
below: 
Quarter Tons Tons v. Total 

ended: milled daily ton — 


$ 
June 30, 1940 29,405 323 1541 453,210 
Mar. 31, 1940 27 307 17.65 487,130 


Consolidated Smelters received 
3,313 tons of custom ore from 42 
mines in June. In addition 414 tons 
of concentrates were also received 
from nine properties. 

m - * ~ 


Tome Mines had a slightly lower 
production in June than in 4he pre- 


Total 
recov. 


esa 


« a 

Galore Gold Mines. is continuing 
diamond drilling with its third drill 
hole now down 90 ft. The first two 
holes completed were in the nature 
of pilot holes, it is stated, to secure 
information on geologicial condi- 


\} tions, 


God’s Lake Gold Mines started 
sinking of its new No. 2 shaft on 
June 21, officials advise; the new 
shaft is located about a mile west of 
the present No. 1 shaft. Plans call for 
sinking to a depth of 2,000 ft. which 
will require two years or more to 
complete. The long westward drive 
at the 6th level which will eventu- 
ally connect with the No. 2 shaft is 
now out over 3,800 f., it is stated. 

” 


‘Gunnar Gold Mines increased its 
panos slightly in June as fol- 
ows: 


1940: 


Tons Tons Recov. Total 
milled daily perton recov. 


s 
4245 142 12,96 55,015 
4.388 s 143 1249 = 54,790 


Consolidated lost its ap- 


power company under terms of its 
contract after rates payable by other 
power users had been reduced. 

= e a 


Hanalada Gold Mines has tem- 
porarily suspended development 
work. A length of 200 ft. of ore aver- 
aging $8.30 a ton across 6 ft. has been 
Opened up at the 150-ft. level while 
the 300-ft. level shows 225 ft. of ore 
running $5.05 s ton across 4.5 ft. 

« * 


Jalda Gold Mines has temporarily 
suspended development at its prop- 
ne in ne Uchi ~~ At the oo 

as opened up 
245 ft. of ore averaging $5.75 over 4 
ft. while on the 300-ft. level 205 ft. of 
ore has been opened up averaging 
$8.05 over 53 ft. gt “4 

Kirkland Lake Gold Mining Co. 
production for the second quarter of 
1940 established a new record as 
follows: 

Quarter Tons Tons Recov. Total 
ended: milled daily per ton ——: 


June 30, 1940 34,440 378 14.83 510,661 
Mar. 31, 1940 29,664 326 17.02 504,968 
. . * 

Macjoe Sturgeon Gold Mines op- 
tioned 300,000 shares to H. B. Kill- 
oran on June 24 as follows: 200,000 
shares at § cents a share payable by 
Sept. 24; and 100,000 shares at 6 cents 
a share payable by Dec. 24. By a 
further agreement on the same date, 
Mr. Killoran optioned 600,000 shares 
at 6 to 10 cents a share payable by 
March, 1941. Authorized capital of 
the company is 3.5 million shares 

with 1,874,475 issued. 
7 * o 

Paymaster Consolidated had re- 
cord production in June as shown 
below: 

Tons .Tons Recov. Total 
milled daily perton recov. 


576 aus 146,586 
564 8.36 146,418 

” 

Quebec Manitou Gold Mines has 
granted an extension of six months 
until Jan. 1, 1941, to St. Joseph Lead 
Co., to decide whether it will pro- 
vide $100,000 for the second stage of 
the development programme agreed 
to by the two companies. 

7 2 

Sand River Gold Mining Co. ex- 
pects to pay off a good portion of its 
$180,000 of notes that mature on Aug. 
25, according to R. J. Jowsey, presi- 
dent. No difficulty is anticipated by 
the company in paying off the bal- 
ance of the notés which are expected 
to go past due. y 

~ = 


Silbak-Premier Mines has de- 
clared its regular quarterly dividend 
of 4 cents a share payable July 25 to 
shareholders of record July 5. This 
dividend involves a distribution of 
$100,000. ° 

- 


+ 
Straw Lake Beach Gold Mines ad- 
vises the Toronto Stock Exchange 
that payment has been received for 


Gunnar Tests Ore 
On New Levels 


Drifting at the 1,750-ft. or bottom 
level of Gunnar Gold Mines is con- 
tinuing westward with over 200 ft. 
of mine average grade ore so far 
revealed. 

In addition to the drifting at the 
bottom level, the company has been 
carrying out diamond drilling from 
the 1,625 and 1,500-ft. levels to locate 
the extension of this ore. One flat 
hole at the 1,625-ft. level cut “vein 
shearing while an incline hole inter- 
sected a good grade of ore at a point 
about 50 ft. below the 1,625-ft. level. 


Test 
Two holes 


70,000 shares at 6 cents a share, part 


of the June 30 installment covering 
41,666 shares. Balance of the install- 
ment has been extended and similar 
extensions of three months have 
been granted on all succeeding in- 
stallments. Issued capital is now 3,- 
435,655 shares with 1,064,345 shares 
remaining in the treasury. 
> 7 a 


Silverado Gowganda Mines option- 
ed 1.1 million shares to J. A. Smith on 
June 15 as follows: 500,000 shares at 
5 cents a share payable in 195 days; 
blocks of 100,000 shares each at 7% 
and 10 cents a share payable within 
225 days; 400,000 shares at 12% to 20 
cents a share payable within 375 
days. Authorized capital of the com- 
pany is 2 million shares of which 
1,145,005 have been issued to date. 

7 ~ m 


Sullivan Consolidated Mines show- 
ed a slight increase in production for 
the second quarter of.1940 as follows: 
Quarter Tons Tons Recov. Total 
ended: milled daily perton recov. 


$s 
June 30, 1940 30,663 337 9.89 303,286 
Mar. 31, 1940 ride ; oat, 10.47 302,412 


Sturgeon River Gold Mines re- 
ports a higher production value for 
June as follows: 


1940: 


Tons Tons Recov, Total 
milled daily per ton = 


42,234 
2,337 39,615 


75 16.95 

"Not available. 

a +. * 
Sigma Mines (Quebec) production 

o June showed a decrease as fol- 

Ows: 


1940; 


June ...... 


Tons Tons Recov. Total 
milled daily perton recov. 


22,832 737 8.15 186,199 
838 j 1%, 8.14. 194,08) 


Siscoe Gold Mines had a slight in- 
crease in value of output in June: 
Tons Tons Recov. © Total 
milled daily = recov. 


$ 
19,875 663 7.59 150,964 
19,838 ‘ os 7.53 150,237 


Yama Gold Mines has received 
permission for sale of a further 100,- 
000 shares at 40 cents.a share net to 
the treasury. No‘commission is to be 
paid on sale of shares to sharehold- 
ers. If to others, maximum commis- 
sion is to be 10 cents a share, Auth- 
orized capital of the company is 3.5 
million shares of which 2,264,125 
shares are issued. Z 


Wright-Hargreaves showed a slight 
decrease in value of output for its 
last quarter as follows: 

Quarter Tons Tons Recov. Total 
ended: milled daily per ton er 


May 31, 1940 112,000 1,215 18.75 2,100,000 
Feb. 28, 1940 109,000 gietit 19.80 2,159,000 
7 


Wendigo Gold Mines showed a 

consigamals increase in production 
in June’as shown below: a 

we FFona. Tons Reger: Taal 

a j 03 11.42 35,250 

tay. sivis 2/943 13 1088 31,440 


Winnipeg Mining Men 
To Go to Ottawa 


From Our Own Correspondent 

WINNIPEG.—John Drybrough, di- 
rector of Central Manitoba Mines 
and vice-president of Berens River 
Mines, and A. J. McNab, New York, 
vice-president, Hudson Bay Mining 
& Smelting Co., have been chosen 
by the Manitoba Chamber of Mines 
to represent that institution at the 
conference to be held between the 
Government and mining men in 
Ottawa shortly, In addition, H. R. 
Drummond-Hay, vice-president of 
God’s Lake Gold Mines and John D. 
Perrin, president of San 
will be in attendance. 
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wi its exemption from 
corporation tax under the 
year exemption rule for new mines. 
The company might find it desir- 
able now to get as much production 
as ible before taxes rise further. 
-chance exists of a further 
improvement in operating costs at 
present capacity and if the step-up 
to 1,800 tons a day is implemented, 
a further reduction /in t costs is 
expected to be realized. 
While no official statement is 
available in regard to dividend 
policy, it is understood that the 5- 


a dividend basis of 20 cents a share 
annum. In view of the present 

of operating earnings, it ap- 
pears the company can maintain 
dividends at this rate without diffi- 
culty and at the same time build up 
a substantial working capital posi- 


Upper Canada 


Raises Output 
Initial Dividend of 3 
Cents a Share to Be Paid 
Sept. 1 


To assist the Dominion’s war 
effort by producing as large a quan- 
tity of gold as possible, Upper Can- 
ada Mines has boosted its mill rate 
from 150 to 200 tons daily, share- 
holders were informed by president 
R.’B. Brown, at the company’s an- 
nual meeting last week. 

With ‘the mill at 200 tons daily, it 
is estimated that the same grade of 
ore can continue to be handled and 
the objective now is to produce all 
the mine can stand. Shareholders 
were. warned not to expect -constant 
production as tonnage and grade 
would doubtless fluctuate. The com- 
‘pany plans to keep mine develop- 
ment in line with production, how- 


ever. 
Distribute $88,590 

An initial dividend of 3 cents a 
share declared payable on Sept. 1, 
1940, to shareholders of record 
August 15 involves distribution of 
$88,590. The excess profits tax is 
expected to have a_ considerable 
bearing on dividends but just what 
this bearing will be is not yet en- 
tirely clear. 

According to the president the 
mine is in good shape and the oper- 
ation of the mill has proved most 
satisfactory. 

During May and June, 555 ft. of 
lineal ore were opened up by drift- 
ding to the west on the “H” zone as 
follows: 137 ft. averaging $7.95 a ton 
across 4 ft. on the 125-ft. level; 230 
ft. running $28.20 over 4.4 ft. on the 
250-ft.. level; 152 ft. grading $28.50 
over 5.2 ft. on the 625-ft. level; 36 ft. 
averaging $12 across 5.2 ft. on the 
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an increase in value of production 
amounting to 13% with $6.2 millions. 
“It ig impossible to predict what 


these estimates, and it is assumed 
that no major disaster will affect the 
mining industry or any of the large 
producers.” 


Diamond Drilling Begun 
By Whittier Gold Mines 


From Our Own Correspondent 

WINNIPEG. — Whittier Gold 
Mines has commenced drilling at its 
property at Elbow Lake on what is 
known as the Apex group, across the 
bay from the Century mine. 

The programme planned calls for 
10 100-ft. holes. A three-compartment 
shaft will be sunk later, if condi- 
tions warrant. 

Whittier Gold Mines is unique in 
that its founder and present general 


a 


Chinese, Mr. Williams says there are 
many Chinese shareholders in the 
company and that large sums of 
money may be raised from his 
countrymen for legitimate develop- 
ment work. Many of them, he says, 
have capital not at present in use 
and. are willing to co-operate if 


manager, Charles Williams, is) things are properly explained. 


speciFy CANCAR STEEL CASTINGS 


Chrome — 
Vanadium 
Manganese — 

and other alloys 


and in sizes u 


750-ft. level. The 375, 625 and 750-ft. | . 


levels are stated to have not yet 
been continued far enough to open 
up the high grade ore located at the 
250-ft. level. 

Two drill holes were put down 
170 ft. apart to cut the “H” zone be- 
low the 750-ft. level at vertical 
depths of. 1,000 to 1,100 ft. Assays 
were low ‘but typical “H” zone 
structure was encountered. 


Sunbeam Creditors 
Meet on July 22 


A meeting of creditors of Sunbeam 
Kirkland Gold Mines has been called 
for 10 a.m., July 22, in Toronto, to 
consider an arrangement to meet in- 
debtedness. 

Under the proposed plan credit- 
ors will receive 6% two-year series 
“A” first mortgage bonds at the rate 
of $1 par value of bonds for each 90 
cents of indebtedness. A bonus of 
one common share will be given for 
each dollar of indebtedness in con- 
sideration of the postpanement of 
the enforcement of claims for two 


years. 
4 A total of $350,000 of bonds is pro- 


posed. Balance of bonds not issued 
to meet indebtedness will be sold at 
85, it is planned, and proceeds less 
selling costs will be used to pay the 
balance of the purchase price-on the 
Star Lake claims, cost of erection of 
a mill and additional development. 
Bonds to be sold to the public will be 
called series “B” and will mature in 
five years. 


SHEEP CREEK OUPUT OFF 

Milling operations at Sheep Creek 
Gold Mines in June returned an out- 
put of $82,498 from 4,620 tons of 
ore for an average recovery of $17,86 
a ton, it is reported. In the previous 
month, $96,807 was recovered from 
4440 tons for an average recovery 
of $21.80 a ton. 
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While specially app: 
ditions, it will probably carry over 
into time, 

oan cpueert of labor rights to 
which the order is mainly devoted is 
similar to the recognition given by 
present statutes in five provinces to 
labor organization and collective 
bargaining. : 

“No element in the community can 
be permitted to benefit from war- 
time necessities,” bluntly asserts the 
preamble to noo order’s oar - 
policy, plainly referring eq 
both employers and labor, Mainten- 
ance of good labor relations is stated 
in the order to be important, not 
only in execution of war contracts 
and production of materials for them, 
but in “operations of distributive 
agencies and services required to 
meet the needs of the civil popula- 
tion.” 

Guiding Policy 
Seeking chiefly to stabilize labor 


F 


: 


i 
78 


g 
ial 


other working 
to the conclusion of a collective 
t. 


Settlement of Disputes 
collecti 


relations in war supply industries, | provide 


and to obviate strikes, disputes or 
other difficulties that might hobble 
production, the Government has 
laid down -in the order a general 
policy to guide both employers and 
labor in these and other industries. 


At the same time, ‘the projected —_ 


wartime labor supply council, while 


dealing primarily with shortages and | 


training of workers for war supply 
industries, will also grapple with 
such potential sources of dispute as 
overtime pay. 

The principles the Government 
proposes to govern dealings between 
employers and workers, consist 
largely of support of labor’s right to 
organize and bargain collectively. 
The order is believed to result from 
pressure from both employers and 
labor spokesmen. Both these groups 
have been seeking a definite state- 
ment of what the Government ex- 
pects in the handling of labor prob- 
lems in wartime industrial produc- 
tion, especially in view of the offi- 
cial demand for speeding up of out- 
put. 

Co-operative Effort 

Representatives of the Govern- 
ment, industry and labor are under- 
stood to have collaborated in draft- 


groups reportedly 
were not entirely satisfied with the 
previous indications of the Govern- 
ment attitude, consisting chiefly of 
several telegrams to war supply con- 
tractors from Hon, C. D. Howe, Min- 
ister of Munitions & Supply, and 
Hon. Norman McLarty, Minister of 
Labor. 
. These telegrams, which dealt prin- 
cipally with the question of over- 
time pay for speeded up production, 
were regarded as setting forth Ot- 
tawa’s wishes and policy more or 
less informally, and for the guidance 
of employers only. In effect, they 


‘ suggested that overtime be paid for 


in accordance with whatever agree- 
ments or arrangements prevailed 
prior to the request for speeding of 
production, and indicated that such 
payments would be recognized as a 
legitimate extra cost in connection 
with war supply contracts. 
Overtime Problem 

The matter of overtime pay, par- 
ticularly since expansion and accel- 
eration of Canada’s war effort, has 
proved one of the most vexing prob- 
lems developed by the ergency 
demands on industry. In addition to 
confusion as to the basis and rates 
on which such overtime is to be paid, 
there has been disagreement as to 
whether overtime should be paid for 
at all in the light of the national and 
international emergency requiring 
the speed-up of industry. 

This disagreement has apparently 
prevailed, not only between some 
employers and their workers, but 
among employers as a group. Des- 
pite the plain “go ahead” signal on 
overtime given in the Howe-Mc- 
Larty telegrams, some employers 
deem it unpatriotic and too costly 
to demand extra for overtime to 
meet the pressing need for war 
materials. Others have no compunc- 
tion about providing for it as long 
as the Government is willing to ab- 
sorb the additional cost. 


agreement or usage, requisite to 
speeding of wartime production, should 
be brought about by mutual agreement 
and should be understood as applying only 
for the period of emergency. 


Motive For Declaration 


Labor on the situation, and sets forth 
that: 
“It would conduce to the re- 
and 


principles for the regulation of 
labor conditions during the war, 
the acceptance of which by em- 
ployers and workpeople would 
make for the avoidance of indus- 
trial strife and the utmost acceler- 
ation possible in the production 
which is so essential in present 
circumstances.” 


The declaration is stibject to any 
emergency or other measures by 
Parliament or the Cabinet in the in- 


provided for in another order-in- 
council, passed recently, is to be 


will deal chiefly with four phases of 
the problem of ensuring an adequate 
and dependable supply of labor for 
essential war industries: 
1. Possible shortages of labor, es- 
pecially in the skilled groups. 
2. Training and other means of 
meeting these shortages, both be- 


= production of needed war sup- 
pues. " 

4. Excessive, unfair and disrup- 
tive competition between compan- 
ies and industries for workers, 
particularly those of special skill 
and experience. 

Members of the council have been 
appointed as follows: 


Chairman, Arthur J. , Chief of per- 
sonnel. Canadian Nati Railways. 
Representing industry: 


past it, Canadian 
Manufacturers’ Association; C. N. Moi- 
san, president, Standard Paper Box Co.; 
J. M. Pigott, Pigott Construction Co., 


Tallon, Ot- 


A “middle ground” group advanc- | adian general 


ed the suggestion that regular over- 


time rates (usually time and a half) | Ot# 


should be paid for work beyond reg- 
ular hours on week days, but only 
regular rates of pay provided where 
especially pressing demands requir- 


ed production operations on holi-| the 


days or Sundays. 
Pact With Labor 

Neither this nor any other over- 
time formula is endorsed in the Gov- 
ernment’s formal declaration of last 
w which rather seems to skirt 
around the whole problem of over- 
time. Resort to overtime is dis- 
couraged, and it is recommended 
that increased output be achieved as 
far as practicable by additional 
working shifts. 

In essence the declaration is not 
so much a direction to employers and 
labor on how to keep relations harm- 


and 
it is a mutual assistance pact be- 
tween the Government and labor. 


It is possible the Government de- 
liberately avoided laying down too 
specific a policy in regard to over- 


Dividend 
Canadian Oil Com ports 
earnings for the six ae 
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STATEMENT ON FORD 
WAR WORK IN CANADA 


/ 


This Company is in the war to the full limit of its resources. Until the British 
Empire is victorious, until the battle for freedom of nations and liberty of 
peoples is won, we have pledged all the vast manufacturing facilities of 
our Canadian and overseas affiliated companies to the service of the Empire. 


We regard this to be our simple duty as a Canadian in- plant addition to provide facilities for the building of 
stitution, one of the industrial resources of the Dominion. Universal machine gun carriers of which we have under- 
The 8,400 employees in our plants as well as our wide- _ taken to deliver fifty a week to the Canadian government 
spread dealer and service organization from coast to coast as soon as production can be started. This addition will 
are Canadian. The Company’s shareholders includealarge also enable us to increase production of other types of 
proportion of Canadian investors. No one individual, military vehicles. Our affiliated companies with plants in 
family or company ‘has @ majority control of our shares. South Africa, Australia, New Zealand, India.and Malaya 

For these reasons, aside from our deep feeling of loyalty are similarly engaged in Empire service. 
to the Empire and its high purposes, it is fitting that Ford Beyond our manufacturing facilities we have been for- 
Motor Company of Canada, Limited should give whole- _ tunately able to contribute skilled man-power. From our 
hearted support to the national war effort. Canadian and overseas organization, engineers and men 

From the very beginning this has been our course. Even with special training in transport and other lines are 
before war was declared, in co-operation with officers of | rendering valuable service. 
the Department of National Defence, we laid in our plant ~“ Major adjustments in our business have been necessary 
the groundwork of military production. Since conflict through loss of export trade and because of domestic taxa- 
became a reality we have given war orders precedence _ tion. We have made these adjustments cheerfully. Our one 
over everything else. More than fifty per cent of our pro- —_ concern now is the successful prosecution of this war so 
duction is in vehicles for military use and this percentage _ that people of all nations may again be able to work in 
is increasing rapidly. freedom and_peace. 

We are now engaged in supplying approximately 35,000 
motorized vehicles of many types, of which 10,000 are for 
the Canadian government and 25,000 for other Empire 
governments. PRESIDENT 


We are constructing at our own expense a $700,000 FORD MOTOR COMPANY OF CANADA, LIMITED 


Statement in Parliament by the Hon. C. D. Howe, Minister of Munitions and Supply 


“The president of the‘Canadian Company has shown perhaps as keen a desire to assist in Canada’s war effort as any citizen of 
this Dominion has done. His corporation since the outbreak of the war has done and is doing very important work for Canada’s 
war effort, in the way of building motor transports and Universal carriers. The company has placed itself entirely in the hands 
of the government as to the terms of the contract which it has had. 

“A contract, providing for a fixed price as low as we could find any basis for asking, was worked out; an overriding provision 
was inserted that the books of the company would be audited and if the stipulated price produced a profit more than a very low 
percentage indeed, that price would be scaled down accordingly. In other words, the work of the Ford Motor Company of 
Canada, its attitude toward the war, and its ability to assist in Canada’s war effort, have been so far as I have been able to observe, 


beyond criticism.” ‘ 


Statement in Senate by Senator Raoul Dandurand, Government Leader in the Senate 


“Ford Motor Company of Canada is doing its utmost to ‘serve the interests of the country, the War Supply Board and the 
Government.” | 


Statement in the Senate by Rt. Hon. Arthur Meighen, Conservative Leader in the Senate 


“They (Ford dealers in Canada) are numbered in the hundreds. And the number of employees of these dealers is very large. 
The ramifications are tremendous. For all the purposes concerning us, the Company is a Canadian concern, and I can add to the 
assurance given by the honourable leader of the House my own feeling that there are no better Canadians than those at the head 
of the _ Motor Company of Canada and throughout that Company’s organization. They will assist us to the utmost in our 
war wo : 


by Ford dealers and the Company without charge. _ personnel, as anti-tank gun tractors, water tank 
carriers, etc.; 30-cwt. four-wheel drive, used as 
_ Types of Motorized Vehicles for ‘load carriers; three-ton, four and six wheels, for 

Military Use Being Made h : ; 
b eavy loads, for workshops, for wrecking equip- 
Vahiiehen tat udiathic cia ‘a6 cis y Ford Motor Company of Canada ment, etc.; four-wheel drive gun tractors used to 
nae on = eee ae “9y “a3 The Company is in manufacturing haul artillery, as well as ambulances and regular 
The oe Ais hncumhes Cte motorized vehicles for Canadian and over- passenger cars and station wagons specially fitted 
oumber a 4 Oem ecight week seas governments. They include light two-wheel and for army purposes. Present schedule 
saris 3, ee under instruction §—_drive trucks, known as 8-cwt., are used for of deliveries of these military vehicles constitutes 
enrolled in new classes about to start. , aerying Hight stores, persoondd os, wireless ests; mg «ae es eas rs a 

5-cwt, ni 


Women’s Auxiliary Motor Service 
Early in the war the Ford Motor Company of 


, _ All instruction and equipment has been furnished used to transport heavier loads, _ tion. The plant is working day ght. 
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War Cabinet.” 
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long before a further reo 
will be demanded by t 
impatience of the Canad 


+ 7 a 
Misguided Obstir 
Behind Insurance 

The obstinate deterng 
the Federal Government 
with a scheme of natio 
ment insurance at this 
profligate and unwarran 
tion. both of adminis# 
national energy. 

‘One argument put for 
Government is that now 
when industry is reachi 
employment, to inaugu] 
surance plan. 

This argument confus 
dom of some sort of pc 
ings cushion, with 
launching into a vas 
programme of social 
time when every las 
energy should be cone 
the sypreme task of 
war. 
‘ * s ~ 


Rt. Hon. Arthur Meighen y 
matter not a whit too fog 


_ the Senate last week wi 


“We are in the bia 
period of a fearful pe 
which the last ounce o 
everyone, om our side 
necessary if we ar 

. Chance of success 
going to be required 
human and material co 
_is terrific. The end we 
but we do know that t] 
ate demand passes a!! 
of the imagination 

“Ordinarily Iam in f 
employment insurance. 
position six years a 
similar circumstances ¢ 
like them I would 
But surely circumstanq 
Similar. Is it going t 
for us to be known 3s 
upon this great progra 
form, entailing scores 
per annum at this trul 
stage of our war effcr 
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Even in this tin ° 
emergency some thou 
properly be given to bi 
War reserves from indi 
earnings.. But there 
agreement among me 
business judgment thot 
only way to meet thai 1 
up a huge insuranc: 
involving at least 3.(0 
Service appointments, a 
on the federal treasu: 
$16.5 millions, and 2 
tax on industry and 
of $72.5 millions. 

The need of a pos 
Cushion for industria! w 
more easily and effecti 
if the Government wed 
present war Savings ce 
Chinery for this purpos 

The nucleus of suci 
Suggested to the Gove: 
Canadian Manufacture 
tion recentiy. (A b 


. the plan will be found 


tial on page 6.) 

Out of such a’ pla» 
come at war’s end a larg 
surance programme : 
to post-war conditions 

Meanwhile the Gover 

playing a wise an 
Part in husbanding ind¢ 
@gainst post-war collapa 
be: doing this at nevi 
the public treasury. [1 
Same time be further 
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